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List of documents from the Office of Policy and International Affairs

1. Document entitled "Enron-Korea December, 2000." 2 pages. (F2001-00630)

2. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Wednesday, January 10, 2001." 1 page. (F2001-00630)

3. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA -42
Tuesday, January 16, 2001." 1 page. (F2001-00630

4. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Wednesday, January 17, 2001. Information withheld under Exemption B6. 1 page.
(F2001-00630)

5. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42,
Monday, July 5, 2000." 1 page. (F2001-00630)

6. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Monday, July 17, 2000." 1 page. (F2001-00630)

7. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Thursday, August 31, 2000." Information withheld under Exemption B6. 2 pages.
(F2001-00630)

8. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Thursday, September 28, 2000." 1 page. (F2001-00630)

9. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Friday, December 8, 2000." 1 page. (F2001-00630)

10. Document entitled "Daily Activity Report Office of European and Asian Affairs, IA-42
Tuesday-Wednesday, April 3-4, 2001." 2 pages. (F2001-00630)

11. Document entitled "Activities Report Office of European and Asian Affairs, PI-42
Tuesday, September 25, 2001." 2 pages. (F2001-00630)

12. Document entitled "Daily Activity Report Office of International Science and Technology
Cooperation, IA -41, Tuesday, October 5, 1999." 2 pages. (F2001-00630)

13. Facsimile to Robert S. Price, Jr. Director, International Science & Technology
Cooperation, from Linda Robertson, Enron, Washington, dated January 11, 2001. 2
pages. (F2001-00630)

14. Document entitled "Participants in Third Meeting of U.S. Steering Group for APEC
Natural Gas Infrastructure Initiative, dated January 29, 1998." 2 pages. (F2001-00630)



15. E-mail to George Zeigler from Denise Dwyer, dated January 30, 2002. Subject: FW:
daily Report From IA-42:04:27.00. 2 pages. (F2001-00630)

16. Letter to The Honorable Charlene Barshefsk U.S. Trade Representative, from Energy
Services Coaliton c/o Enron Corporation, dated May 26, 2006. 2 pages. (F2001-00630)

17. Document entitled "APEC Energy Discussion Meeting Wednesday, June 23, 1999,
Metropolitan Club, Washington, DC." 3 pages. (F2001-00630)

18. Undated document entitled "Members of the US WTO Energy Services Coalition 37
Members." 1 page. (F2001-00630)

19. "Undated document entitled "Contact List." 1 page. (F2001-00630)

20. Undated document entitled "Energy Services Coalition Attendees's List." 1 page.
(F2001-00630)

21. Undated document entitled "APEC-US Contact List." 2 pages. (F2001-00630)

22. Document entitled "The New Energy Economy: e-Commerce's Impact on the Energy
Sector APEC Energy Ministers Conference May 11, 2000 Rebecca A. McDonald
Chairman and CEO Enron Asia Pacific/Africa/China." 4 pages. (F2001-00630)

23. Document entitled "DOE Meeting on Proposed Indo-US Conference on Natural Gas,
August 10, 2001." 1 page. (F2001-00630)

24. Document entitled "DOE Meeting on Proposed Indo-US Conference on Natural Gas, July
18, 2001." 1 page. (F2001-00630)

25. Document entitled "Current Agenda US/China Oil and Gas Industry Forum July 20-
22,1999, Rice University, James A. Baker Institute for Public Policy Houston, Texas."
38 pages. (F2001-00630)

26. E-mail to David Hhirad from Denise Dwyer, dated June 15, 1999. Subject: RE: Enron
Paper. 1 page. (F2001-000630)

27. E-mail to David Pumphrey from Denise Dwyer, dated June 15, 1999. Subject: RE:
Enron. 1 page. (F2001-00630)

28. E-mail to Thomas Cutler from Calvin Humphrey, dated February 23, 2000. 1 page.
(F2001-00630)

29. E-mail to Lee Gebert from Denise Dwyer, dated July 11, 2000. Subject: FW:
Undersecretary Moniz's AMCHAM Breakfast. Information withheld under Exemption



B5. 3 pages. (F2001-00630)

30. E-mail to David Jhirad from Denise Dwyer, dated June 15, 2001. Subject: RE: Enron
Paper. 1 page. (F2001-00630)

31. E-mail to Denise Dwyer from David Jhirad, dated April 8, 1999. Subject: media
advisory, fact sheet, and business roundtable list for. 4 pages. (F2001-00630)

32. Draft memorandum to The Secretary, from David L. Goldwyn, Assistant Secretary for
International Affairs, dated April 6, 2000. 23 pages. (F2001-00630)

33. E-mail to Samuel Beatty from Kathleen Deutsch, dated June 21, 2001. Re: June 18
ExxonMobil Meeting. 1 page. (F2001-00630)

34. Undated document entitled "Suggested Energy Issues for the President's Meeting with
Argentine President Fernando de la Rua on April, 2001. 3 pages. (F2001-00630)

35. Undated document entitled "Person." Information withheld under Exemption B6. 2
pages. (F2001-00630)

36. Document entitled "Draft List of VIP Speakers for African Energy Ministerial." 1 page.
(F2001-00630)

37. Undated document entitled "Ideas for Tasker Anniversary of President Clinton's Trip to
Africa DOE Events." Information withheld under Exemption B5. 4 pages. (F2001-
00630)

38. Document entitled "Energizing Africa for the New Millennium: Attacking Investment for
Energy Development and Energy Efficiency Technologies:"dated February 24, 1999. 1
page. (F2001-00630)

39. E-mail to Theresa Fariello from George Pearson, dated May 6, 1999. Subject: RE:
GHANA Heads of State. 1 page. (F2001-00630)

40. Undated and untitled document "On possible bilateral cooperation with DOE: 1 page.
(F2001-00630)

41. Untitled and undated document about Enron. Information withheld under 2 pages.
(F2001-00630)

42. Document entitled "Draft List of VIP Speakers for African Energy Ministerial," dated
September 9, 1999. 2 pages. (F2001-00630)

43. Undated document entitled "Nigeria Contact Lists." 2 pages. (F2001-00630)



44. Undated document entitled "Table of Contents." 1 page. (F2001-00630)

45. E-mail to David Pumphrey from George Person, dated March 7, 2001. Subject: Re:
Activity Report. 1 page. (F2001-00630)

46. E-mail to David Pumphrey from George Person, dated May 16, 20001. Subject:
DAR:5/15-16/01. 2 pages. (F2001-00630)

47. E-mail to Leonard Coburn from George Person, dated June 1, 2001. Subject: DAR:5/30-
6/1/01. 2 pages. (F2001-00630)

48. E-mail to Andrea Lockwood from George Person, dated June 7, 2001. Subject: Game
Plan for NAEWG. 2 pages. (F2001-00630)

49. E-mail to Gina Erickson from George Person, dated June 23, 2001. Subject: Re: E-mail
for Expert Input for the Caribbean Natural Gas Forum. 2 pages. (F2001-00630)

50. E-mail to Mark Friedrichs from George Person, dated September 5, 2001. Subject: Three
FE notices re. cross-border (U.S./Mexico) transmission line proposals -FYI. 2 pages.
(F2001-00630)

51. E-mail to Randa Hudome from George Person, dated September 18, 2001. Subject: Re:
Vene. 1 page. (F2001-00630)

52. E-mail to David Pumphrey from George Person, dated September 25, 2001. Subject: Re:
DOE Meeting Friday September 28 at 10:00 AM. 1 page. (F2001-00630)

53. E-mail to Gina Erickson from George Person, dated October 9, 2001. Subject: Re:
private sector companies involved in Latin America per request. 2 pages. (F2001-
00630)

54. E-mail to Michelle Billig from George Person, dated November 30, 2001. Subject: Re:
bolivia update. 1 page. (F2001-00630)

55. E-mail to Carolyn Gay from John Brodman, dated October 29, 2001. Subject: fwd: DOE
meeting paper. 2 pages. (F2001-00630)

56. E-mail to Andrea Lockwood from John Brodman, dated January 15, 2002. Subject: fwd:
Re: Happy New Year. 3 pages. (F2001-00630)

57. E-mail to Michelle Billig from James Dudley, dated March 2, 2001. Subject: Re: quick
question. 1 page. (F2001-00630)

58. E-mail to Andrea Lockwood from Matthew Willis, dated June 6, 2000. Subject: Re:
Draft points for Andrews (Nigeria meeting). 1 page. (F2001-00630)



59. E-mail to George Person from. David Goldwyn, dated July 5, 2000. Subject: Re: Books.
Information withheld under Exemption B6. 2 pages. (F2001-00630)

60. E-mail to David Goldwyn from George Person, dated June 30, 2000. Subject: Completed
Enron Deal (Nigeria). 1 page. (F2001-00630)

61. E-mail to Andrea Lockwood from George Person, dated July 3, 2000. Subject: FW:
Completed Enron Deal (Nigeria). 1 page. (F2001-00630)

62. E-mail to George Person from Thomas Sperl, dated July 3, 2000. Subject: Re:
Completed Enron Deal (Nigeria). 1 page. (F2001-00630)

63. E-mail to Theresa Fariello from Andrea Lockwood, dated July 5, 2000. Completed
Enron Deal (Nigeria) Information withheld under Exemption B5. 1 page. (F2001-00630)

64. E-mail to George Person from David Goldwyn, dated June 30, 2002. Subject: Re:
Completed Enron Deal (Nigeria) 1 page. (F2001-00630)

65. Document entitled "Report on David Goldwyn Meeting with Minister Kachamila,
Mozambique Tucson, Arizona, December 15, 1999." 2 pages. (F2001-00630)

66. Undated document entitled "Latin American Energy Investment Workshop Miami,
Florida Florida International University TBD." 4 pages. (F2001-00630)

67. E-mail to Stickney Brian from Michelle Billig, dated February 16, 2001. Subject: Brazil
energy update. 1 page. (F2001-00630)

68. E-mail to George Person from Andrea Lockwood, dated June 6, 2001. Subject: Meeting
with ISAC-6. (F2001-00630) 1 page.

69. E-mail to David Pumphrey from Erika Benson, dated June 15, 2001. Subject: Exxon
Mobil LNG supply terminal???. 2 pages. (F2001-00630)

70. E-mail to Andrea Lockwood from Erika Benson, dated July 25, 2001. Subject: PDVSA
letter. 1 page. (F2001-0630)

71. Document entitled "Participant List Industry/Interagency Roundtable on Venezuela
September 28, 2001." 3 pages. (F2001-00630)

72. Undated memorandum to Vicky A. Bailey, Assistant Secretary, Office of Policy and
International Affairs, from David Pumphrey, Deputy Assistant Secretary for International
Energy Cooperation. Information withheld under Exemption B5. 3 pages. (F2001-
00630)



73. Undated and unsigned memorandum to the Deputy Secretary from David L. Pumphrey.
Information withheld under Exemption B5. 3 pages. (F2001-00630)

74. E-mail to John Hardy, from Erika Benson, Office of Policy and International Affairs,
dated September 24, 2001. Subject: Industry/Interagency Roundtable on Venezuela.
Information withheld under Exemption 6. 1 page. (F2001-00630)

75. E-mail to Erika Benson from Donald Juckett, dated September 26, 2001. Subject: FW:
DOE Meeting Friday September 28 at 10:00.00 AM. 1 page: (F2001-00630)

76. Document entitled "Lockwood, Andrea.". 1 page. (F2001-00630)

77. E-mail to George Person, from David Pumphrey, dated October 5, 2001. Subject: Enron
Meeting. 1 page. (F2001-00630)

78. E-mail to Andrea Lockwood from Keith Micelli, dated October 17, 2001. Subject: Re:
Vicky Bailey's SAIS speech on Venezuela. 1 page. (F2001-00630)

79. E-mail to Andrea Lockwood from David Pumphrey, dated November 2, 2001. Subject:
FW: LPG PAPER. 1 page. (F2001-00630)

80. Document entitled "LPG Industry in Venezuela Need: Tariff Increases." 1 page. (F2001-
00630)

81. Document entitled "Talking Points for Vicky Bailey." 2 pages. Information withheld
under Exemption B5. 2 pages. (F2001-00630)

82. Document entitled "Thursday, July 29, 1999 A Public/Private Dialogue on Energy
Infrastructure for the 21st Century." 2 pages. (F2001-00630)

83. Document entitled "Regulatory Cooperation and Market Integration Roundtable." 1
page. (F2001-00630)

84. Undated and unsigned memorandum to The Secretary from David L. Goldwyn, Assistant
Secretary for International Affairs. 3 pages. Information withheld under Exemption B5.
(F2001-00630)

85. E-mail to Kate English from Michelle Billig, dated August 23, 1999. Subject: Enron. 1
page. (F2001-00630)

86. E-mail to David Pumphrey from Michelle Billig, dated August 25, 1999. Subject: DAR-
IA 32 08/25/99. 1 page. (F2001-000630)

87. E-mail to Michelle Billig from Kate English, dated August 23, 1999. Subject: Re:
meeting with Enron. 1 page. (F2001-00630)



88. E-mail to Michelle Billig from Henry Santiago, dated June 8, 2000. Subject: Enron Visit.
1 page. (F2001-00630)

89. E-mail to David Goldwyn from Michelle Billig, dated June 9, 2000. Subject:: 1 page.
(F2001-00630)

90. E-mail to DL-IA-32;Billig from John Brodman. Subject: Daily Report from IA -32:
08.16.00. 1 page. (F2001-00630)

91. Facsimile to Michelle Billig from Amy Fabian, Enron, dated December 9, 1999. 1 page,
with one enclosure. (F2001-00630)

A. Document entitled "Pande Gas/Maputo Iron & Steel Projects." 2 pages.
(F2001-00630)

92. E-mail to Jose Bestard from Stephen D. Bums, dated May 24, 2000. Subject: USDOE. 1
page. (F2001-00630)

93. E-mail to Stephen D. Bums from Michelle Billig, dated May 25, 2000. Subject: RE:
Nicaragua-Meeting Today Between Secretary of Energy Richardson and President
Aleman-Please Advise ASAP. 2 pages. (F2001-00630)

94. Letter to David Pumphrey, Director, Office of Policy Analysis, Trade and Investment for
the Americas, Asia Pacific and Africa, from E. Joseph Hillings, dated May 30, 2000. 1
page. (F2001-00630)

95. Letter to The Honorable David Goldwyn, Assistant Secretary for International Affairs,
from E. Joseph Hilling, Vice President and General Manager, Federal Government
Affairs, dated June 1, 2000. Information withheld under Exemption B5. 1 page.
(F2001-00630)

96. Memorandum to the Secretary of Energy, from Calvin Humphrey, dated July 7, 1999. 1
page. (F2001-00630)

97. Letter to Mr. Terence Thorn, Executive Vice President, International Government
Relations and Environmental Affairs, Enron International, from Bill Richardson,
Secretary of Energy, dated July 9, 1999. 2 pages. (F2001-00630)

98. Letter to Mr. James Bannantine, Managing Director, Southern Cone Enron International,
from Bill Richardson, Secretary of Energy, dated July 9, 1999. 2 pages. (F2001-00630

99. E-mail to Michelle Billig from Matthew Willis, dated August 19, 1999. Subject: RE:
mckay. 2 pages. (F2001-00630)



100. Undated document entitled "Suggested Talking Points Meeting with Mozambique
Ambassador Marcos Namashulua." 1 page. (F2001-00630)

101. Undated document entitled "Background to Suggested Talking Points," 2 pages.
(F2001-00630)

102. E-mail to David Goldwyn from Theresa Fariello, dated February 22, 2000. Subject:
Bolivia. 1 page. (F2001-00630)

103. E-mail to David Pumphrey from Michelle Billig, dated March 23, 2000. 2 pages
(F2001-00630)

104. E-mail to David Goldwyn from Michelle Billig, dated April 18, 2000. Subject: Re:
Bolivia. Information withheld under Exemption B5. 1 page. (F2001-00630)

105. E-mail to David Pumphrey, from Michelle Billig, dated May 24, 2000. Subject: Re: dar.
2 pages. (F2001-00630)

106. E-mail to David Goldwyn from Michelle Billig, dated May 26, 2000. Subject: DAR IA-
32 5/24/00. Information withheld under Exemption B5. 1 page. (F2001-00630)

107. E-mail to David Goldwyn from Michelle Billig, dated June 5, 2000. Subject: RE: Amb.
Fernandez. Information withheld under Exemption B5. 3 pages. (F2001-00630)

108. E-mail to David Goldwyn from Michelle Billig, dated June 9, 2000. Subject: RE:
Bolivia-brazil update. Information withheld under Exemption B5. 3 pages. (F2001-
00630)

109. Document entitled "Fifth Hemispheric Energy Ministers Meeting March 7-9, 2001,
Mexico City Pull Aside Meeting with Carlos Contreras Bolivian Vice Minister of Energy
and Hydrocarbons." Information withheld under Exemption B5. 1 page. (F2001-
00630)

110. E-mail to Michelle Billig from Randa Hudome, dated December 3, 2001. Subject: RE:
enron info. 1 page. (F2001-00630)

111. E-mail to George Person from David Pumphrey, dated October 5, 2001. Subject: Enron
meeting. 1 page. (F2001-00630)

112. E-mail to George Person from Gina Erickson, dated October 10, 2001. Subject: database
class. 2 pages. (F2001-00630)

113. E-mail to George Person from David Pumphrey, dated October 22, 2001. Subject: FW:
Enron's Jose LNG Project. 1 page. (F2001-00630)



114. Undated document entitled "Jose LNG Project Why Government of Venezuela Should
Support the Project." 2 pages. (F2001-00630)

115. E-mail to David Pumphrey from Erika Benson, dated November 27, 2001. Subject: FW:
Titulares del DMA. 3 pages. (F2001-00630)

116. E-mail to Howard Chase from Guillermo Quintero, dated November 27, 2001. Subject:
FW: Titulares del Dma. 2 pages. (F2001-00630)

117. Undated document entitled "LPG Industry in Venezuela Need: Tariff Increases." 1 page.
(F2001-00630)

118. E-mail to George Person from Michelle Billig, dated November 30, 2001. Subject:
Bolivia update. Information withheld under Exemption B5. 1 page. (F2001-00630)

119. E-mail to George Person from James McCollough, dated November 30, 2001. Subject:
bolivia update. Information withtheld under Exemption B5.. 1 page. (F2001-00630)

120. E-mail to Michelle Billig from James McCollough, dated November 30, 2001. Subject:
RE: Bolivia update. Information withheld under Exemption B5. 2 pages.
(F2001-00630)

121. E-mail to Michelle Billig from Thomas Sperl, dated December 18, 2001. Subject: RE:
Energy Deregulation After Enron. 4 pages. (F2001-00630)

122. E-mail to Jeff Skeer from Robert Price, dated December 18, 2001. Subject: FW:CAEM
Predictions for 2002. 4 pages. (F2001-00630)

123. E-mail to David Pumphrey from Michelle Billig, dated Jaunary 8, 2002. Subject: FW:
argentina. Information withheld under Exemption B5. 2 pages. (F2001-00630)

124. E-mail to George Person from Erika Benson, dated January 11, 2002. Subject: RE:
status of briefing. Information withheld under Exemption B5. 2 pages. (F2001-00630)

125. E-mail to George Person from Gina Erickson, dated January 14, 2002. Subject Re: status
of briefing. 3 pages. (F2001-00630)

126. E-mail to Andrea Lockwood from James Dudley, dated January 17, 2002. Subject: RE:
Possible Gas Pipelines Gas Pipelines Rewrite. Information withheld under Exemption
B5. 2 pages. (F2001-00630)

127. E-mail to JHARRNGTN from JHARRNGTN, dated January 22, 2002. Subject: Report
of C/laa Energy Business Team Meeting-December 2001. 3 pages. (F2001-00630)

128. Document entitled "REPORT C/LAA Energy Business Team Meeting Inter-Continental



Hotel Miami, Florida Thursday, December 6, 2001 7:30am-8:30am." 2 pages
(F2001-00630)

129. E-mail to Vicky Bailey from Kathleen Deutsch, dated January 25, 2002. Subject: Mexico
-public sentiment about energy. 3 pages. (F201-00630)

130. E-mail to Michelle Billig from Thomas Sperl, dated December 18, 2001. Subject: RE:
Energy Deregulation After Enron. 16 pages. (F2001-00630)

131. E-mail to mrlen from Leonard T. Stone, dated June 19, 2001. Subject: GovExec.com
Today-June 19, 2001. 5 pages. (F2001-00630)

132. Document entitled "DRAFT Strategic Development of a Viable Natural Gas Market for
the Caribbean States." 2 pages. (F2001-00630)

133. Document entitled "Justification Paper for Participation in the Caribbean Forum for
Natural Gas hosted by the Government of Trinidad and Tobago. Strategic Development
of a Viable Natural Gas Market in the Caribbean." Information withheld under
Exemption B5. 4 pages. (F2001-00630)

134. E-mail to Thomas Sperl from Denise Dwyer, dated January 30, 2002. Subject: FW:
Enron. 1 page. (F2001-00630)

135. Document entitled "Enron recognized for Dabhol Phase II financing efforts From: Joe
Hillings Enron Corporation, Washington, DC," dated February 28, 2000. 3 pages.
(F2001-00630)

136. Document entitled "DRAFT BRAZIL Trip Report July 10-i2, 2000." Information
withheld under Exemption B5. 4 pages. (F2001-00630)

137. E-mail to David Pumphrey, from Denise Dwyer, dated September 22, 2000. Subject:
Daily Report for IA-42. 1 page. (F2001-00630)

138. Undated document entitled "The Brazilian Energy Crisis Chronology of Events." 2
pages. (F2001-00630)

139. Document entitled "Bolivia/Brazil Key Issues March 2001." 2 pages. (F2001-00630)

140. Undated and untitled document. 4 pages. (F2001-00630)

141. Undated document entitled "List of Brazil Events." 2 pages. (F2001-00630)

142. Document entitled "Revised Brazil Itinerary (July 8-13)." 4 pages. (F2001-00630)

143. Undated and unsigned memorandum to the Deputy Assistant Secretary for International



Energy Policy from Henry Santiago, Acting Director, Office of Africa and the Americas.
2 pages. (F2001-00630)

144. Undated and unsigned memorandum to The Secretary from Calvin Humphrey, Principal
Deputy Secretary, Office of Policy and International Affairs. Information withheld under
Exemption B5. 3 pages. (F2001-0630)

145. Undated and unsigned letter to His Excellency Amoldo Aleman, President of the
Republic of Nicaragua Managua. 1 page. (F2001-00630)

146. Document entitled "List of Private Sector Sponsors HEI Business Forum March 8, 2001
Mexico City, Mexico." 1 page. (F2001-00630)

147. Undated and unsigned letter to Mr. James Bannantine, Managing Director, Southern
Cone Enron International. Information withheld under Exemption B5. 2 pages (F2001-
00630)

148. E-mail to Thomas Cutler from Denise Dwyer, dated January 29, 2002. Subject: FW:
Enron. 1 page. (F2001-00630)

149. Document entitled "Meeting with Indian Minister of State for Power, Mrs. Mehta
Suggested Talking Points." 2 pages. (F2001-00630)

150. E-mail to George Person from Andrea Lockwood, dated September 18, 2001. Subject:
RE: Vene. 1 page. (F2001-00630)

151. Document entitled "Office of Policy and International Affairs (PI) West Africa (Gulf of
Guinea) Energy Strategy Paper. Information withheld under Exemption B5. 8 pages.
(F2001-00630)

152. Unsigned Memorandum to The Secretary from David Pumphrey, Acting Director Office
of International Affairs, dated March 8, 2001. Information withheld under Exemption
B5. 2 pages. (F2001-00630)

153. Document entitled "Fifth Hemispheric Energy Ministers Meeting March 7-9, 2001,
Mexico City Pull Aside Meeting with Carlos Contreras Bolivian Vice Minister of Energy
and Hydrocarbons." Information withheld under Exemption B5. 1 page. (F2001-
00630)

154. Facsimile to Joe Hillings from Russ Profovich, dated April 22, 1998. 1 page, with one
enclosures. (F2001-00630)

A. Document entitled "Energy Sector Services Matrix." 5 pages. (F2001-00630)

155. E-mail to Sharon Downs from George Person, dated June 7, 2001. Subject: FW:



5/30-6/0/01. 2 pages. (F2001-00630)

156. Memorandum to the Secretary of Energy from Vicky A. Bailey, Assistant Secretary
Office of Policy and International Affairs. 2 pages. (F2001-00630)

157. Unsigned letter to General Guaicaipuro Lameda, President de PDVSA, from Eric
Gonzales, dated July 9, 2001. 2 pages, with three enclosures. (F2001-00630)

A. Document entitled "Jose LNG Project Why Government of Venezuela Should
Support the Project." 1 page. (F2001-00630)

B. Document entitled "Jose LNG - Direct Economic Benefits to Venezuela." 1 page.
(F2001-00630)

C. Document entitled "LPG Industry in Venezuela Need: Tariff Increases." 1 page.
(F2001-00630)

158. Undated document entitled "Natural Gas Roundtable." 2 pages. (F2001-00630)

159. Document entitled "Climate Change Flexibility Mechanisms - La Salle B, dated July 27,
1999." 7 pages. (F2001-00630)

160. Document entitled "Folder Profile." 1 page, with one enclosure. (F2001-00630)

A. E-mail to The Secretary from Larry Lambeth, dated February 5, 2002. Subject:
Bussh-Cheney lies. Information withheld under Exemption 6. 2 pages. (F201-
00630)

161. E-mail to David Goldwyn from John Brodman, dated August 8, 2000. Subject Daily
Report from IA-32: 08.08.00. Information withheld under Exemption B5. 1 page.
(F2001-00630)

162. E-mail to Rachel King from David Pumphrey, dated March 28, 2000. Subject: DAR
3/26/00 IA-32. 4 pages. (F2001-00630)

163. Draft memorandum to The Secretary from David L. Goldwyn, Assistant Secretary for
International Affairs. Information withheld under Exemption B5. 2 pages.
(F2001-00630)

164. Memorandum to the Secretary from Calvin Humphrey, Acting Assistant Secretary, Office
of International Affairs, dated July 16, 1999. 4 pages, with five enclosures.

A. Undated document entitled "Corinto Power Plant and Transmission Line Issue-
July 6, 1999." 2 pages. (F2001-00630)



B. Note for Rebecca Gaghen and Rachel King, dated July 16, 1999. 3 pages.
(F2001-00630)

C. Undated document entitled "Office of the Executive Secretariat." 1 page.
(F2001-01630)

D. Letter to His Excellency, Aroldo Aleman, President of the Republic of
Nicaragua, from Bill Richardson, dated July 26, 1999. 2 pages. (F2001-00630)

E. Document entitled "Exhaustive Single Items Report." 3 pages. (F2001-0630)

165. Draft and undated letter to His Excellency, Amoldo Aleman, President of the Republic of
Nicaragua. Information withheld under Exemption B5. 2 pages. (F2001-00630)

166. Document entitled "Israel's New Ambassador, the Tickling Ivry." 2 pages. (F2001-
00630)

167. Memorandum from Joe Hillings, Enron Washington, dated March 27, 2000. 1 page.
(F2001-00630)

168. Letter to The Honorable David Goldwyn, Assistant Secretary for International Affairs,
from E. Joseph Hillings, Vice President and General Manager, Federal Government
Affairs, Enron, dated May 30, 2000. 1 page. (F2001-00630)

169. Document entitled "Enron Announces Offer from MG PLC, Will Extend Successful
Business Model to Metal Industry." 1 page. (F2001-00630)

170. Letter to The Honorable David Goldwyn, Assistant Secretary for International Affairs,
from E. Joseph Hillings, dated June 1, 2000. 1 page. (F2001-00630)

171. Letter to The Honorable William J. Clinton, The President of the United States, from
Kenneth L. Lay, dated April 4, 2000. 2 pages. (F2001-00630)

172. Undated memorandum to the Deputy Secretary from David L. Goldwyn,
Assistant Secretary for International Affairs. Information withheld under Exemption B5.
2 pages (F2001-00630)

173. Undated Memorandum to The Secretary from David L. Goldwyn, Assistant Secretary for
International Affairs. Information withheld under Exemption B5. 4 pages.
(F2001-00630)

174. Memorandum to the Secretary from David L. Goldwyn, Assistant Secretary Office of
International Affairs, dated September 21, 1999. Information withheld under Exemption
B5. 4 pages. (F2001-00630)



175. Memorandum to The Secretary from Donna J. Bobbish, Senior Director for Natural Gas
and Regulatory Policy, Office of International Affairs, dated November 22, 1999.
(F2001-00630)

176. Memorandum to the Secretary from David L. Goldwyn, dated September 23, 1999. 1
page with two enclosures. (F2001-00630)

A Undated and unsigned letter from Bill Richardson, The Secretary of Energy. 1
page. (F2001-00630)

B. Undated and untitled document with address for Ken Lay. 1 page. (F2001-
00630)

177. Memorandum to The Secretary from David Goldwyn, Assistant Secretary for
International Affairs, dated September 22, 1999. Information withheld under Exemption
B5. 2 pages, with one enclosure. (F2001-00630)

A. Document entitled "Background." Information withheld under Exemption B5. 3
pages. (F2001-00630)

178. Memorandum to the Secretary from David L. Goldwyn, Assistant Secretary, Office of
International Affairs, dated September 21, 1999. Information withheld under Exemption
B5. 4 pages. (F2001-00630)

179. E-mail to David Pumphrey from John Hardy, Jr., dated November 2, 2001. Subject: LPG
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DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Wednesday, 10 January 2001

Meetings
-IA All-hands Meeting
-IA-42 Weekly Staff Meeting
-EIA/DLG Oil Market Brief
-Gumeeta Vasudeva re Feb. TERI Conf. (D.Pumphrey, B.Price, P.Cochran, C-(//,.
J.Braitsch-FE) -;

Trips and Visits
-India. Spoke to Indian Embassy Economic Minister and consultant Mark Stem about
visit of Minister of Petroleum and Natural Gas Naik to Houston Jan. 21-24. No news on
Naik schedule, but both counseled that SPR visit would not be requested.

Substantive
-IEA: Brenda Mcintyre prepared a transition paper on the IEA in response to a request
from the Presidential Transition Team for information on IEA staffing; B.Price and
D.Pumhrey reviewed and sent to Rita Smith, MA.

Provided Don Juckett (FE) with an update on the cross-border natural gas
initiative. Don will be traveling to Paris for the Data Transparency meeting and wanted
to know the latest in case he was asked.
-- Energy Services. Called Joe Hillings, Enron, re concern about USG position on
UNCTAD holding an energy services experts meeting. He asked that DOE call State/lO
to clarify that USG supports such a meeting.
-China: Worked with Peter Jodoin to revised China strategy paper to reflect, as Dave
Pumphrey and Bob Price's request, three options for engagement with China - status
quo; enhanced cooperation; and reduced cooperation. Spoke with Advocacy Center at
Commerce which had been contacted by U.S. bidders for the Guangdong project who
are concerned that foreign entity might be gaining advantage due to intervention by
parent government. Commerce Advocacy is considering additional advocacy contacts
to follow-up on the letter sent by Secretaries Minetta and Richardson. (D.Dwyer)

Managerial/Administrative.
-Daily Reuters. G.Kerestes.
-Leave Restoration. Finalized memo to DLG for restoration of 40 hours of annual
leave for Tom Cutler; provided to Nicole Chesley.
-Contracts. Signed out joint NN/IA letter to Woodrow Wilson Center director Lee
Hamilton re DOE funding of Selig Harrison project on NE Asian gas pipelines and
resolution of boundary disputes holding up drilling for subsea oil and gas.

Travel/Leave ~
--Leave: Cutler, Brantley



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Tuesday, 16 January 2001

Meetings
' -Enron-Nick O'Day. An interesting proof of the non-readiness of the new security

system (O'Day is an Australian citizen). Discussion with D.Pumphrey, G.Zeigler and 1:7 ,,
B.Price in DOE lobby re APEC Energy Business Network issues and, briefly,
deregulation in Japan, where O'Day is based.

Trips and Visits
-Tokyo. Finished assembling materials for Tokyo trip briefing book.
-Manila. Talked to Dick O'Neill, FERC, about arrangements for next weeks natural gas
regulatory assistance definition mission; sent e-mail to USAID Manila to clear up loose
ends on logistics.

Substantive
-Bangladesh. Coordinated within IA on the use of USAID/DOE PASA funds to cover
Don Juckett's (FE) travel next week to USGS offices in Denver to attend meetings on
the Bangladesh natural gas assessment with USGS, Bangladeshi experts, and oil
companies. (Ed Rossi)
-Norway. Spoke with Norwegian Energy Counselor, Villa Kulild, about her request for
the Department to arrange a meeting with Nordel, a cooperative organization of
Scandinavian electricity transmission system operators. We are preparing to host a
meeting for the group on Thursday, January 25t at 10:00 A.M. in the IA Conference
Room. Policy and EIA will be participating. (Ed Rossi)
-CFIUS (Committee on Foreign Investment in the U.S.). Coordinated with DP on
tomorrow's meeting between IA, DP and Commerce on CFIUS Case 00-71. (Ed Rossi)

Managerial/Administrative.
-Cables. Patricia Midgett
-Contracts. Asked Pam Cochran to follow-up with NN to move IA-42 funds to Oakland
Operations Office for Selig Harrison project.

Travel/Leave
-- Leave: Brantley, Cutler, Dwyer, Kerestes.

[4'2



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Wednesday, 17 January 2001
I-

Meetings e- p
-Enron-Tom Briggs. Pumphrey/Price re Dahbol project in India.
-Chris Adams, FSC, AmEmb Beijing. (Pumphrey, Price, Dwyer, Jodoin, Gebtert,
Billig)
-Oil Market Briefing: Attended the first hour of the briefing on PEL'S oil market
outlook. Mr. Steve Terry discussed the outlook on oil prices, and the relationship
between cost and price while discussing exploration and production. The presentation
covered the Oil suppy demand and price through 2001, the Total commercial crude and
product stocks, Developments in regional oil demand, Summary of World
supply/demand balance and OPEC as the manager of surplus. (P.Cochran)
-Blacks In Government: Attended presentation given by Richard Reda, Director,
Employee & Labor Relations on New Performance System.(P.Cochran)

Trips and Visits
-Tokyo & Manila. Patricia Midgett assembled briefing book for B.Price trip and
obtained tickets and passport.

Substantive
-India. Made calls to ExxonMobil, Burlington and Marathon encouraging their
participation in the India lease-round road show in Houston next week.

Managerial/Administrative.
-Asia: Prepared a memorandum for Price's signature authorizing $10,000 for a project
entitled "Toward Oil and Gas Cooperation in Northeast Asia." Mr. Selig Harrison, a
senior scholar at the Century Foundation, will be the project director. The project is
important in both economic and political terms. (P.Cochran)

Travel/Leave
-Leave: Cutler, Kerestes, McIntyre

I



also coordinated remarks with Brian Phipps at State. Arranged meeting with UNOCALand PDAS Humphrey for Sep 12h. (Ed Rossi)-Norway: Reviewed files with Wanda Klimkiewicz on S & T information. (Ed Rossi) /

Managerial/Administrative.
-Daily Reuters. George Kerestes.
-Cables. Cathy Brantley reviewed cable disk.

Travel/Leave
Jeffrey Skeer, annual leave, August 16 -September 5 C /
Pam Cochran, AWS, Sept. 1 iEd Rossi, AWS, Sept. 1 /

/



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Monday, 5 July 2000

Meetings
-9 Terri-Mid-year Performance Review . <.
-10 Enron re APECle-commerce initiative(w/D.Pumphrey) "_ -
--11 Priorities and Commitments-DLG, DASs, ODs' 1-
-2 Clean Energy Trade Missions
-3 P.Jodoin re S3 Asia Trip
-- 3:30 J.Skeer re Iraq debrief ]

Trips and Visits
-S3 Asia. Called Bob Kapp, president of the US-China Business Council, to arrange
for the energy cohort of the USCBC to brief U/S Moniz July 14.

Substantive
-Oil Market Data Conference. George Kerestes made calls to the embassies of the
United Kingdom & Romania to solicit attendance.
-- Bulgaria. Returned phone call (forwarded by Matt Wills from Rebecca Gaghen) to Mr.
Gatchev, Delphos International Corporation, regarding an AES Corporation project in
which AES will build, own, and operate a new lignite-fired power plant in southeast
Bulgaria at the site of the existing, partially decommissioned Maritza East 1 plant. Mr.
Gatchev reviewed the merits of the project and an upcoming visit in August of a senior
member of the Bulgarian Government. Additional information will be the subject of
follow-up between myself and Mr. Gatchev. (G.Kerestes)

Managerial/Administrative.
-- India. Cathy Brantley researched travel logistics for Dave Pumphrey and Tom Cutler.
-Daily Reuters. George Kerestes.
-- Carlson Travel. Cathy Brantley compiled IA-42 comments on problems with Carlson
Wagon Lit Travel and provided consolidated response to Matt Willis.
-Bangladesh. Ed Rossi drafted a memo from DLG to the Secretary, requesting a
meeting with the US Ambassador-designate to Bangladesh. She also will meet with
PDAS Humphrey.
-- IEAICERT. E-mailed copies of recent CERT reporting cables to Beth Lisann,
DOE/USOECD, as templates for her reporting cable on last week's CERT meeting.
-- Philippines. Signed off on Jeff Skeer's travel to Manila for the electricity reform team
visit.

Travel
--None.

i.



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Monday, 17 July 2000

Meetings
-9:30 IA-4 Staff Meeting
-10 Meeting with U.S. Companies on Possible US-India Oil & Gas Industry Forum .',,
(w/D.Pumphrey, T.Cutler, R.Schechter, FE, Chevron, Enron, UNOCAL & M.Stem) t i -
-1:30 US-India JCG (w/D.Pumphrey, T.Cutler, K.English, M.Willis, R.Schechter)
--3 Korea Economic Institute of America Discussion of topics for U/S Moniz visit
(w/D.Pumphrey, G.Zeigler, P.Jodoin)

Trips and Visits
-- Bangladesh. Ed Rossi drafted a letter from PDAS Calvin Humphrey to U.S.
Ambassador-Designate to Bangladesh Mary Anne Peters and is drafting a meeting
memo for the Secretary's July 19 meeting with Peters.

Substantive
-- US-India. Drafted non-paper on a potential US-India Oil and Gas Industry Forum for
Dave Pumphrey to leave behind with the Indian Ministry of Oil and Gas.
Managerial/Administrative.
-- FOIA Request. George Kerestes met with Tonya Woods (Freedom of Information
Specialist) to finalize recommendations as to the contents of a briefing book developed
for a September 11, 1997, visit of United Kingdom Minister Margaret Beckett.
Determination was made as to what should be released in response to a Freedom of
Information request. Prior to releasing documents the entire package will be provided to
David Pumphrey who will serve as the releasing authority for IA.
-- FY02 Budget. Assigned dollar amounts to proposed IA-42 contracts and divided into
"within budget" and "over budget" categories.
-- Foreign Government Information. Responded to CH request for information.
--Daily Reuters. George Kerestes.
-AWS. Received input from staff on preferences for AWS off days to better balance
office coverage.

Travel
--Manila. Jeff Skeer to Manila July 7-21 with electricity regulatory reform team.



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Thursday, 31 August 2000

Meetings
-9 Calvin/Bangladesh
-10 APEC/EBN (w/J.Pruzan, PECC, and S.Bums, Enron-D.Pumphrey, G.Zeigler).-.-
Gave them copy of our "non-paper" on an APEC facilitation team visit to the US-an d-
asked for comments next week. Mexcio willing to host energy services workshop in \ Co

conjunction with Feb. 2001 APEC/Energy Business Network meeting; we asked them
(again) for an annotated agenda for such a workshop. Discussed US EBN leadership
succession.
-11 US-India Clean Energy Event. Kate English and B.Price participated by call-in in
a meeting chaired by Roger Ballentine regarding possible POTUS/PM involvement in
USEA-CII Working Group meeting. Ballentine agreed to put forward a recommendation
tonight, with DOE getting the assignment of drafting a few paragraphs on the
substance. This was done and circulated to State for comment.
-3:30 IA Executive Committee

Trips and Visits
-Vajpayee. Called Kiran Pasricha, CII, to alert her that we are planning to ask for
POTUS/PM involvement in USEA-CII event.

Substantive
-Visit of Chairman Zeng Peiyan of China's State Development Planning Commission.
Zeng will lead an SDPC delegation to Washington for annual bilateral consultations on
September 25 with the CEA. CEA staff is inquiring if we want to request a bilateral
between Chairman Zeng and Secretary Richardson. Additional bilaterals have been
requested with Treasury, the Federal Reserve, Interior (because of western land
development issues). (Denise Dwyer)
--Hong Kong. SO and CN in collaboration with other programs and with State are
reviewing whether Hong Kong (not now specifically mentioned) should be added to the
sensitive countries list for the foreign visits and assignments order. An incoming cable
from the Consulate in Hong Kong (not yet seen here) speaks to this issue. Provide SO
with executive memorandum from 1997 providing guidance on how agencies should
treat Hong Kong upon reversion to the PRC. SO will like to have a meeting drawing
everyone together to discuss views on this issue. (Denise Dwyer)
-Chinese Petroleum and Gas Conference. Received and conveyed to Commerce, at
their request, agenda and information on an October 16-18 "Chinese Petroleum and
Gas Conference" sponsored by a number of groups including CPCC/SINOPEC and the
East-West Center. This is geared toward a commercial audience and features largely
industry speakers. Mary Hutzler of DOE/El is on the agenda to provide an overview of
the outlook for global and Asian energy demand. (Denise Dwyer)
- Bangladesh: Attended planning meeting PDAS Humphrey and other IA Staff.
Continued to work on PDAS Humphrey's remarks for September 2, 2000 at the 14h

North America Bangladesh Convention, at New York's Madison Square Garden and __

('.



also coordinated remarks with Brian Phipps at State. Arranged meeting with UNOCAL
and PDAS Humphrey for Sep 12". (Ed Rossi)
-Norway: Reviewed files with Wanda Klimkiewicz on S & T information. (Ed Rossi)

Managerial/Administrative.
-Daily Reuters. George Kerestes.
-Cables. Cathy Brantley reviewed cable disk.

Travel/Leave
Jeffrey Skeer,. i
Pam Cochran, AWS, Sept. 1 I
Ed Rossi, AWS, Sept. 1



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Thursday, 28 September 2000

Meetings
-9:30 IA-42 Staff Meeting)
-11:15 Enron re Japanese Gas Deregulation w/D.Pumphrey, J.Skeer .- l / R
-3:30 IA Executive Cmte Meetin g \ F-

Trips and Visits
-CH Bangladesh. Pamela Cochran and Kristin Esbeck researched and copied
documents for Calvin Humphrey's briefing book; copies distributed to Humphrey,
Pumphrey and Price. P.Cochran contacted Cindy Lowry and Christine Wegman at
USAID to acquire documents for Bangladesh trip. (Wed.)
-DLG China. Drafted table of contents for briefing book; conveyed DLG comments to
staff. Left message with Ann Weeks, US-China Business Council on briefing next week
for DLG. Cathy Brantley revised TA for Price; revised flights for Goldwyn/Price; working
on China pre-brief-- NE has been confirmed.

Substantive
-- IEA. B.Mclntyre worked with IA-31 on preps for IEA Informal Governing Board;
prepared letter to the IEA proposing Jeff Skeer to participate in the upcoming Turkey
Indepth Review (Wed). Received call from Secretariat concerning chairs for the CERT
and Joint SLT/CERT; chairs have been identified, Swiss to chair the CERT and the UK
to co-chair the joint meeting with the US; Barry Gale to rep US at the CERT meeting.
B.Price spoke to Ken Friedman about his participation in the IEAICERT End-Use
Working Party meeting.
--Greece: Minister of Development Nickolaos Christodoulakis is scheduled to visit the
U.S. Oct. 28-Nov. 4 with a stop in Washington Oct. 31-Nov. I. Meetings requested with
Secretary Richardson and Secretary Mineta. Spoke with Commerce and appointment
with Mineta is not confirmed. Pursuing topics for discussion and advocacy issues that
may warrant a meeting. (B.Mclntyre)
-Bulgaria: George Kerestes responded to a phone call from Valentin Popov, First
Secretary, Bulgarian Embassy. They would like to arrange a meeting with the Secretary
and Mr. Shiliashki, President of the Bulgarian State Agency for Energy and Energy
Resources on either October 10-12 or October 23-25. After checking the Secretary's
schedule (with Matt Willis) I informed Embassy that the Secretary was out most of
those days. I offered to pursue a possible meeting with the Deputy Secretary, Under
Secretary, or David Goldwyn; however, it appears that only the Secretary will do.
Popov will relay this information to Bulgarian Ambassador Dimitrov who will relay it to
Mr. Shiliashki (Wed)
--Japan: Jeff Skeer provided extensive comments on USTR draft submission on
electricity and gas markets for the Energy Working Group under the US-Japan
Enhanced Initiative on Deregulation and Competition Policy. Key points to push are
greater assurance of non-discriminatory access to electric transmission facilities through

(..



DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Friday, 8 December 2000

Meetings
P" -' r -IA-4 Staff Meeting

c\ I .- IA Senior Staff Meeting. -
-Enron re Korea Gas Regulation. W/D.Pumphrey, G.Zeigler. Enron informed us of a
recent, less-than-transparent exercise in amending (lowering) te.te of return of gas
local distribution companies in Korea. They asked us to raise the issue with the Ministry
of Commerce and Industry. We indicated that the US-Korean Energy Working Group
has not met for about five years, but that DOE/IA probably would be in Seoul in
February for a meeting to plan for the APEC oil stocks workshop and could arrange a
bilateral with MOCI on gas regulation, and, as appropriate, on progress on the electricity
sector restructuring bill.

Trips and Visits
-IEAISLT. Brenda McIntyre is drafting reporting cable.

Substantive
-IEA Positions. Drafted a letter from DLG to DAS/State Anna Borg proposing a
rotation between State and DOE of the chairmanship of the IEA Standing Group on
Long-Term Cooperation and a vice-chairmanship of the IEA Governing Board.
-US-EU Bilaterals. Conveyed DOE changes on cable to USEU to S.Gallogly, State.
(NB. DLG and D.Pumphrey subsequently met with Anna Borg and staff on both of the
above issues.)
-FSI. Jeff Skeer is preparing a presentation to the Foreign Service Institute on the
challenges of optimizing an efficient and competitive energy market with ensuring
adequate protection of the environment, including issues of fuel choice, infrastructure
and technology deployment.

Managerial/Administrative.
-Daily Reuters. George Kerestes.
-Daily Cable Review/Distribution. Cathy Brantley.
-Travel. Brenda Mcintyre preparing Paris travel voucher.
-Contracts. Spoke briefly with NN on need to reconcile final figures for DOE support
of the Selig Harrison study.

Travel/Leave
-Leave: Patricia Midgett, Ed Rossi

C'



to develop a listing of UNECE energy meetings DOE plans to attend during coming
year.
-International Gas Analysis. Responded to e-mail from Jim Jensen, announcing that
he would dissolve Jensen Associates, Inc. and retire in May after 47 years in energy
consulting.

Managerial/Administrative
-Cable Review. Cathy Brantley.
--Daily Reuters. George Kerestes.
-Travel. Approved B.Mclntyre travel for IEA/SLT & GB; finishedassembling and
photocopying travel documents for post-payment audit of Jan. 01 Tokyo/Manila trip.
(Price) Prepared travel authorization and 1512 for B.Price travel to IEA/GB (Patricia
Midgett)
-Training. Approved training request for Pam Cochran.

For Weekly
None.



Travel
None.

RSPriceJr. i~~~~~~~
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DAILY ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, IA-42

Tuesday-Wednesday, 3-4 April 2001

Meetings
Tuesday

-IA-42 Staff Meeting
-IA Contracts. (D.Pumphrey, Camille Jagessar, ODs, S.Sacks)
-IA IEA Ministerial Team. Discussed draft communique, contents for Secretary's
briefing book, logistics. (D.Pumphrey, B.Price, L.Cobum, B.Mclntyre, J.Hart,
G.Kerestes, E.Rossi)

Wednesday
-- EnronlJapan. D.Pumphrey, B.Price, G.Zeigler.
-- IA/PO All Hands Meeting re Reorganization~

Trips and Visits
-Austria: Relayed regrets to Marcus Bergmann, Economic Counselor, Embassy of
Austria, that the Secretary cannot meet with Austrian Minister of Economics and Labour
Bartenstein during his visit to Washington, May 2-4, 2001. Suggested that David L.
Pumphrey or Randa Hodome serve as the surrogate for the meeting with Minister
Bartenstein. Mr. Bergmann will get back to us regarding this option. (George Kerestes)
-Germany: Finalized details for an April 6 meeting with a member of the German
Bundestag (Parliament-lower house) to discuss energy policy and renewable energy.
In addition, developed a draft meeting agenda for a delegation of the "German
Parliamentary Study Commission on Sustainable Energy Supplies in the Context of
Globalization and Reorganization" to discuss energy policy, national energy strategies
and climate change coming to DOE on April 20. (Kerestes)
-Bulgaria: Continued discussions with State, Westinghouse Corporation and
Commerce regarding a U.S. visit by Mr. Ivan Shilyashki, President of the Bulgarian
State Agency for Energy and Energy Resources. He is now coming to Washington
during the April 21-25 time period and will meet with various U.S. businessmen and a
session with DOE. (Kerestes)
--US-EU. Brenda McIntyre received draft cable from US Mission to EU informing us
that European Commission Director General for Energy and Transportation Lamoureux
has requested that the EU-US bilateral energy consultations be postponed from April 30
to June 7 or 8. McIntyre is canvassing potential DOE participants for availability in early
June.

Substantive
-IEA. Revised draft IEA Ministerial Communique (Price); B.Mclntyre incorporated
comments from NE, IA and Japan into a draft IEA communique for R.Hudome review.
-UNECE. In response to request from the U.S. Mission to the UN Economic
Commission for Europe (Geneva),Ed Rossi worked with representatives of FE and EE

rob



to develop a listing of UNECE energy meetings DOE plans to attend during coming
year.
-International Gas Analysis. Responded to e-mail from Jim Jensen, announcing that
he would dissolve Jensen Associates, Inc. and retire in May after 47 years in energy
consulting.

Managerial/Administrative
-- Cable Review. Cathy Brantley.
-Daily Reuters. George Kerestes.
-- Travel. Approved B.Mclntyre travel for IEA/SLT & GB; finished assembling and
photocopying travel documents for post-payment audit of Jan. 01 Tokyo/Manila trip.
(Price) Prepared travel authorization and 1512 for B.Price travel to IEA/GB (Patricia
Midgett)
-- Training. Approved training request for Pam Cochran.

For Weekly
None.



ACTIVITY REPORT
OFFICE OF EUROPEAN & ASIAN AFFAIRS, PI-42

Tuesday, September 25, 2001

Meetings
Friday
Turkey - Sub PCC. State hosted meeting in preparation for deputy secretaries meeting, which is to take
place at end October. Discussions focused on broad regional dynamics and U.S. objectives. (ERossi)
Enron Joined late meeting with John Hardy, Enron's Vice President for Global Finance where
he discussed the state of projects in various countries including Turkey and the Dominican
Republic. (ERossi)
Monday
G8. Met with Dave Pumphrey to discuss next steps for planning of Oct. 19 meeting of G8 Energy
Ministerial Working Group in Paris. (Price, Mcintyre, Skeer, Midgett, Dickow) Spoke with IEA DED
Bill Ramsay re G8 Working Group meeting; role envisoned for IEA at G8 Ministerial.
Tuesday
P142 Weekly Staff Meeting
Sub-PPC on Balkans: As part of the Europe and Eurasia Policy Coordinating Committee (PCC),
attended the initial meeting of the sub-PCC on the Balkans. Items presented included: U.S. approach to
the Balkans, key upcoming events (e.g., Kosovo elections), and trade and economic development issues.
State will circulate a comprehensive calendar of key events and subjects to be part of the next meeting.
(Kerestes)

Substantive:
France. Following word that the Secretary was available to meet with Francois Roussely, President of
Electricite de France (EDF) on October 4, coordinated back and forth with EDF after learning that Mr.
Roussely had canceled his trip to Washington in the wake of the terrorist bombings of September I Ib.
No new time for time for a meeting has been proposed and the meeting request action has been closed
out. (ERossi)
NCCTI: Along with Bob Marlay and others from DOE, participated in the weekly conference call on the
NCCTI Presidential Initiative. At this meeting we discussed the status of the White Papers and workshop
dates and participation. (Catherine Brantley)
India. Spoke to Miles Greenbaum re postponement of planned Nov. meeting in India of US-India Coal
Advisory Group. (Price)
Asian Oil Markets. Prepared and circulated for comment draft remarks for Oct. 11-12 Asian Oil
Markets Conference co-sponsored by the Royal Institute of International Affairs and the Oxford Energy
Institute. (Price)

Administrative:
Daily Reuters: George Kerestes
NATO Classified Documents: SO-21 conducted annual security inspection of NATO related
documents. No major discrepancies noted. (Kerestes)
PI Web: Submitted to Wanda a section on the NCCTI for input into the PI Web page. Also continuing to
update the PI Web. (Catherine Brantley)
IEA Review Team: Continuing to provide assistance to Jeff and Brenda on the IEA Review Team.
Finalized has been the transportation for the team to travel to Hamsburg/King of Prussia/Philadelphia,
Pennsylvania and return to DC. Security has been finalized and submitted to the Security Office.
Delivered the IEA In-depth Review for printing. Preparing name tents/supplies and planning
refreshments/lunch for Team meeting (Catherine Brantley)

Af



Michelle Billig: Working with Camille in preparing paperwork to bring Michelle back to the States.
(Catherine Brantley)
FOIA. Responded (negative) to Freedom of Information Request re POTUS-UK PM Blair meeting last
February. (Price/Kerestes)
IEA. Prepared request for IEA Executive Director Robert Priddle to meet with Sec. Abraham Oct 26.
(Skeer)



Daily Activity Report
Office of International Science & Technology Cooperation, IA-41

Tuesday, 5 October 1999

Meetings
-AID/DOE Labs. Met with Calvin and Tom Cutler on AID's request for a listing of capabilities of DOE
laboratories. Agree to draft memo from Calvin to Moniz, requesting authorization to submit a data request through
the Field Management Council Secretariat, for DOE Lab capabilities in subjects to be provided by AID and in-
country experience in these areas. Calvin will discuss Wed. during his meeting with Robert Randolph, AID
Assistant Administrator for Asia and the Near East.

-Program Review. IA-41 staff met to discuss preparations for the Oct. 12 FY2000 program review.

Visits and Trips
-S1 trip to Ottawa. With London and Paris off the trip, we shall focus fully on Ottawa. Wanda Klimkiewicz
informed Natural Resources Canada that the Secretary would not be signing the two implementing agreements, but
that it probably would be AS/FE Bob Gee.

-Sensenbrenner China Trip. Peter Jodoin is working through CR to provide information to the Congressional
Research Service on DOE's bilateral agreements with China and specific cooperative science programs in
preparation for a trip to China by the Chairman of the House Science and Technology Committee.

-Germany/Tanzania. George Person prepared requests for David to meet German Dep.Min. For Education &
Research Wolf-Michael Catenhusen on Oct. 12 and for Calvin to meet with Tanzanian Amb. Mustafa Nanan'anyi,
date TBD.

Substantive
-Testimony by David Goldwyn on S.397/1.R. 666 - National Materials Corridor Partnership Act - Patricia
Breed participated in a briefing for David Goldwyn on Thursday's hearing before the Senate Subcommittee on
Energy Research, Development, Production and Regulation. Mr. Goldwyn's testimony will focus on what DOE is
currently doing in the region, what other agencies are doing in materials research in the region, and how DOE will
sharpen the focus and coordination of activities in the region through the President's directive on the South West
Border Region. The briefing for David Goldwyn was followed by a meeting of South West border task force to go
over assignments and missing pieces of the testimony.

Moscow Workshop on Fuel Cell Technology. B. Gale met again with Dave Heyman and then Jeff Hughes
regarding funding for the subject workshop. Heyman is taking the lead on securing program office funding. The
U.S. cost-share is approximately $5800. Gale and Hughes also met on the Joint Coordinating Committee that is to
be established under the MOU between DOE and the Russian Academy of Science. An executive session with the
Russian Academy of Sciences is planned for the margins of the Denver geologic repositories conference. Hughes
shared with Gale suggestions from Under Secretary Moniz regarding possible membership of the JCC. Gale passed
along those suggestions to Jim Decker of the Office of Science. Yuri Shiyan, a top aid to Academy Vice President
Laverov, had sent Gale a note with the Russian side proposal for membership on the JCC.

-Enron Taiwan LNG. Called Chris Long at Enron and expressed my surprise at Enron's concern that DOE had
been pushing the Mobil project at the expense of Enron. Explained that we had been careful not to do so in the
Secretary's April 28 letter and that to my knowledge, the Department had not weighed in since then. He suggested
that the concern apparently emanated from their Taiwanese partners. I further explained that since Enron's filing
with Commerce's Advocacy Center, we had left this issue with the Advocacy Center. He agreed to talk to them, but
we left open the prospect for Enron's people more closely involved in the project to talk to me next week if they
wished.

Managerial/administrative '
-Nothing to report.

(757-



Travel
None. I
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ENRON, WASHINGTON a
1775 EYE STREET. NW
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Washington, DC 20006
202-466-9145
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1000 Independence Avenue. SW
Washington, DC 20585-0106
202-586-6777
202-586-1180 (fax)

FROM: . inda Robertson, Vice President. Federal Government Affairs
Joe Hillings
Lora Sullivan PHONE: 202-466-9142

FAX: 202-828-3372

Number of pages: 2

Please see attached from Joe Hillings.
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"Brian T. Petty" To: 'INTERNET Joe.HilingsOenron.com' Joe.Hillngesenron comn
<75361.622@compuse cr: 'Brian T. Pern <75361.6220compuserve.con>,
; rves.como Stephen.D.Burms enron.com, Lora.Sulivan enron.com,

.. I_~1Q2 0F9PM rcfisherOhillsando.com, cbcapstraetaod.com,
011Or201 05:39 PM Tom.Briggeoenron.com, Chrls.LongOenron.com,

tim.rkhards 0corporate.ge.com, don.deline ehalliburton.com
Subject: UNCTAD - A Call From DOE's Bob Price

Dear Joe.

I just spent an hour with USTR's Peter Collins and Carol Balassa at
their invitation to discuss the maritime link in the energy services 'value
chain". I encouraged them to call directly the oil company members of the
ESC and Tidewater Marine, a New Orleans-based supply boat company, to
gather additional information.

As far as the UNCTAD conference is concerned, Carol promised to call
the State Dept. immediately after our meeting to press the point that the
U.S. position is strongly supportive of liberalizing energy services, and
that time's of the essence in communicating that to the UNCTAD secretariat.

I'll see you tomorrrow at our ESC Exec. Committee meeting.

Best regards. Brian

AL

.- *----

** TOTFL PFGE.02 E *



' ' ; 1 - ' " :
·:'

Participants in Third Meeting of U.S. Steering Group for
APEC Natural Gas Infrastructure Initiative

January 29, 1998

Name Company/ Telephone Fax E-mail
Organization
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Participants in Third Meeting of U.S. Steering Group for

APEC Natural Gas Infrastructure Initiative

January 29, 1998

Name Company/ Telephone Fax E-mail

Organization -' 'a,-
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Dwyer, Denise

From: Dwyer, Denise
Sent: Wednesday, January 30, 2002 8:57 AM
To: Zeigler, George
Subject: FW: daily Report From IA-42:04.27.00

George:
Are you covering any Enron participation in APEC meetings, such as luncheon mentioned below, in response to FOIA? . -
-----Original Message-- - - ,

From: Brodman, John
Sent: Thursday, April 27, 2000 5:52 PM
To: DL-IA-4.2; Ward, Gary; Singh, Eleanor; Alicia Porter; Calvin Humphrey; Darren Peters; DAVID GOLDWYN; David Jhirad; David

Pumphrey; Donna Bobbish; Emma Gilliard; Kate English; Leonard Cobum; Linda WHITTED; Matthew Willis; Robert PRICE; Steve
SACKS; Teresa Beeman; Theresa Fariello

Subject: daily Report From IA-42: 04.27.00

CFIUS:
Treasury's Committee on Foreign Investment in the United States (CFIUS) held an interagency meeting late
yesterday afternoon to discuss CFIUS Case 00-17: Georg FischerAG/Bostomatic Corporation, and to discuss a
request by the Department of Commerce to move to a 45 day formal, investigation of the case. Rather than
move to the formal investigation, an interim solution of requesting that the company withdraw it's CFIUS notice
was proposed at yesterday's meeting so that the interim period be used for further investigation and resolution of
U.S. concerns with Georg Fischer.
Today, attorneys for Georg Fischer contacted CFIUS to confirm that the company will request a withdrawal of
the CFIUS notice of this transaction. IA-42 represented the Department at the meeting at Treasury and has been
coordinating this issue within the Department with NN and SO and other offices.

APEC:
-Received word that Rebecca McDonald, CEO of Enron ASIA, is confirmed as a keynote speaker for lunch on the 11th.
-Spoke with Terri and Rachel in San Diego, and everything seems to be falling into place.
-Work continues on the briefing papers.
-Faxed letter giving approval to Bangladesh for guest status in the APEC EWG to Tim Mackay in Australia and all EWG
reps.
-Got word from procurement via Jim McCollough that the new task for APEC has indeed been added to the FE contract as
of yesterday. Jim will forward the e-mail to us that he received from procurement.
_Scheduled a bilateral with the Korean Minister. Prepared and forwarded a memo to the Secretary recommending that he
consider a bilateral with the Indonesians. May also recommend that the Secretary meet with the Vice Minister from China,
given the importance of our relationship and the possible travel by S1 to China.
Tracking: Recipient Delivery

Zeigler. George Delivered: 1/30/2002 8:57 AM

?£-



APEC-PECC Workshop
To Improve Investor Confidence

& Capital Mobilization
in APEC's Energy Sector

April 19-20, 1999
Oakland, California, USA

In cooperation with
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Oaklad, ClifoniaUSA

In cooperation wit



AMENDED 5/27/99 4:00 PM
VIA MESSENGER

Energy Services Coalition
c/o Enron Corp.
1775 Eye Street, NW
Suite 800
Washington, DC 20006

May 26, 1999

The Honorable Charlene Barshefsky
US Trade Representative
Office of United States Trade Representative
600 17th Street, NW
Room 209
Washington, DC 20508

Dear Ambassador Barshefsky:

A growing group of American energy companies, associations and national organizations has
been meeting to discuss the importance to our nation of pursuing liberalized trade provisions for
energy services in the World Trade Organization services negotiations, GATS 2000.

Your agency with the help of Don Phillips, Don Eiss, Joe Damond, Carol Balassa, Barbara
Norton, and Bill Greene have pursued energy liberalization in the APEC process which continues
to address these opportunities to open energy markets in Asian economies. The recent
statement by the Prime Minister of Japan advocating continued discussions to promote energy
restructuring and deregulation of the energy industry in Japan was welcomed and should be
helpful in achieving the US position as the APEC process continues. We desire that you
aggressively continue these efforts.

Now that the 135 members of the World Trade Organization are planning their agendas for the
upcoming Seattle Ministerial launching the GATS 2000 services negotiations, our group of energy
companies, associations and organizations would recommend a strong United States position on
liberalizing non-tariff barriers to energy services. As state-owned vertically integrated energy
companies around the world become disaggregated and privatized and regulations liberalized,
economic activities which we consider services will be developed and supplied by independent
operators under competitive conditions. These should now be included in multilateral trade
negotiations. We would strongly urge you to include the attached matrix definition of energy
services which we consider to be accurate and complete. This matrix is the product of the APEC
EVSL exercise, suggesting that a consensus of support for this definition of energy services may
already exist among the 21 members of APEC. Some countries may seek to define energy
services in more constrictive ways than we would, and exclude coverage under the GATS for
some American energy services companies who are global leaders in this sector.

Therefore, we ask you to pursue this issue with continue d diligence and offer our support and
assistance as a functioning energy resource group.

Ic



American Wind Energy Association
ARCO
Capitol Strategies
The Chevron Companies
Consolidated Natural Gas Company
Edison Electric Institute
EDS
El Paso Energy
Enron Corp.
General Electric
International Association of Drilling Contractors - IADC
Interstate Natural Gas Association of America -INGAA
International Gas Center
Independent Petroleum Association of America - IPAA
National Foreign Trade Council - NFTC
New York Mercantile Exchange
Pacific Economic Cooperation Council - PECC.
Sarkeys Energy Center, University of Oklahoma
United States Energy Association - USEA
US Chamber of Commerce
US ASEAN Council
United States International Business Council- USIBC
Westinghouse

.~~~~~~~~~~~~~~ .·- -; : . ...



cc: The Honorable Madeleine Albright
The Honorable David Aaron
The Honorable Peter Bass
Mr. Sandy Berger
Mr. Ray Bragg
Ms. Helen Burroughs
The Honorable Mike Copps
The Honorable Bill Daley
The Honorable Stu Eizenstat
Mr. Bob Kyle
The Honorable Alan Larson
Ms. Josephine Ludolph
The Honorable Bill Richardson
Mr. Gene Sperling
The Honorable John Wolf

The-Honorable Max Baucus
The Honorable Jeff Bingaman
The Honorable John Breaux
The Honorable Tom Daschle
The Honorable Pete Domenici
The Honorable Phil Gramm
The Honorable Charles Grassley
The Honorable Kay Bailey Hutchison
The Honorable Trent Lott
The Honorable Don Nickles
The Honorable Frank Murkowski
The Honorable Bill Roth

The Honorable Bill Archer
The Honorable Tom Bliley
The Honorable Phil Crane
The Honorable John Dingell
The Honorable Charles Rangel



APEC Energy Discussion Meeting
Wednesday, June 23, 1999 I

Metropolitan Club, Washington, DC

09:00 Call to order

· Introductions and Purpose of Meeting: Steve Burns, PECC
· Oakland Events and I st Business Network Meeting: Terry Thorn, Enron -X

International (EWG Business Network member)
* Next Steps for Business Network: Ken Thompson, ARCO (EWG Business

Network member)
* Next Steps for the APEC Energy Working Group: George Zeigler, USDOE
· Update from PECC: Brunei's APEC 200, ASEAN Energy Meetings and

PECC 99, Manila: Steve Burns
· Energy Services: Joe Hillings, Enron
• Open Discussion on the Business Network and Implementation Committees:

Ken Thompson and Terry Thorn

11:30 Meeting adjourns

Ken Thompson, ARCO Chip Casey, Exxon
Bob Healy, ARCO Don Deline, Halliburton
Jerry Pruzan. ARCO Dan Hickey, Texaco
Michael Farrar, ARCO Steve Green, Unocal
Joe Hillings, Enron Corp. Bill Ichord, Unocal
Terry Thorn, Enron International Laura Hudson, Unocal ."
Edith Terry, Enron International

John Kay, US State Department
George Zeigler, US Dept of Energy
Donna Bobbish, US Dept of Energy
Bill Greene, USTR
Steve Bums, PECC

,"7



Membership of the Energy Services Coalition

ABB
American Consulting Engineers Council

American Wind Energy Association
American Petroleum Institute

ARCO
Baker Hughes, Inc.

BP AMOCO Corporation
Business Council for Sustainable Energy

Capitol Strategies
The Chevron Companies

CMS Energy
Consolidated Natural Gas Company
Coalition of Service Industries (CSI)

Conoco
Edison Electric Institute

EDS
Electric Power Supply Association (EPSA)

El Paso Energy
Emerson Electric Co.

ENERX Development
Enron Corp.

EPRI
European American Business Council (EABC)

EZ Solutions, Inc.
General Electric

Halliburton Company
Honeywell

International Association of Drilling Contractors (IADC)
Interstate Natural Gas Association of America (INGAA)

International Gas Center
Independent Petroleum Association of America (IPAA)

Kelley Drye & Warren
McDermott Inc.

Mid-American Energy Holdings Company
National Association of Energy Services Companies (NAESCO)

National Foreign Trade Council (NFTC)
National Electrical Manufacturers Association (NEMA)

New York Mercantile Exchange
Petroleum Equipment Suppliers Association (PESA)

Rockwell Automation
Sarkeys Energy Center, University of Oklahoma

Schlumberger Technology
Siemens

United States Energy Association (USEA)
US ASEAN Business Council

US Chamber of Commerce
United States Council for International Business (USCIB)

U.S. Oil & Gas Association
US Pacific Economic Cooperation Council (US-PECC)

Westinghouse

April 17,2000
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15 September, 1999

To: David Jhirad, fax: 586-0861 Q pig -1Oe
George Zeigler, fax: 586-6148

From: Stephen Burns, Executive Director
Subject: attached from Enron

Edith Terry of Enron wrote these talking points for Enron Vice Chairman Joe Sutton, 4
who used them in the APEC meetings in New Zealand last week. Joe Hillings of the
Enron Washington office subsequently distributed them to the names you see on the
cover sheet.

I thought you might find this interesting. In the Wellington EWG Business Network
discussions, the Business Network strongly supported work on energy services
within the EWG. The Australians remain committed to a best practices approach,
which suggests more than educational workshops. And as you may know, energy
services was mentioned in the Auckland Ministerial Declaration as a "potential
contribution [of APEC] to comprehensive services negotiations."

Similarly, the WTO Energy Services Coalition which Enron and Halliburton chair
maintains strong support for a meaningful APEC project on energy services.

Finally, in meetings in Europe two weeks ago, described on the second attachment,
'European Trip report", we were told by several of the European energy associations
and companies that APEC would be the most appropriate forum to explore: a) how
to further define and quantify energy services, in dose consultation with business,
which APEC has but the WTO does not; and b) how developing economies, with
state-owned energy companies, would react to a WTO negotiation over energy
services. APEC's non-binding formula fits best in exploring areas of agreement and
contention.

PECC supports this view, and looks forward to the opportunity to work with you on
defining and launching an EWG project on energy services.

Best regards,

PACIFIC ECONOMIC COOPERATION COUNCIL

1I 162 ' STREET. N.W. 5urr. 520 PoseC: 1-202-293-3995

WAS.HlTON. DC 20036 USA FuA 1-20Z-Z93-1402

ww.PICC-C=OE"ayflT OeCCCeINELYFncUl @ORL,,rrrx crT.A-'.cr
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5:OO PM

MEMBERS OF THE US WTO ENERGY SERVICES COALITION
37 Members

American Wind Energy Association
American Petroleum Institute
ARCO
Baker Hughes, Inc.
Business Council for Sustainable Energy
Capitol Strategies
The Chevron Companies
CMS Energy
Consolidated Natural Gas Company
Coalition of Service Industries (CSI)
Edison Electric Institute
EDS
Electric Power Supply Association
El Paso Energy

-- Enron Corp.
EZ Solutions, Inc.
General Electric
Halliburton Company
International Association of Drilling Contractors - IADC
Interstate Natural Gas Association of America -INGAA
International Gas Center
Independent Petroleum Association of America - IPAA
Kelley Drye & Warren
McDermott Company
Mid-American Energy Holdings Company
National Association of Energy Services Companies (NAESCO)
National Foreign Trade Council - NFTC
New York Mercantile Exchange
Sarkeys Energy Center. University of Oklahoma
Siemens
United States Energy Association - USEA
US ASEAN Business Council
US Chamber of Commerce
United States Council for International Business (USCIB)
U.S. Oil & Gas Association
US Pacific Economic Cooperation Council - US-PECC
Westinghouse

(New members are In bold)
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, COM;- N RE--ESENTAT;VE PHONE FAX E-MAIL
ARCO Ken Tncmpscn 213/486-4622 213/486-1818 Kthcrrs1.l©mail. rcM cC

Ecb Healy 2021879-9253 202/879-9286 Rhea2vemail.arcoa.rc
/Michael Farrar 2021/879-256 202,879--926 Mfarrar(mail. arco.cor

<- s.^ Jerry Pruzan 202/879-9265 202/879-9286 Jcruzanmreil .arc c.-m

CHEVRON Bill IrAin 202/408-5854 2021408-5842 VrWmir(chevrcn.com
Diana Sedney 202/408-5829 202/408-5842 Dsedt'chevrcn. ccm
Steve Schneider 925/842-5187 925/842-2928 Srscqchevron.ccn

ENRON Terry Tncrn 713/646-8244 7131646-8278 -Tthcrn5ei.enron. corn
Karim Garcia 713/646-6544 713/646-7051 Kcarciae)ei.enron.com
Edith Terrn 202/466-9153 202/331-4717 EterrvOei.enrcn.com
Jce Hillings 202/486-9145 202/828-3372 Jhillin(nenrcn.ccm

EXXCN Chip Casey 202/862-0255 202/862-0267 Chio.a.casevaex on. sorint. c-
Renee.salas(e:cxn.corm

Andy Hubbard 973/765-4780 973/765-455 Andv.i.hubCardreiexon.sprint.cm

HALLIBURTCN Galen Cobb 713/624-3025 713/624-3030 Galen.cobb"ihalliburton.com
Don Deline 202/223-0820 202/223-2385 Dcn.deline()halliburtcn. ccm

MAxus Michael Andersen 214/953-2107 214/979-1994 Mike andersenanotes.mars.cm

MOBIL Terry Laudick 202/862-1319 202/862-1352 Terry I laudick(Oemail.mobil.cm
Rob Mathey 703/8464622 703/846-1471 Robert a matheyenemail.mobil.corr

PHILUPS DeAnn Craig 202/833-0914 202/785-0639 Dacraiq(bvemx.p.co.com

TEXACO Gr2ham Moc - -- 713/752-4681 Mooreql 1)texaco.com
Dan. Hickey 914/253-6380 914/253-6310 HickedtCtexaco.com

TRITON Rick Stevens 214/696-7353 214/691-0016 Rick stevens:tnitonenerqy.com

UNOCAL Steve Green 281/287-7410 281/287-5135 Sgreent'unocal.com
Steve Wright 281/287-5084 281/287-5109 o5456siw()unocal.com
Bill Ichord 202/639-0299 202/639-0356 Bichordounocal.com
Laura Hudscn 202/639-0345 202/639-0356 LhudsonOunccal.com

U.S. PECC Steve Burns 202/293-3995 2021293-1402 Sburns(@pecc.ora

ENERGY David Jhirad 202/586-5493 202/586-3047 David.ihirad.hq.doe. ov
DEPT. Donna Bobbish 202/586-6690 202/586-0861 Donna.bobbish(hq.doe. ov

George Zeigler 202/586-6114 202/586-6148 Georqe.zeiqler(_hq.doe.dov

STATE DEPT. Richard Boucher 2021647-7266 202/647-7350 Usapectvyahco.com
Jchn Kay 202/647-3487 202/647-0136 Ms5317~(erols.com

08/11'9' ' -- '
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Energy Services Coalition
Attendee's List

October 12, 1999

1. Mr. Joe Hillings ........................... Enron 2
2. Mr. Chris Long ............................ Fnron
3. Ms. Edith Terry .......... ................ Enron
4. Mr. Michael Farra ......................... ARCO
5. Mr. Arhur Dwny w ......................... Baker Hughes, Incorp.
6. Ms. Christina Bolton ........................ Capitol Strategies
7. Mr. George Pikart ...................... Consumers
8. Ms. Lynn McAlister ......................... EDS
9. Mr. Brian Petty ................... TC....... ADC
10.Mr. Bruce Hatton .............. ....... McDermott Company
11.Mr. Barry Worthington . .............. USEA
12.Mr. George Deeley . ........................ USCC
13. Mr. Nelson Hay ........................... Intl Gas Center
14.Mr. Tim Richards . ................ . General Electric
15.Mr. Michdel Platner . ....................... Am. Petroleum inst.
16. Ms. Lsa Jacobson ................ BCSE
17.Mr. Caude Barfield ......................... AE
18.Ms. Mary Irace ............................ NFC
19. Mr. Art Simonetti ........................... Allied Signal, Inc.
20.Mr. Kevin Anderson ........................ NPRA
21.Mr. Bill Ichord . ............................ Unocal
22. Mr. Sherman Katz ......................... Kelley Drye & Warren LLP
23. Ms. Josephine Ludolph ..... DOC

l.Mr. Richard Boil ... ...................... DOC ~
25.Ms. Sara Hdgigh .................. .........
26.Mr. Robert Fisher .......................... Hills &
27. Ms. Erin Endean ......... .. .............. .. Hills & Co.
28.Mr. John Meakem ......... /.... .... NEMA

I so1~ ~ ~ ~ ~ ~ ~ ~~~~.0/5/99ssf-

updated: 10/1 199

** 1UIHL iW.e! **2

ri



Om IC.*4. A. ... '-'cwn i?-

APECUS CONTACT LIST

COMPANY REPRESENTATIVE PHONE FM EMAIL
ARCO Ken Thompson 213/4864622 21S/486.818g Khonps mailarco.com

Bob Healy 202/879-9253 2021879-9286 Rhealy@mail.arco.com
Michael Farrar 202/879-9256 202/879-9286 Mfarrari@mail.arco.com
Jerry Pruzan 202/879-9265 202/879-9286 Jpruzan@mail.arco.com
Steve Jones 972/509-4025 972/509-4058 Wiones2@mail.arco.com

CHEVRON Bill Irwin 202/408-5854 202/408-5842 Wmir@chevron.com
Steve Schneider 925/842-5187 925/842-2928 Srsc@chevron.com

ENRON Terry Thorn 713/646-8244 713/646-8278 Tthom@ei.enron.com
John Enerson 713/646-7041 713/646-7334 Jenerso@ei.enron.com
Karim Garcia 713/646-6544 713/646-7051 Kgarcia ei.enron.com '
Edith Terry 202/466-9153 202/331-4717 Eterry ei.enron.com
Joe Hillings 202/466-9145 202/828-3372 Jhillin@enron.com

EXXON Chip Casey 202/862-0255 202/862-0255 No outside email address
Andy Hubbard 973/765-4780 973/765-4595 Andy.i.hubbardexxon.sprintcom

HALUBURTON Galen Cobb 713/624-3026 713/624-3030 Galen.cobblhalliburton.com
Don Deline 202/223-0820 202/223-2385 Don.deline@halliburton.com

MAXUS Michael Andersen 214/953-2107 214/979-1994 Mike andersengnotes.maxus.com

MOBIL David Hwa 281/296-3521 281/296-4266 David. hwa@email.mobil.com
Terry Laudick 202/862-1319 202/862-1350 Terry I laudick(emai.mobil.com

PHILLIPS DeAnn Craig 202/833-0914 202/785-0639 Dacraig@bvemx.ppco.com

TEXACO Graham Moore 713/752-6860 713/752-4681 Mooregll texaco.com
Ken Smith 713/752-6865 713/752-4693 Smithkg@texaco.com

TRITON Rick Stevens 214/696-7353 214/691-0016 Rick.stevenstritonenergy.com

UNOCAL Steve Green 281/287-7410 281/287-5135 Sgreenaunocal.com
Steve Wright 281/287-5084 281/287-7355 Swrightunocal.com
Bill Ichord 202/639-0299 202/639-0356 Bichord@unocal.com
Laura Hudson 202/639-0345 202/639-0356 Lhudsone(unocal.com

U.S. PECC Steve Bums 202/293-3995 202/293-1402 Sbums@pecc.org
2/TI



ENERGY David Jhirad 202/586-5493 202/586-3047 David.ihirad.hq.doe.gov
DEFT. Donna Bobbish 202/586-6690 2021586-0861 Donnabobblsh@hdoe.gov

George Zeigler 202/586-6114 202/586-6148 George.zelgler@hq.doe.gov

STATE DEPT. John Wolf 2021647-7266 202/647-7350 Wolfis@ibm.net

05/2499



The New Energy Economy:
e-Commerce's Impact on the Energy Sector

APEC Energy Ministers Conference
May 11, 2000

Rebecca A. McDonald
Chairman and CEO

Enron Asia Pacific/Africa/China

It is a good thing that the distinguished ministers spoke before me today. I
was worried that otherwise you may have thought you had stumbled into
the wrong meeting.

Because, today my message is all about the Internet. You may not believe
that the Internet could transform the energy business - I didn't a year ago,
but I believe that we ignore information technology at our own peril. In fact,
I'd suggest that we, in the energy sector, are, ourselves, at the advent of
our very own new economy!

Until recently, much of the emphasis and investment in the Intemet has
been dedicated to B2C (that's business to consumer for the uninitiated).
But, now this is shifting to B2B. This shift has to do with the rapidity at
which e-commerce is transforming the way businesses operate.

General Electric has embraced the future. They appear to have found a
way to enhance the reliability of its equipment and increase customer
satisfaction by using the Internet. They're using Internet links to monitor
the performance of power plant turbines to compare efficiencies around the
world. They also let customers buy and sell parts online or even rent
generators. Ford, GM and Oracle expect to reduce costs by using the
Internet to manage their parts and subcontractor processes. And, last
month 14 international oil and chemical companies announced that they
would work together to launch an electronic procurement exchange. First
year spending should be tens of billions of dollars, with expected savings of
30 percent.

We ourselves, have had rather remarkable experiences with B2B e-
commerce. Less than six months ago, in late November of 1999, we
launched our B2B platform, EnronOnline. Since then we've processed
more than 100,000 transactions with a notional value of over $40 billion.
That means that the world's largest B2B site is in the energy business.

J2



Without a doubt, B2B e-commerce is becoming an enormous economic
force. South Korea's B2B alone is expected to grow from $1.3 billion in
1999 to $214 billion in 2004. In the same time frame, it's predicted that
Asia-Pacific e-commerce will grow from $54 billion in 2000 to $1.6 trillion in
2004. That's in four years!

Why will e-commerce grow like this? Because...
It saves time.
Because, it enhances the transparency and the integrity of the market.
It reduces transaction costs and increases transaction efficiency.
It optimizes pricing and tightens margins.
It upgrades response time.
And, it improves customer satisfaction by quickly adapting to their changing
needs.

For us in the energy sector, this e-commerce revolution is tied to another
revolution - a fundamental shift - towards the disaggregation of the energy
industry. In the past, capital was only available to large integrated energy
companies who used the diversity and strength of their balance sheet to
finance projects. But, today, capital is available to a multitude of
companies - the availability no longer based on size, but instead on a
company's ability to manage risks. Skills have become more important than
scale. And, strategic insight has become more important than structure.

Since energy is clearly recognized as a lead determinant in economic
growth, the primary trend in the energy sector over the last 20 years has
been to increase competition which lowers costs and improve efficiency,
which then in turn promotes growth. It works - there is evidence all around
the world.

But, the changes are more profound than merely allowing in more players.
The movement toward more open markets has also changed the entire
face of our industry:
We have gone from a purely physical function ...
To trading commodity futures on exchanges...
To a sophisticated array of financing and risk management services.

Furthermore, through the market process, more and more risks are being
identified, quantified and assumed by those companies that are best able

2



to manage them. With the segmentation of the market and the better
management of risks, capital is available to more market participants at a
lower cost.

As more countries embrace competitive models for their energy industries,
it's true that, more participants will enter the market, and it's true that will
result in an increase in the creative and innovative products and services
being offered.

But, the speed at which e-commerce is expanding means that there is no
longer the luxury of a neat linear progression from one stage to the next.
Information technology is exploding the opportunities to advance. And,
those who want to succeed will have to find ways to move quickly to the
end point.

Of course, there is discomfort, uncertainty, and pain in this change. And, to
some extent, the change will necessitate a public policy response. In my
opinion, the challenge for policymakers, like yourselves, is to implement an
empathetic and efficient response, but do so without interfering and
distorting markets.

One of the great things about e-commerce is the statistical information that
one can glean from a B2B site. Through EnronOnline, we now have the
information necessary to contrast the performance of various energy
commodities and the effect of deregulation. What we've learned is
staggering. The officials from DOE may be interested I this example.

U.S. natural gas and U.S. power both are actively traded. In U.S. gas we
see many products and many locations being traded with very tight price
spreads. In U.S. power, you see fewer locations with fewer products and
much wider spreads. Wider spreads mean higher prices to buyers but
much lower prices to producers. The only difference between U.S. gas and
U.S. power is the extent to which they are liberalized, which simply comes
down to access to transmission. In other words, the tightness of the
spreads and the number of products being offered are a direct function of
participants' confidence that they can get their power or their gas to a
certain point.

With increased certainty, the spreads narrow. And there in lies a real
financial benefit. From our own information, we actually can predict that

3



U.S. consumers would be able to save $2 billion in just two summer
months, if we were able to collapse the electricity spreads to the same
levels that we see in natural gas. Imagine the impact if you extrapolate that
$2 billion saving to the full year or to a broad range of commodities in many
countries or continents!

Any country that places obstacles in the way of the adoption of energy e-
commerce transactions will be disadvantaged. Forrester Research predicts
that the expansion of online trade will be highly concentrated, with only 12
countries representing nearly 85 percent of the world market. A country
with regulatory inhibitors will likely fall out of the e-commerce mainstream.

We already can see how American business is being radically changed by
Web-based services. And the predictions are that the Asia Pacific region
will grow at a faster pace than the United States. By 2004, it's predicted
that Japan will reach $880 billion in online sales and Australia, Korea and
Chinese Taipei will each see more than 16 percent of their sales conducted
online. Furthermore, there will be a global B2B market of over $7 trillion
dollars, and some predict that Asia Pacific could represent a third or more
of this business.

Make no mistake, these positive trends count on the assumption that the
environment is conducive to e-commerce activity. But, in many places in
Asia, the energy industries are just now slowly dealing with deregulation.
Without speeding through that process, our business is at risk of being
bypassed.

We've all read that the new economy is based upon intellectual capital.
Right now financial and human capital are fleeing the regulated world to
seek the increased opportunity and higher returns in the new economy. To
keep up we must immediately work to transform our business and
regulatory structures into a conducive environment.

E-commerce offers us a new world of opportunities. One where Australia,
China and Indonesia could trade coal surpluses on-line; Japan and Korea
could manage weather risks on-line through derivatives; Malaysia and
Indonesia could trade their hydrocarbons on spot markets; and Japan and
Korea could manage long-term LNG contracts -- online.
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The 21st century energy company will look completely different from the
past.
It will be rich in intellectual capital.
It will be a network integrator.
It will depend on differentiation.
It will have an entrepreneurial culture.
To realize this potential we will need to create corporate and regulatory
environments that allow us to move to this intensively interactive,
constantly changing, ubiquitous, open architecture information exchange,
which today we know simply as the Internet.
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CURRENT AGENDA
US/China Oil and Gas Industry Forum

July 20-22, 1999
Rice University, James A. Baker Institute.for Public Policy

Houston, Texas

Tuesday, July 20,1999 PM

7:00 Reception for all participants
Host Arthur Andersen, LLP
James A Baker III Institute for Public Policy
Rice University

Wednesday, July 21,1999 AM

8:00 - 8:30 Continental Breakfast

8:30 - 9:30 Welcome, Introductions & Keynotes
Master of Ceremonies: Ambassador Djerejian

Deputy Secretary General - Hon. Zhang Guobao
Office of the Vice President - Hon Ted Osius
Assistant Secretary for Fossil Energy - Hon. Robert W. Gee
Counselor to the Department of Commerce - Jan Kalicki
Chinese Consul - General Wu Zurong

9:30 - 10:30 Overview of the US Oil and Gas Industry - Moderator, Principal Deputy Assistant
Secretary, Bob Kripowicz

9:30 -10:00 Overview of US Oil Industry
Manager Business Development and Planning, Chevron - Melody Meyer

-structure
-regulation

10:00-10:30 Overview of US Gas Industry
Executive Vice-President, ARCO, Ken Thompson
- structure
- regulation

10:30-11:00 Break

11:00 - 12:00 Overview of Chinese Oil and Gas Industry
Director General, China National Petroleum-

Natural Gas Company, Miao Chengwu, and
Deputy Director General, SINOPEC, Cheng Shaozhi

12:00-1:30 Lunch



Wednesday, July 21,1999 PM

1:30 - 2:15 Panel Discussion on Morning Presentations/Q&A
Moderators: Deputy Assistant Secretary, Department of Commerce, Allan

Bowser and Deputy Director-General, State Development &
Planning Commission, Tian Jun

Panelists: Melody Meyer, Ken Thompson, Miao Chengwu, and
Cheng Shaozhi

2:15 - 3:30 Oil and Gas Market Technologies
Moderators: Chairman & Managing Director, Mobil China Group of
Companies, Anthony Turchi and Manager Engineering.
Marathon Oil Company, Mark Baxter . A .UA T9EK-

2:15 - 2:30 Technology Trends - Offshore (John Ellice-Flint, SenKor Vice President Unocal-

2:30 - 2:45 LNG Technology (Richard Bergsieker, Principal, Enron International)

2:45 - 3:00 LNG Economics (Gordon Sandison, Asian Pacific Manager of LNG. Phillips
Petroleum)

3:00 - 3:15 Coalbed Methane (Jack Derickson, Project Manager China Coalbed Methane,
Texaco)

3:15 - 3:30 Natural Gas Vehicles (Dr. Zhu, Ford Motor Company)

3:30-4:00 Break

4:00 - 5:00 Fundamentals of Natural Gas Markets/Business: Lessons Learned from Around
the World -

Steve Kirchhoff, Regional Manager, Exxon Company International, and
James A- Hughes, Managing Director, Enron j' RM 0 (y
- pricing VVdr
- contract principals

return on investment
financing and capitalization of natural gas projects

- seller/buyer negotiations/relationships
transportation

6:30 - 8:00 Reception - Consulate of the Peoples Republic of China
3417 Montrose Boulevard
Houston, Texas

Thursday, July 22,1999 AM

8:00 - 8:30 Continental Breakfast

8:30 - 9:15 Panel discussion - Regulatory Regimes that Promote Mutually Beneficial
Development of Oil and Gas Markets and Investment in Infrastructure



Moderators: Anthony Turchi, Chairman & Managing Director, Mobil China
Group of Companies; and David Jhirad, Senior Advisor, Office

Of International Affairs, Department of Energy

Panelists: Donna Bobbish, Senior Director Regulatory Policy, Office of
International Affairs, Department of Energy,

Ken Thompson, Executive Vice President, ARCO
Steve Schneider, Manager Business Development. Chevron

9:15 - 10:30 Q&A Session - topics Wednesday p.m. and Thursday a.m.
Panelists: all presenters Wednesday p.m. and Thursday a.m.

10:30-11:00 Break

11:00 - 12:00 Status of and Issues Faced in Development of China's Natural Gas Policy -
Deputy Director-General, State Development & Planning Commission,
Xu Dinminq,

12:00- 1:30 Lunch

Thursday, July 22, 1999 PM

1:30 - 2:30 Issues Faced by China's Governmment/State Enterprise reorganization -
Government and State Enterprise representatives
Deputy Director-General, SINOPEC, Cheng Shaozhi - Restructuring
Sinopec
Deputy Director-General, State Oil & Chemical Administration, Li Huaqi

2:30 - 3:30 Q&A Session - Chinese Issues
Moderator: Mr. Tian Jun
Panelists: Mr. Xu Dingming

Mr. Chen Shaozhi
Mr. LI Huaqi

3:30 - 4:00 Break

4:00 - 5:00 Review of Issues and Next Steps Discussion
Panelists: /Mr. Zhang Guobao

,,Mr. Tian Jun
Mr. Xu Dingming
Mr. Jan Kalicki
Mr. David Jhirard
iMr.Rb6otewKtpovwicz1
Mr. Allan Bowser L

5:00 Thank-you and Adjournment - Mr. Ted Osius



U.S./China Oil and Gas Industry Forum
Houston, TX, USA - July 20-22, 1999

Chinese Delegations

ORGANIZATION NAME TITLE

SDPC Mr. Zhang Guobao Deputy Secretary General, Head of Delegation

SDPC Mr. Tian Jun Deputy Director-General, Foreign Affairs Dept.

SDPC Mr. Xu Dingming Deputy Director-General, Economic Forecast Dept.

SDPC Mr. Xiong Bilin Director, Economic Forecast Dept.

SDPC Mr. Hu Weiping Deputy Director, Economic Forecast Dept.

State Oil & Chemical Administration Ms. Zhang Ruiying Deputy Director-General, Foreign Affairs Dept.

State Oil & Chemical Administration Mr. Li Huaqi Deputy Director-General, Planning Development Dept.

CNPC Mr. Miao Chengwu Director-General, Design Institute

CNPC Mr. He Zixin Chief Geologist, Changquing Oil Exploration Bureau

CNPC Mr. Xu Kefang Director, Development Division, Sichuan Oil Bureau

SINOPEC Mr. Cheng Shaozhi Deputy Director General, Oil Field Dept.

SINOPEC Mr. Li Liang Deputy Director, Oil Field Planning Division

SNOPEC Mr. Cui Cheng Interpreter, Foreign Affairs Dept.

SINOPEC Mr. Liang Linmu Interpreter, Foreign Affairs Dept.

CNOOC Mr. Zhao Xiuguang Director-General, Natural Gas Office
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CNOOC Mr. Li Xu Director, Natural Gas Office

CNOOC Ms. Wang Yanning Interpreter, Foreign Liason Dept.

China New Star Oil Company Mr. Zhang Aidong Vice President

China New Star Oil Company Mr. Hou Hongbin Manager, Exploration Dept.

China New Star Oil Company Mr. Tian Jianguo Engineer, International Dept.

China United CBM Company Mr. Sun Maoyuan Vice President, International Dept.

Consulate General of the People's Mr. Shen Longhai Economic Counsellor
Republic of China

Consulate General of the People's Mr. Wu Zurong Consul General
Republic of China in Houston

Consulate General of the People's Mr. Yang Jixiao Consul (Economic & Commercial)
Republic of China in Houston

Consulate General of the People's Mr. Wei Zhiqi Consul (Science & Technology)
Republic of China in Houston

Consulate General of the People's Mr. Huang Dizhong Consul (General Office)
'Republic of China in Houston



Alan Bowser DOC Deputy Assistant 1400 Constitution Ave, NW p 2024820614 alan bowseriitadoc.gov
Secretary Washington, DC 20230 f2024825777

Helen Burroughs DOC Director, Energy 1400 Constitution Ave, NW p 2024824931 helen burroughs(ita.doc
Division Washington, DC 20230 f 2024821576 gQov

Padriac Sweeney DOC Chief of Staff to DAS 1400 Constitution Ave, NW p 2024820615 padraic sweeney@ita.do
._______ _______ ~__Washington, DC 20230 f 2024825777 c.gov

Kathryn Hollander DOC International Trade 1400 Constitution Ave, NW p 2024820385 kathrvn hollander('i ta.d
Specialist Washington, DC 20230 f2024820170 ocgov

Cheryl McQueen DOC Deputy Director 1400 Constitution Ave, NW p 2024823932 cheryl McQueen@ita.do
Washington, DC 20230 f 2024821576 c.gov

Albert Sun DOC Special Advison to the 1400 Constitution Ave, NW p 2024822967
,'" ________ ___Counselor Washington, DC 20230 f2024826330

Lawrence Cohen Department of State International 2201 C Street, NW, p 2026471486 cohenle(state.gov
Economist Washington, DC 20520 f2026474037

Jonathan Fritz Department of State Economics Officer 2201 C Street, NW, p 2026477628 fritzjd(state.gov
Washington, DC 20520 f2026476820

Reese Lewis Department of State Economic Officer 2201 C Street, NW, p 2026476798
Washington, DC 20520

Kevin Kunkel DOI, Minerals International Program 381 Elden Street, Herndon, p 7037871301 kevin.kunkel@mms.gov
Management Service Specialist VA 20170 f 7037871284

Carolita Kallaur DOI, Minerals Assoc. Director, 1849 C Street, Washington, p 2022083530 carolita.kallaur@mms.go
Management Service Offshore Minerals DC 20240 f 2022086048 v

Kung Huang DOI, Minerals Physical Scientist 381 Elden Street, Herndon, p 7037871622
Management Service VA 20170 f 7037871621

Urban O'Brien, III Apache Corporation Director, Governmental 2000 Post Oak Blvd, Ste p 7132966150 obie.o'brienilaaachecoro
Affairs 100, Houston, TX 77018 f7132966979 .con

Ken Thompson ARCO Executive Vice 333 S. Hope Street, Los p 2134864622 kthompsl mail.arco.co
President Angeles, CA 90071 f2134861818 m
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U.S. Participants

Name Company Title Address Phone & Fax E-Mail

Robert Gee Department of Energy Assistant Secretary for Office of Fossil Energy, p 2025866660 robert.gee@hq.doe.gov
(DOE) Fossil Energy Washington, DC 20585 f2025867847

Robert Kripowicz DOE Principal Deputy Office of Fossil Energy, p 2025864695 robert.kripowicz@hq.doe
Assistant Secretary Washington, DC 20585 f2025867847 .gov

Philip Vasquez DOE Deputy Assistant Office of Fossil Energy, p 2025865600 Dhilio.vasauez.haqdoe.g
Secretary Washington, DC 20585 f2025866221 ov

Donald Juckett DOE Director, Office of Nat. Office of Fossil Energy, p 2025868830 donald.juckett@hq.doe.g
Gas & Petroleum Washington, DC 20585 f 2025864062 ov

Clifford Tomaszewski DOE International Activities Office of Fossil Energy, p 2025869460 clifford.tomaszewskigha
Coordinator Washington, DC 20585 f2025866221 .doe.gov

Andrew Vitali DOE Senior Advisor Office of Fossil Energy, p 2025863946 andv.vitaliha.doe.Fov
Washington, DC 20585 f2025864062

William Lawson DOE Director, NPTO Office U.S. DOE, P.O. Box 3628, p 9186992001 blawson@npto.doe.gov
Tulsa, OK 74103 f 9186992005

Margaret Lou DOE Business Manager, U.S. DOE, P.O. Box 3628, p 9186992015 mlou(npto.doe.gov
NPTO Office Tulsa, OK 74103 f9186992005

David Jhirad DOE, Office of 1000 Independence Ave p 2025865495
International Affairs SW, Washington DC 20585

Donna Bobbish DOE, Office of 1000 Independence Ave p 2025866690
International Affairs SW, Washington DC 20585

Ted Osius Office of the Vice Senior Advisor to the Washington, DC p 2024569518
President Vice President f 2024569500

Jan Kalicki Department of Counselor to the 1400 Constitution Ave, NW
Commerce (DOC) Department Washington, DC 20230



Jerry Pruzan ARCO Director, International 601 Pennsylvania Ave, NW p 2028799265 jpruzan@mail.arco.com
_______________ ____________Washington, DC 20004 f 2028799286_

Robert Healy ARCO Vice President, Fed 601 Pennsylvania Ave, NW p 2028799253 rhealy@mail.arco.com
Government Relations Washington, DC 20004 f 2028799286

Javan Ottoson ARCO China President 19'h Floor, Silver Tower, p 861064106888 jottoso@mail.arco.com
Cho Yang District, Beijing f861064106546

Victor Burk ! Arthur Andersen, LLP Managing Director, 711 Louisiana, Ste 1300, p 7132372327 victot.a.burk@us.arthuran
Energy Industry Houston, TX 77002 f7132375673

Cheyenne Currall Arthur Andersen, LLP 711 Louisiana, Ste 1300, p 7132375034 Cheyenne.currall(us.art
Houston, TX 77002 f7132372786 hu

Nancy Hawes Asia Society Executive Director 4605 Post Oak PI, Ste 205, p 7134390051 nhawes(tasiasoc.org
_..__ ____________________________________Houston, TX 77027 f7134391107

Lisa Houghton Asia Society 4605 Post Oak PI, Ste 205, p 7134390051 Ikhoughton().evesta.mail.
___________________Houston, TX 77027 f7134391107 com

Wei Wu Asia Society Program Intern 4605 Post Oak PI, Ste 205, p 7134390051 weiw(asiasoc.org
___________Houston, TX 77027 f7134391107

Tom Ing BP Amoco China Executive Vice 519 Lido Commercial Ctr, p 861064376962 ingtc@bp.com
President Jichang Road, Beijing f861064361979

Barry Dupuy Caterpiller, Inc. Manager, Production 13105 NW Freeway, p 7138954203 Barry.J.Dupuy@Cat.com
Systems Houston, TX 77375 f7138954280

Boidy Sibley Chevron General Manager, 1401 Eye St, NW,Ste 1200, p 2024085815 sbsi(iachevron.com
International Relations Washington, DC 20005 f2024085842

Diana Sedney Chevron Associate, International 1401 Eye St, NW,Ste 1200, p 2024085829 dsed(achevron.com
Relations Washington, DC 20005 f 2024085842

Melody Meyer Chevron N. America Manager, Business
Exploration & Prod. Development & Plan.

Steve Schneider Chevron Overseas Manager Business
Petroleum Inc. Development



Sheng Lu Coastal Power Vice President, 1605 Capital Mansion p 861064668800 vanal.u().coastalcorD.co
Company Managing Director Tower, Beijing f861064668822 m

Gerald Murdock Dresser-Rand Vice President, 79 Anson Rd #21-04, p 654222270 gerald.l.murdock.dresse
Business Development Singapore 07990 f652279288 r-rand.com

Fereldun Fesharaki East-West Center Director, Energy 1601 East-West Road, p 8089447527 fesharafiewc.hawaii,edu
Program Honolulu, HI 96848 f 8089447559

Kang Wu I East-West Center Coordinator China 1601 East-West Road, p 8089447521 wukO(ewc.hawaii.edu
Energy Project Honolulu, HI 96848 f 8089447559

James A. Hughes Enron International Managing Director

John Fugh Enron International President Silver Tower #2, San Huan p 861064107451 jfugh@enron.com
Bei Rd, Beijing f861064107458

Richard P. Bergsieker Enron International Principal

Terrance Thorn Enron International Executive Vice 333 Clay St, 18"h Floor, p 7136468244 tthornmiei.enron.com
President Houston, TX 77002 f7136468278

Tony Chen Enron International General Manager Silver Tower #2, San Huan p 861064107455
Bei Rd, Beijing f 861064107458

Josh Fu Enron International General Manager Silver Tower #2, San Huan p 861064107455
Bei Rd, Beijing f 861064107458

Jane Wang Enron International General Manager Silver Tower #2, San Huan p 861064107455
Bei Rd, Beijing f 861064107458

Joe Ringer Export-Import Bank Business Development 1880 S Dairy Ashford, II, p 2817210467 ioseph.ringer(exim.gov
Officer Houston, TX 77077 f2816790156

Patrick Crilley Export-Import Bank Regional Director 1880 S Dairy Ashford, II, p 2817210470 Datrick.crilleyviiexim,.ov
Houston, TX 77077 f2816790156

Steve Goldmann Exxon China, Inc. President 0728 China World Tower, p 861065055174 stephen.f.goldmann(fexx
#1 Jianguomenwai, Beijing f861065055536 on.sprintcom



Steve Kirchhoff Exxon Company, Regional Manager, Gas 200 Park Avenue, Florham p 9737654780 steve.n.kirchhoffWaexxon,
International Park, NJ 07932 f9737654595 sprint.com

Jullian Lewis Fuller Company Vice President 2040 Avenue C, Bethlem, p 6102646432
PA 18017 f6103667256

Stephen Swift GE Power Systems Commercial Leader I River Rd, Bldg 37.4, p 5183853826 SteDhen.SwiftiDs,.e.co
_________________________Schenectady, NY 12345 f5183859625 m

Larry Lai ! GE Power Systems Account Manager Shun Hiny Square, p 867552125099 larrv.laids.ge.com
____S___ __henzhen, Guangdong f 867552463651

Yuezhong Wen GE Power Systems Commercial Manager I River Rd, Bldg 27, p 5183851797 Jack.WenQips.e.com
____________________________________ Schenectady, NY 12345 f5183859625

Roger Aiello Halliburton Energy VP, Corporate 5151 San Felipe, Houston, p 7138402796 roger.aielloi)halliburton.
Services Business Development TX 77056 f7136242197 cor

Galen Cobb Halliburton Energy Director, Industry 5151 San Felipe, Houston, p 7136243026 galen.cobb@halliburton.c
Services Affairs TX 77056 f7136243030 om

Shu Mao Jin Halliburton Energy Executive Business 5151 San Felipe, Houston, p 7136243031 jin.mao@halliburton.com
Services Development Mgr. TX 77056 f7136247536

Edward Djerejian James A. Baker III Director Rice University, 6100 Main p 7135274683 hermanei.ruf.rice.edu
Institute for Public Pol. St, Houston, TX 77005 f7132855993

Ric Stoll James A. Baker III Associate Director Rice University, 6100 Main p 7135274683 stollruf.rice.edu
Institute for Public Pol. St, Houston, TX 77005 f7132855993

Amy Jaffe James A. Baker III Senior Energy Analyst Rice University, 6100 Main p 7135274683 amiaffeirufrice.edu
Institute for Public Pol. St, Houston, TX 77005 f7132855993

Ronald Soligo James A. Baker III Energy Economist Rice University, 6100 Main p 7135278101 soligo(rice.edu
Institute for Public Pol. St, Houston, TX 77005 f 7132855993

Jo Barnes James A, Baker III Research Fellow Rice University, 6100 Main p 7135274646 iibarnesrsruf.rice.edu
Institute for Public Pol. St, Houston, TX 77005 f7132855993

Steven Lewis James A. Baker III Transnational Studies Rice University, 6100 Main p 7137375832 swlewisfruf.rice.edu
Institute for Public Pol. Coordinator St, Houston, TX 77005 f7132855993
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Joseph Hakkinen Marathon Oil Manager, Business & 5555 San Felipe, Houston, p 7132963223 iwhakkinenamarathonoil
Company Government Relations TX 77253 f7132963294 .cor

Paula Freer Marathon Oil Manager, 1101 Pennsylvania Av NW, p 2027836793 Ddfreeri3.uss.com
Company Governmental Affairs Washington, DC 20817 f2027836309

Mark Baxter Marathon Oil Manager, Engineering
Company for CIS Joint Ventures

Christopher Phillips I Marathon Oil Director, International 5555 San Felipe, Houston, p 7132963213 ccphillips(marathonoil,c
Company Business Development TX 77253 f 7132963294 om

William Martz Marathon Oil Director, Commercial 5555 San Felipe, Houston, p 7132963215 mimartz.marathonoil,co
Company Business Development TX 77253 f7132963294 m

David Ritchie Marathon Power Vice President P.O. Box 3128, Houston, p 7132962328 dmrichierimarathonoil.c
,_ _ __ _______1 ._ _TX 77253 f7132964552 om

Anthony Turchi Mobil China Group of Chairman & Managing China World Tower, Jian p 861065054466 tony am turchi@email.
Companies Director Guo Men Wai Ave, Beijing f 861065052912 mobilcom

Tom Case Mobil Global Gas & President 1200 Timberloch Place, p 2182963184 tom.c.caseiemail.mobil.
Power Inc. Woodlands, TX 77380 f2812964147 corn

Edward Chiu Mobil LNG Inc, Mobil Vice President, Project 3701 China World Tower, p 861065054466 edwardchuiiemail.mobi
China Group Development Jian Guo Men Wai, Beijing f861065055468 I.com

Jeffrey Logan Pacific Northwest Research Scientist 901D Street, SW, Ste 900, p 2026465207 ieffrev.logan(ipnl,.ov
National Lab Washington, DC 20024 f2026465233

W.B. Berry Phillips Petroleum Eurasia Division 41' & Johnson Ave, p 9186617498 wbberrvi.pvco.com
Company President Bartlesville, OK 74004 f 9186614057

Gordon Sandison Phillips Petroleum Asian-Pacific Manager 4'h & Johnson Ave, p 9186614728 RtsandiQiDco.com
Company of LNG & Gas Bartlesville, OK 74004 f9186614057

Jill Bogan-Risle Phillips Petroleum Manager, Asia New 4'h & Johnson Ave, p 9186615129 tiboeanippco.com
Company Ventures Bartlesville, OK 74004 f9186614057

DeAnn Craig Phillips Petroleum Federal Relations 1776 Eye Street, NW, Ste p 2028330914 DACRAIG(iDoco.com
Company Representative 700, Washington DC 20006 f2027850639



Jack Derickson Texaco Project Manager, China
Coalbed Methane

S.T. Hsieh Tulane University Director, U.S./China Lindy Boggs Blvd, Ste 605, p 5048623287 Hsich(ceccs.tulanc.cdu
Institute New Orleans, LA 70118 f 5048655526

John Ellice-Flint UNOCAL Corporation Senior Vice President, 1401 New York Ave, NW,
Global Trade & Tech. Washington, DC 20005 f2026390356

Laura Hudson I UNOCAL Corporation Managing Director, 1401 New York Ave, NW, p 2026390345 llhudson((unocal.con
Washington Office Washington, DC 20005 f2026390356

Graydon Laughbaum UNOCAL Corporation Senior Vice President, 14141 Southwest Freeway, p 2812877338 ulaughbaumirt(unocal.com
New Ventures Sugar Land, TX 77478 f2812877674

Chris Costelloe UNOCAL Corporation Vice President, Unocal 1376 Nanjing Xi Lu, p 862162798066
_. __: East China Sea Shanghai Center, Shanghai f862162798077

Zhou Qi UNOCAL Corporation Beijing Office

Ann Weeks U.S.-China Business Associate, Business 1818 N Street NW, p 2024290340 weeks(f)i..cli n .'g
Council Advisory Services Washington, DC 20036 f 2027752476

Shirley Neff U.S. Senate, Energy & Staff Economist 364 Dirksen Bldg, U.S. p 2022246689 ShirleynetT(i'eneigy. senate.
Nat. Res.' Committee Senate f 2022249026

Paul Schwengels Environmental Program Manager 401 M Street, SW p 2022601192 schwengels.paul(liepa.gov
Protection Agency Washington, DC 20460 f 2022606405

Min Chen Chevron Overseas Manager, Government p 861065973611 chni(('.hevron corn
Petroleum Limited Affairs, Beijing f861065973337

David S. King Halliburton Energy Director, Emerging 2400 Halliburton Center, p 7136243365 david kinu(f7!halliburton.con
Services Markets 5151 San Felipe f7136242898

Houston, TX 77056



U.S./China Oil and Gas Industry Forum
Houston, TX, USA - July .20-22, 1999

Chinese Delegations

ORGAIZATION NAME TITLE

SDPC Mr. Zhang Guobao Deputy Secretary General, Head of Delegation

SDPC Mr. Tian Ju Deputy Director-General, Foreign Affairs Dept.

SDPC Mr. Xu Dingming Deputy Director-General, Economic Forecast Dept.

SDPC: Mr. Xiong Bilin Director, Economic Forecast Dept.

SDPC Mr. Hu Weiping Deputy Director, Economic Forecast Dept.

State Oil & Chemical Administration Ms. Zhang Ruiying Deputy Director-General, Foreign Affairs Dept.

State Oil & Chemical Administration Mr. Li Huaqi Deputy Director-General, Planning Development Dept.

CNPC Mr. Miao Chengwu Director-General, Design Institute

CNPC Mr. He Zixin Chief Geologist, Changquing Oil Exploration Bureau

CNPC Mr. Xu Kefang Director, Development Division, Sichuan Oil Bureau

SINOPEC Mr. Cheng Shaozhi Deputy Director General, Oil Field Dept.

SINOPEC Mr. Li Liang Deputy Director, Oil Field Planning Division

SINOPEC Mr. Cui Cheng Interpreter, Foreign Affairs Dept.

SINOPEC Mr. Liang Linmu Interpreter, Foreign Affairs Dept.

CNOOC Mr. Zhao Xiuguang Director-General, Natural Gas Office



CNOOC Mr. Li Xu Director, Natural Gas Office

CNOOC Ms. Wang Yanning Interpreter, Foreign Liason Dept.

China New Star Oil Company Mr. Zhang Aidong Vice President

China New Star Oil Company Mr. Hou Hongbin Manager, Exploration Dept.

China New Star Oil Company Mr. Tian Jianguo Engineer, International Dept.

China United CBM Company Mr. Sun Maoyuan Vice President, International Dept.

Consulate General of the People's Mr. Shen Longhai Economic Counsellor
Republic of China

Consulate General of the People's Mr. Wu Zurong Consul General
Republic of China in Houston

Consulate General of the People's Mr. Yang Jixiao Consul (Economic & Commercial)
Republic of China in Houston

Consulate General of the People's Mr. Wei Zhiqi Consul (Science & Technology)
Republic of China in Houston

Consulate General of the People's Mr. Huang Dizhong Consul (General Office)
Republic of China in Houston



Jack Derickson Texaco Project Manager, China
Coalbed Methane

S.T. Hsieh Tulane University Director, U.S./China Lindy Boggs Blvd, Ste 605, p 5048623287 Hsich(it)cccs.tulanc.cdl u
Institute New Orleans, LA 70118 f5048655526

John Ellice-Flint UNOCAL Corporation Senior Vice President, 1401 New York Ave, NW,
Global Trade & Tech. Washington, DC 20005 f2026390356

Laura Hudson I UNOCAL Corporation Managing Director, 1401 New York Ave, NW, p 2026390345 Illudson(~iunocal.com
Washington Office Washington, DC 20005 f 2026390356

Graydon Laughbaum UNOCAL Corporation Senior Vice President, 14141 Southwest Freeway, p 2812877338 ulauihbatinlrmunoiocal.com
New Ventures Sugar Land, TX 77478 f2812877674

Chris Costelloe UNOCAL Corporation Vice President, Unocal 1376 Nanjing Xi Lu, p 862162798066
_~:~~ ~~~East China Sea Shanghai Center, Shanghai f 862162798077

Zhou Qi UNOCAL Corporation Beijing Office

Ann Weeks U.S.-China Business Associate, Business 1818 N Street NW, p 2024290340 nweeks(ia)tlschia , iorg
Council Advisory Services Washington, DC 20036 f2027752476

Shirley Neff U.S. Senate, Energy & Staff Economist 364 Dirksen Bldg, U.S. p 2022246689 Shirleynetft/'energy.senate
Nat. Res. Committee Senate f 2022249026

Paul Schwengels Environmental Program Manager 401 M Street, SW p 2022601192 schwengels.paulitlepa.gov

Protection Agency Washington, DC 20460 f2022606405

Min Chen Chevron Overseas Manager, Government p 861065973611 cluhi(ichevron .coi
Petroleum Limited Affairs, Beijing f861065973337

David S. King Halliburton Energy Director, Emerging 2400 Halliburton Center, p 7136243365 david.kin(Th.lalliburnonl.co
Services Markets 5151 San Felipe f7136242898

___________ Houston, TX 77056



Natural gas.
Electricity.
Endless possibilities.
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LNG Technology

China Oil & Gas Seminar
July 1999
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Natural Gas Liquefaction Process

GAS

GAS. Treatment
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Recent Liquefaction Technology
Developments

* Factors Reducing Liquefaction Costs:
- Elimination of "Gold Plating"/Overdesign
- Rebalancing of Reliability vs. Cost
- Reduced Gas Turbine Costs
- Competition among Liquefaction Licensors

* Latest Development "Single Train" Approach
- Reduces Size of Buyer Commitment to Justify New Plant
- Smaller Gas Fields Can Now Be Developed
- Provides More Supply Choices for Buyer



Liquefaction Plant Cost Trends
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LNG Ship Size Trends
1980 1990 1998

52 Vessels 72 Vessels 108 Vessels
6%

7%

14%

16%

4\% 2156/

49%

< 60,000 cu.m.

60,000- 100,000 cu.m.

D 100,000- 130,000 cu.m.

[] > 130,000 cu.m.

Source: Clarkson Liquid Gas Carrier Register, GIIGNL,.
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LNG Shipyard Price History
($/cu.m.)
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Configuration of Grassroots LNG Plants

Ininitial nitial # Original Train Initial Contract
LNG Plant Start-up of Trains Size (MMTA) Size (MMTA)

Alaska 1969 1 1.3 1.23
Brunei 1972 5 1.1 5.5
Bontang 1977 2 2.3 3.9
Abu Dhabi 1977 2 1.65 3.0
Arun 1978 3 1.7 4.5
Malaysia I 1983 3 2.0 6.0
Australia 1989 3 2.5 7.33
Malaysia II 1995 3 2.8 5.74
Qatargas 1996 2 2.5 4.0
RasGas 1999 2 2.8 4.8
Oman 2000 2 3.3 6.36
Trinidad 1999 1 3.0 3.0
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Enron' s Puerto Rico LNG Terminal

Two New Concepts
- First Fully Integrated Power Plant/LNG Terminal

* Integration Enhances Power Plant Efficiency
- First "Small Scale" LNG Terminal

* 0.5 MMTA of LNG Imports (Instead of Typical 3 MMTA)
* Capacity to Expand Later

Similar Concept Could Be Applied in China

'.
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EcoElectrica Plant
LNG Import Terminal and 500 MW Cogeneration Project
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Technology' s Impact on LNG Price

* LNG Costs Have Come Down, but Far East/Middle
East Supplier Price Structure Remains Unchanged

* LNG Prices Still Tied to Crude Oil Prices

* Strong Seller Resistance to Change in Price
Structure

C¢t.",l 04 Gt, $a m s Ie, G *,1



Implications for China

* Liquefaction, Shipping and Storage Costs Have
Declined

* Smaller-scale Liquefaction Plants and Terminals Are
Now Feasible

* Sellers' Pricing Structure Remains Unchanged but
Under Pressure

* Commercial Separation of Buyer and Seller Remains
Unchanged

* Many Competing Supply Choices-a Good Time to Be
a Buyer.

C .na Oa0a . l $e14M t/. . X3 /)



kr M -

k t .~~ ~ r5fg~Jj



t I(L NG)

1-l-l[ A", y' ^ T {iff i-

1999 7 7 .A

CNAI 0o 1 & Oil enl, 1 .,. .1. 
/



LNG43

)ill T 

l

Clmlq 04 A oiI)Ll 30.,, 0 v I

:i:.1k B



I I LNG

' ................

it: 'a

hO a a O llo«fur ?'I, p. 4



_ aX -z k 'w U"/ Tt n i
- ti f® "4 $ ' tA fit )t *
- 1^ - ", < 2 TA j^ ^
- i? It r i itr -1z A Ii T

* ^^ ^ "^j ^ if s -HXX,%a
- Ft 10 ofi ?F 7f -X /J^ , iE ti
_ R -^ 4 a <iit xJ 2 14 t a E

A7R~~~~~~<

C l Od Os .3o 8 . | .!. 

* /



5QO

42,)

400 3l!"

300 207

V 200

.,

Qatargas Nigeria LNG RasGas Oman LNG Atlantic LNG
1996 1999 1999 2000 1999

:V: i BG O

CMuNI 0 I c al I- Cone IS 6,



LNG 9i I t
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LNG A St r e X F f f
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Dwyer, Denise

From: Dwyer, Denise
Sent: Tuesday, June 15, 1999 2:48 PM a
To: Jhirad, David
Cc: Berry, Karin
Subject: RE: Enron Paper

Any Enron issues should be sent to Karin Berry. Denise
-Original Message-
From: Pumphrey. David
Sent: Tuesday. June 15. 1999 1:23 PM
To: DL-IA-3.2
Cc: Cobum. Leonard
Subject: FW: Ervon Paper

Further to my earlier message.

-- Original Message---
From: Coburn, Leonard
Sent: Tuesday, June 15, 1999 12:46 PM
To: Pumphrey, David
Subject: Enron Paper

Dave: Terri has asked that my office prepare the meeting paper. If anyone in your office has info, issues; on Enron,
please pass them on to Karin Berry who is doing the meeting paper, with a cc to me.

Thanks

Len

2ze



Dwyer, Denise

From: Dwyer, Denise
Sent: Tuesday, June 15, 1999 9:11 AM
To: Pumphrey, David
Subject: RE: Enron

David:

I have never met with ENRON, but I believe that David J and FE has. They are involved in the U.S.-China Oil and Gas
Industry Forum coming up at the end of July and participated in a meeting last Friday which David J., FE reps, Commerce
and others attended to plan the agenda for the July 20-22 meeting. Denise

-Original Message-
From: Pumphrey, David
Sent: Tuesday. June 15. 1999 8:51 AM
To: DL-IA-3.2
Cc: Fan'ello, Theresa
Subject: FW: Enron

Please provide information to Tom Sperl by Friday. thanks

-Original Message-
From: Fariello, Theresa
Sent: Tuesday, June 15, 1999 7:53 AM
To: Coburn, Leonard; Pumphrey, David
Cc: Beeman, Teresa; Bobbish, Donna; Jhirad, David; Peters, Darren
Subject: Enron

S-1 will be meeting next week with jeff Skilling, President & COO, Enron. Please poll your office to determine what
may come up on the intl. side. I believe electricity is high on their agenda,which Rich Glick is handling. I'll let you know
who will take the lead on the paper. Please be sure to touch base withFE as well.

Teresa. David, Donna: Input from your perspectives would be useful.

I
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Dwyer, Denise

From: Dwyer, Denise
Sent: Tuesday, June 15, 1999 2:48 PM 1
To: Jhirad, David
Cc: Bery, Karin
Subject: RE: Enron Paper

Any Enron issues should be sent to Karin Berry. Denise
-- Original Message-
From: Pumphrey, David
Sent: Tuesday, June 15. 1999 123 PM
To: DL-IA-3.2
Cc: Cobum. Leonard
Subject: FW: Enron Paper

Further to my earlier message.

-- Original Message-
From: Coburn, Leonard
Sent: Tuesday, June 15, 1999 12:46 PM
To: Pumphrey, David
Subject: Enron Paper

Dave: Terri has asked that my office prepare the meeting paper. If anyone in your office has info, issues, on Enron,
please pass them on to Karin Berry who is doing the meeting paper, with a cc to me.

Thanks

Len
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Dwyer, Denise

From: Dwyer, Denise
Sent: Tuesday, June 15, 1999 9:11 AM
To: Pumphrey, David
Subject: RE: Enron

David:

I have never met with ENRON, but I believe that David J and FE has. They are involved in the U.S.-China Oil and Gas
Industry Forum coming up at the end of July and participated in a meeting last Friday which David J., FE reps, Commerce
and others attended to plan the agenda for the July 20-22 meeting. Denise

--Original Message-
From: Pumphrey, David
Sent: Tuesday. June 15, 1999 8:51 AM
To: DL-IA-3.2
Cc: Fariello. Theresa
Subject: FW: Enron

Please provide information to Tom Sper by Friday. thanks

--- Original Message-
From: Fariello, Theresa
Sent: Tuesday, June 15, 1999 7:53 AM
To: Coburn, Leonard; Pumphrey, David
Cc: Beeman, Teresa; Bobbish, Donna; Jhirad, David; Peters, Darren
Subject: Enron

S-1 will be meeting next week with jeff Skilling, President & COO, Enron. Please poll your office to determine what
may come up on the intl. side. I believe electricity is high on their agenda,which Rich Glick is handling. I'll let you know
who will take the lead on the paper. Please be sure to touch base withFE as well.

Teresa, David, Donna: Input from your perspectives would be useful.
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Dwyer, D enise

From: Humphrey, Calvin
Sent: Wednesday, February 23, 2000 9:12 AM
To: Cutler. Thomas; Brodman. John; Dwyer. Denise
Subject: RE: ENRON :

Any issues or concerns that Joe will raise concerning any of the SARC countries or the Phill.'s. Any advocacy issues?

-- Original Message-
From: Cutler, Thomas
Sent: Wednesday, February 23. 2000 8:40 AM
To: Humphrey, Calvin: Brodman. John; Dwyer, Denise
Subject: ENRON

When you meet with Joe Hillings today, ask him why ENRON is pulling out of the Nepal confrence. They have paid up
as a sponsor, but are now not going to attend. I heard from Joe's srtaff, indduing Laura Sullivan and Chris Long that
ENRON is changing its corporate strategy and will be making an announcement soon...well, what is it?

l-7



Dwyer, Denise

From: Dwyer, Denise
Sent: Tuesday, July 11. 2000 11:18 AM
To: Gebert. Lee; Salmon-Cox. Peter; Chun, Sun; Tomaszewski. Clifford; Braitsch. Jay, Atwood,

Theodore
Cc: Price, Robert S; Pumphrey, David; Jhirad, David; Jodoin. Peter
Subject: FW: Undersecretary Monizs AMCHAM Breakfast

Does anyone have suggestions in addition to David's on other companies that should be
included in the breakfast r undtable in Shanghai? The list is thin on efficiency and
renewable companies. Thanks. Denise Need your response today.

----- Original Message-*---
From: Jhirad, David -
Sent: Tuesday, July 11, 2000 11:15 AM --
To: Dwyer, Denise; Price, Robert S; Pumphrey, Davidg Jodoin, Peter
Cc: Asamoah, Harvetta
Subject: RE: Undersecretary Moniz's AMCHAM Breakfast

Denise: I thin-Geie executive level discussion would be appropriate. We had a similar
meeting with Leon Fuerth and Jack Gibbons three years ago, and it worked well. The
companies brought"up specific projects to illustrate broad issues.. I do think that
Allied Signal/Honeywell and Enron Solar should be invited as well. r
David.

----- Original Message-----
From: Dwyer, Denise
Sent: Tuesday, July 11, 2000 8:59 AM
To: Price, Robert S; Pumphrey, David; Jodoin, Peter; Jhirad, David
Cc: Asamoah, Harvetta
Subject: FW: Undersecretary Moniz's AMCHAM Breakfast

This fellow is so conscientious. Any thoughts on below. I would assume that the Under
Secretary would prefer Tim's suggestion of a more executive level discussion. Arrangement
sounds good. I would assume that all DOE folks in Shanghai would participate in the
breakfast, especially David and Peter. I note that there are no efficiency or renewable
companies, other than Trane (of course Enron has renewables.) I would expect they should
invite folks like Allied Signal, Honeywell, Armstrong perhaps a few smaller companies, as
well. What do you think? Denise

Harvetta, any perspectives from GC?

Denise
----- Oriainal Message-----
From: Tim (038) Kate McCullough Imailto:tmcc@shanghai.cngb.com)
Sent: Tuesday, July 11, 2000 9:40 AM
To: Dwyer, Denise
Cc: McCullouqth, Timothy J
Subject: Undersecretary Moniz's AMCHAM Breakfast

Denise:

Sorry to keep bombarding you with e-mails. (You may not hear much from me
for the rest of this week as the SEcretary of Defense will be here on
Friday.) I had a meeting with the AMCHAM folks today and they were
concerned about wtiat kinds of people from each of the companies (invitees
listed below) would be most appropriate to invite to the breakfast to best
meet Dr. Moniz's objectives. They asked if he wants a small number of
people who can give detailed discussion of their projects here or if he woud
prefer a broader, more executive-type discussion of their.businesses,

1
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capability and opportunities here. Based on your e-mails, it seems to me
that the latter would be what Dr. Moniz is looking for; but I wanted to
confirm that with you. Please advise.

Our plan is to have about 12-15 business people attend the breakfast. The
general feeling is that this number of people is the maximum for a
discussion. Per your earlier e-mail, we'll expect Dr. Moniz to review his
purpose in visiting Shanghai and China and describe the issues he's most
interested in. In the invitation, we'll ask the business people to be
prepared to give a short description of their energy-related interests and
problems/issues. After that, hopefully, discussion will ensue.

We plan to send invitationsfthe following corporations tomorrow. Don't know
if we'll get all of them. There may be a lot of people out of town for the
summer. I'll let you know about the response.

Companies interested in:

A. Power Generation:

1. Westihghouse
2. GE -
3. ABB-Alstom Power-Combustion Engineering

B. Petroleum Products:

4. Chevron
5. Exxon
6. BP
7. Unocal-East China Sea

C. Natural Gas/ Oil Distribution

8. Enron
9. Dresser Industries

10. Rockwell Automation

D. Air Conditioning

11. Trane

12. Carrier
13. United Technologies Research Center

E. Automotive

14. GM

F. Construction (including energy related facilities)

15. Bechtel
16. Flour-Daniel

Finally, I assume that Dr, Jhirad and Mr. Jodoin will also attend-the
breakfast. What about Lee Gebert and Joseph Huang? Also, I'm sending this
from home, so please send your response to my office as well
(mcculloutj@state.gov). Thanks.

Tim

Tracking: Recipient

Gebert Lee

SalmorxCox, Peter

Chun. Sun
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Dwyer, Denise

From: Dwyer. Denise
Sent: Tuesday, June 15, 1999 2:48 PM
To: Jhirad, David
Cc: Berry, Karin
Subject: RE: Enron Paper

Any Enron issues should be sent to Karin Berry. Denise
-Original Message-

From: Pumphrey, David
Sent: Tuesday. June 15. 1999 1:23 PM
To: DL-IA-3.2
Cc: Cobum. Leonard
Subject FW: Enron Paper

Further to my earlier message.

-Original Message--
From: Coburn, Leonard
Sent: Tuesday, June 15, 1999 12:46 PM
To: Pumphrey, David
Subject: Enron Paper

Dave: Terri has asked that my office prepare the meeting paper. If anyone in your office has info, issues, on Enron,
please pass them on to Karin Berry who is doing the meeting paper, with a cc to me.

Thanks

Len



Dwer Denise r0. . (

From: David JHIRAD /V 3o?7 Ce g
Sent: Thursday. April 08. 1999 2:45 PM ( _
To: Denise DWYER; JAYNE BRADY
Cc: Rachel King; Rebecca Gaghen; Donna BOBBISH; Catherine BRANTLEY
Subject: media advisory, fact sheet, and business roundtable list for

FYI

Forward Header
Subject: media advisory, fact sheet, and business roundtable list for
Author: Thomas M. Rosshirt@ovp.eop.gov_at_INTERNET at X400PQ--Z^,
Date: 4/8/99 3:22 PM

PRESS SCHEDULE FOR VICE PRESIDENT GORE
FRIDAY, APRIL 9, 1999

Editors Advisory: Not for release or publication
For news planning-only

Contact: 202-456-7035

10:00 am The Vice President and Chinese Premier Zhu Rongji open the
Plenary Session of the US-China Forum on Environment and
Development.
Loy Henderson Conference Room, The State Department

OPEN PRESS FOR REMARKS ONLY

Press entrance: C Street Lobby
Preset time: 7:00 am
Final access: 9:45 am

Truck parking: directed on-site

NOTE: An event-specific ID is not required to cover State Department.
Journalists seeking access to the plenary session must provide a valid
press ID or combination photo ID and letter of assignment.

10:30 am The Vice President and Premier Zhu Rongji host a Roundtable
Discussion with U.S. Business Leaders.
Room 1105, The State Department

POOL SPRAY AT THE TOP

1:20 pm The Vice President and Premier Zhu Rongji attend a signing
ceremony of an environmental agreement
Treaty Room, The State Department

'001. PRESS

Press entrance: C Street Lobby
Preset time: 12:45 pm
Final access: 1:00 pm

NOTE: The Pools will be restricted due to size of the room. The US Pool
will be arranged by the Vice President?s office at 202-456-7035, 'the
Chinese pool will be arranged by the Chinese embassy.

The Vice President has no other public events on his schedule for Friday,
April 9, 1999.

U.S.-China Forum on Environment and Development



Co-Chaired by Vice President Al Gore and Premier Zhu Rongji
2nd Session, April 9, 1999

Washington, DC

FACT SHEET

Forum Background

Founding: Vice President Gore and then-Premier Li Peng co-chaired the
first session of the U.S.-China Forum on Environment and Development in
March 1997 in Beijing. The purpose of the Forum is to expand cooperation
and intensify dialogue between the U.S. and China on issues related to
sustainable development, particularly protection of the global environment.
The Forum will hold its second plenary meeting April 9, 1999 in Washington
in the Loy Henderson Conference Room at the Department of State. _

During President Jiang?s 1997 visit, former Secretary of-_-E gy
Federico Pena and State Planning Commission Vice Chairman Zeng Pelyan
signed the Energy and Environment Cooperation Initiative (EECI), an
outgrowth of the Forum designed to focus cooperative efforts on the
intersection of energy and environmental science, technology, and trade.
Specific target areas include: (1) urban air quality; (2) rural
electrification; and (3) clean energy sources and energy efficiency.

Structure: The-Forum is divided into working groups that address four
broad areas of mutual interest: 1) the Energy Policy Working Group
discusses issues of energy generation, and major energy-using activities in
the industrial, transportation, building, and utility sectors; 2) the
Environmental Policy Working GrouD consults and coordinates on multilateral
and bilateral environmental issues, such as climate change, forestry,
pollution prevention and control, waste management,---remediation- and health
impact of pollution; 3) Science for Sustainable Development looks at the
application of science and technology to understand and foster sustainable
development; and 4) Commercial Cooperation promotes trade in energy,
environment, agriculture, and other aspects of sustainable development.

Co-chaired by representatives from various agencies, these working
groups act as coordinating mechanisms for activities taking place under the
Forum, as well as those outside its structure. Working groups schedule
their own meetings and projects throughout the year. The full Forum
gathers in plenary session when the two countries deem necessary to report.
to the Vice President and Premier on the progress of projects and to
discuss further cooperation.

The Premier?s visit provides an opportunity for the Vice President and
Premier to discuss a variety of sensitive bilateral and global issues.
Topics include economics, human rights, non-proliferation, and other
security issues.

Activities: Through the Forum and the Energy and Environment
Cooperation Initiative (EECI), the U.S. and China are working together to
improv- Chinas air quality monitoring network; implement projects in rural
energy development, including solar power installations and biomass
activities; train Chinese personnel in wind resource assessments, renewable
energy business development, disaster response, integrated coastal
management, and energy finance. The U.S.-China Oil and Gas Industry Forum
helps U.S. companies identify new opportunities in China?s energy sector,
and promotes exchanges to help China secure reliable, economical and
environmentally responsible sources of oil and natural gas. This has led
to several major commercial contracts in the energy sector.

Forum Schedule

Friday, April 9, the second plenary of the U.S.-China Forum on
Environment and Development begins at 10:00 with the opening remarks of the
VP and Premier. These remarks are open to the press. The Vice President
and Premier will depart after their remarks, and Dr. Neal Lane, the
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President?s Science Advisor, and Madame Zhu Lilan, China?s Minister of
Science and Technology, will continue to co-chair the plenary session.

From 10:30 to 11:15 the VP and Premier.will co-chair a business
roundtable with 17 top executives of U.S. companies with commercial
interests in the environment, automotive and energy sectors in China. The
four working groups will have individual lunch events at various locations,
followed by their respective working group sessions. At 1:20, the Vice
President and the Premier will witness the signing of forum agreements and
make brief concluding statements.

Current Work

The following major agreements and projects have been under
negotiation by the two sides:

? The U.S. Export-Import Bank, DOE, the China Development-aB"Qf and the
State Development Planning Commission have negotiated a Memorandum of
Understanding on the establishment of a $100 Million Clean Energy Program.
The purpose of the program is to accelerate the deployment of clean U.S.
technologies in the area of energy efficiency, renewable energy, and
pollution reduction. Funds will be used to finance U.S. exports to China.

? The two sides have been working on plans for a second meeting of the
U.S.-China Oil and Gas Industry Forum to explore issues associated with
access to information, markets, acreage, and parity for foreign companies
and China?s state enterprises.

? The two sides have been negotiating a Statement of Intent on a
Cooperative Study of Natural Gas Utilization in China to assess..the
potential for expanding natural gas production; the"-climate, environmental
and health benefits of increased gas use; and related policies.

? EPA and State Environmental Protection Agency (SEPA) have been working
on a Feasibility Study on the Use of Market Mechanisms to Achieve Sulfur
Dioxide (SO2) Emissions Reductions in China.

? The two sides will conclude a Memorandum of Understanding by the U.S.
Department of Commerce and China?s Ministry of Construction to implement
the U.S.-Ctina Housing Initiativ. announced during President Clinton?s
visit t 'hiiria last June.

? The two sides have been negotiating a Memorandum of Understanding on a
Natural Gas Pipeline Project by Enron and China National Petroleum
Corporation for the joint development of a natural gas pipeline in south
central China.

? The two sides have been negotiating a Statement of Intent on Cleaner
Air and Cleaner Energy Technology Cooperation, focused on energy efficiency
improvement. in industrial coal-fired boilers; clean coal technology;
htiqh-efficlncy electric motors; and grid-connected wind electric power.

? Th t w.i sides have been discussing further cooperation on Y2K issues,
rncludinr t(.xchanqes of information on contingency planning and remediation
in critical sectors.

Workinc Group Co-Chairs
I-------__--------------------_____________+______--------- >

I Working Group I U.S. Co-Chair
I I i
(-----------------------------+---------____________________ >

..-------------- _---------------.__

CI ." I
I Chinese Co-Chair I

>-------- -- __-_--_____________-3
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_-------------------------------------->
. 1

Energy Policy I David Jhirad, Senior Advisor
for International Affairs,

I Department of Energy

>---------- __- ___------------------------------------------- >
>---------------------------+------ ..

I Song Mi, Director-General,
Department of Basic

Industries, State Development
Planning Commission

II

---- ___--- ------ _--------------------------------------------- >

Environmental Policy IAdministrator Carol I-

Browner, EPA
Undersecretary of State Frank

Loy

_-______ _________------------------------------->
1 I

I Minister Xie Zhenhua, Stdte I
I Environmental Protection
IAdminist: ration

> I
I----------------____-.----------____.__+_-------_

Science fo, ';ustainable IDr. Neal Lane, Assistant to
DIeveolopnerit I the President for Science and

ITechnology

I -

i Firii:;tei of Science and I
I Tcc;:loiogc!, Zhu Lilan I

------------------ _--------_______-_____--------

------ I_-_-_-- - - - - --_____-___-____- _________ .___, __------- - >

…~~~~~~~~~~~~~~~~~~~~~IIt1
Comiiercial Cooperation I Alan Bowser, Deputy Assistant

Secretary for Basic Industry, 1
IDepartment of Commerce-

II ~~. I
----------------------------- -------------------------------- >

I ).3 Yur jr i()!, lD .ru t y
i lr-('r -(;(lnera I, Department

I of Aer ia and Oceanic
I Affirs, Ministry of Foreign

I Tradi and Ecoinomic Cooperation I

Secretary of Energy Bill Richardson and Secretary of Commerce William Daley
will also attend the opening of the plenary session.

US-CHINA FORUM ON ENVIRONMENT AND DEVELOPMENT
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Department of Energy p a
Washington. DC 20585

April 6, 2000

MEMORANDUM FOR THE UNDER SECRETARY

FROM: David L. Goldwyn
Assistant Secretary for International Affairs

SUBJECT: Your Participation in Wilson Center Meeting on
"United States Initiatives in Energy and Environment in China"

SETTING Monday, April 10, 2000: 9:00 AM - 1:30 PM: the Wilsun Center -- -

PARTICIPANTS:

Lee H. Hamilton, Woodrow Wilson Center (Co-Chair)
John Holden, National Committee on U.S.-China Relations (Co-Chair)
Leon Fuerth, Assistant to the Vice President, National Security Affairs
Harold Pierce, President and Chief Executive, ABB
Douglas Odgen, the Energy Foundation
Roger Ballantine, Deputy Assistant to the President for Environmental Initiatives and Director

of the White House Climate Change Task Force
Dr. John Boright, Executive Director, National Academy of Sciences
Mr. Charles Curtis, Chief Operating Officer, UN Foundation
Senator Bennett Johnston, Johnston and Associates
Jan Kalicki, Office of the Counselor, U.S. Department of Commerce
Robert Kelley, Chairman, Enron Renewables
David Jhirad, Senior Advisor for International Affairs, Department of Energy
Others as noted in attached list

KEY POINTS TO MAKE:

Describe growing importance of China in the global energy market;

* Highlight energy challenges facing China

H* ighlight U.S.-China energy cooperation underway to help address these challenges

BACKGROUND: The Wilson Center meeting was developed at the initiation of DOE to provide
a venue for a private sector discussion of energy and environment issues in China and how the
U.S. and China are cooperating to address these issues. The meeting is being co-sponsored by the
Woodrow Wilson Center and the National Committee on U.S.-China Relations. The meeting will
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open at 9:00 AM with three keynote speakers, including Leon Fuerth. A copy of Leon Fuerth's
draft remarks is included in this package. Your remarks, up to 10 minutes in length will follow.

A working lunch willbe held from 11:30 AM-1:30 PM if you would like to participate. The
complete agenda for the meeting is attached.

In your proposed remarks we have focused on:-China's growing importance in the global energy
market, based on the rapid future rise in energy demand, imports, and greenhouse gas emissions;
some of the key challenges facing China in meeting its expanded energy needs, including
investment requirements, need for intensified energy efficiency, need for continued restructuring
and reform, and the cost of environmental remediation; and some of the U.S.-China cooperation
in energy which is helping to address these challenges:

We hayealsoincluded. for your inforration, the draft agenda for the nplcnminp 11 . -Chinn
Renewable Energy Forum and Study Tour, which begins in Washington on April 19 and is being'
organized by the Office of Energy Efficiency and Renewable Energy, and a question and answer
on permanent normal-trade-relations for China, should it arise.

David Jhirad of IA, Allan Hoffman. and Lee Gebert of EE (all experts in China) will also be at the
event to provide any assistance or answer any additional questions you may have.

PRESS: None; the Woodrow Wilson Center does often publish the proceedings or a summary of
its meetings in its periodicals.

SENSITIVITIES: None. Since this is a U.S. discussion, there are unlikely to be any
controversial issues which arise, since most of those present are active in and supportive of
enhanced cooperation with China.
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NATIONAL COMMITTEE THE
ON'UNITED STATES-CHINA WOODROW WILSON

RELATIONS CENTER

71 Wcs 231 Str. Suite 1901 O- O oe W Wd ilso Pria'
NcwYoritNY 10010lU1 1300 Pacnsyrvnia Avaenuc NW

212-645-9677 FIx 212-6>-1695 Washbinton, DC' 2523
c-mil infoancusogcr ebsit wwvJasct.or0 . .. - 202-691-4100 Fa 202-691-4001

<C4 ~ March 22, 2000

Mr. David Jihrad
Senior Advisor for International Affairs,
Office of the Assistant Secretary for international Affairs
U.S. Department of Energy, Room 7C-016
1000 Independence Avenue. SW
Washingtou, DC 205_5

D)ear Mr. Jihrad:

The Woodrow Wilson Center and the National Committee on U.S.-China Relations are committed to
facilitating U.S.-China policy discussions and cooperation in solving issues of global and bilateral concern.
Toward that end, we are convening a meeting on United States Initiatives in Energy and Environment in China
on April 10 at the Woodrow Wilson Center, in Washington D.C. The program begins at 9:00 AM and
concludes at 1:30 PM after a working lunch. We invite you to participate in this dialogue, which we think will
prove valuable to organizations that have programs underway or planned in China's energy and environment
sectors.

This session will bring together representatives from government agencies, corporations and
foundations to discuss challenges and opportunities for bilateral cooperation in promoting clean and efficient.
energy use in China. It also will consider the effects of energy use on human health, water and air quality, and
global climate change. This dialogue is a follow-up to a similar meeting held in Washington at the Woodrow
Wilson Center last year and to the third session of the official U.S.-China Environmental Forum held in Hawaii
in January.

The mccting will begin with three keynote speakers: Leon Fuerth, Assistant to the Vice President for -
-Nicnal Security Affairs; Douglas j, gdlcn Vice Prsde. ef the Eergy Froin t-tion, and - senior
representative of a major corporation. These talks wiiU be followed by a series of brief presentations by other
foundation. business, and government participants, interspersed with ample time for discussion. This will be an
invitation-only. off-the-record meeting.

Participants will receive a folio ofdescriptions of the China energy and environment work undertaken
by the organiz;Lions and agencies represented. A summary of the discussions will be distributed to participants
after the event.

Please direct your response and any questions to Jennifer Turner (Coordinator for the Working Group
on Environment in U.S-China Relations at the Wilson Center) by phone to 202-691-4233 or by email to
chinacnv(@rols.com. We hope to see you. or a representative you designate, on April 10. ..

' i - *' i ^ . .'

John L. Holden Lee 11. Hamilton
President of the National Committee Director of the Woodrow Wilson Center
on Unitcd States-China Relations



NATIONAL COMMITTEE THE
ON UNITED STATES-CHINA WOODROW WILSON

RELATIONS CENTER

UNITED STATES INITIA TIVES ON ENERGYAND ENVIRONMENTAL IN CHINA

APRIL 0, 2000

AGENDA

9:00-9:15 Introduction and Welcome by the Chairs

Lee H. Hamilton Woodrow Wilson Center
John Holden National Committee on U.S.-China Relations

9:15-11:15 Leon Fuerth Assistant to the Vice President, National Security Affairs
D. Howard Pierce President and Chief Executive Officer, ABB
Douglas Ogden Vice President, The Energy Foundation

11:15-11:30 Break

11:30-1:30 Working Lunch
Mini-Presentations and Discussion

Ernest Moniz Under Secretary of the Department of Energy
Perspectives on the Future of the U.S.-China Energy Relationship

Jan H. Kalicki Counselor to the Department of Commerce
U.S-China Commercial Energy Cooperation

William Chandler Director, Battelle Memorial Institute's
Pacific Northwest National Laboratory

Ann Weeks Associate Business Services, U.S. China Business Council

Marianne Bailey Asia Program Manager, Environmental Protection Agency
EPA Cooperation with China on Urban Air Quality Monitoring Network

John Boright Executive Director, International Programs,
National Academy of Sciences

Cooperation in the Energy Futures of China and the United States



CHAIRS AND KEYNOTE AFFILIATON RSVP Blurb
SPEAKERS orbio

turned

Lee H. Hamilton Diector, Woodrow Wilsan Center Yes Yes
John Holden President, National Committee on U.S.-China Relations Yes
Leon Fuerth * Assistant to the Vice President, National Security Affairs_ YES Yes
Harold Pierce esident and Chief Executive, ABB YES
-Doug Ogden Vice President, The Encrgy Foundation Yes

1NVITED GUESTS
*Indicates mini-presentation _

Dr. Richard Affleck U.S. Department of Agriculture/Foreign Agriculture Service YES

Ms. Marianne Bailey** U.S. Environmental Protection Agency YES

Dr. James Baker U.S. Department of Commerce/NOAA

Roger Ballentine Deputy Assistant to the President for Environmental Initiatives YES
and Director of the White House Climate Change Task Force

Marilyn Beach Committee on United-States-China Relations YES Yes
inventor
Y.

Ambassador Ken Brill U.S. Department of State NO

Dr. John Boright** Executive Director, Office of International Affairs YES
National Academy of Sciences

Mr. Hooper L. Brooks Program Director for Environment, Surdna Foundation, Inc.

Ms. Catherine Cameroon Executive Director, Wallace Global Fund NO
Dr. William Chandler* Battelle Advanced International Studies Unit YES

Pacific Northwest National Laboratory
Dr; Michael Cheetham National Research Council YES

Dr. William Y.B. Chang Program Manager, International Programs
National Science Foundation

Mr. Charlie Curtis Chief Operating Officer, UN Foundation YES

Ms. Melissa Dann Senior Program Officer, Wallace Global Fund NO

Mr. Geoffrey Dabelko Woodrow Wilson Center Yes Yes
Ms. Florence A. Davis President, The Starr Foundation NO

Dcnisc Dwycr Department of Enegy
Dr. Elizabeth Economy Senior Fellow for China, Council on Foreign Relations No

General Fuh Enron
Susan Gibbs The Summit Foundation
Mr. David Goldwyn Assistant Secretary for International Affairs

Senior Advisor for Multilateral and Bilateral Affairs
U.S. Department of Energy

Mr. Robert Haines, Manager, International Relations
_______________ ExxonMobil Corporation

Mr. Dennis Hayes, Presidcnt The Bullitn Foundation NO
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" ___________________RSVP 'M5r
Mr. Alan Hecht Principal Deputy Assisamt Administrator YES

U.S. Environmental Protection Agency
Dr. Walter Hook Institute for Transportation and Development Policy

Ms. Laura Hudson Manager and Director, Washington Office, UNOCAL YES YES

Peter lovino lord Motor Company
Dr. David Jhirad Senior Advisor.for International Affairs, Office of the Assistant YES

-~. -=- Secretary for Interatiohal Affairs, U.S. pant of Energy
Senator Bennett Johnston * Johnston and Associates
Mr. Jan Kalicki U.S. Department of Comnerce/ITA, Office of the Coumcellor YES
Mr. Robert KappPresident. The United Slates -China Business Council NO
Mr. Robert Kelly, Chairman, Enron Renewables Energy
Ms. Annette Kirchner The Asia Foundation NO
Mr. Terry Lautz Vice President and Secretary, Program Director for Asia NO

The Henry Luce Foundation, Inc. ._
l.)i. M,,arD. LCYmC Division Dietor.. twi,, c , . erkeley, Lbo.atory - Y . ,-

Mr. . Christopher Luce The Henry Luce Foundation, Ic.
Mr. Dana Marshall Department of Commercc/ITA
William F. McCalpin Executive Vice President. Rockcfeller Brothers-und
Mr. Dan M. Martin Director, Ecosystems Conservation NO

The John D. and Catherine T. MacArthur Foundation
Mr. Charles Moorc W. Alton Jones Foundation
Doug Murray The Lingnan.Foundatiou/NCUSCR YES
Dr. William Nitze Assistant Administrator for International Activities

U.S. Environmental Protection Agency
Mr. Ted Osius Senior Advisor for International Affairs YES

Office of the Vice President
Mr. John Palmisano Enron International Cooperation
Ms. Shcrry E. Peske. Vice President, Foster Wheeler International Corporation YES
Dr. J. Petcrson Myers W. Alton Joncs Foundation
Mr. Jery Pruzan Director. International Governmental Affairs, ARCO _

Ms. Susan Rochford Honcywell/AlliedSignal
Ms. Dana Rudd Federal Relations Representative, Phillips Petroleum Company YES
Mr. James W. Schroeder Deputy Under Secretary for Farm and Forcign Agricultural YES

____Services, U.S. Department of Agriculture '.
Ms. Susan Sechler Director of Global Inclusions, Rockefeller Foundation
Ms. Diana Sedney Chevron YES
Ms. Polly Shaw Program Officer, The Energy Foundation YES
Dr. Susan Shirk Deputy Asst Secretary of State for East Asia and Pacific NO

_ U.S. Department of State
Art Simoneti Honeywell, Inc.
Mr. Edward Skloot Executive Director, Surdna Foundation, Inc.
Dr. Shiv Somcshwar Environmental and Sustainable Livelihoods, The Rockefeller NO

Foundation
Mr. Allan Song PToram Officer, Smith Richardson Foundation _

Mr. Terry Thorn Senior Vice President of Enron, ENRON
Jcnnifer Turner Woodrow Wilson Center YES
Ms. Sue Ware-Harris NOAA/Office of International Affairs, Department of YES

Commerce
Ms. Ann Weeks * The United States-China Business Council YES
Ms. Michelle Tan Director, The Asia Foundation YES
Dr. Shirley Zebroski Senior Washington Represcntative, General Motors Corporation
Dr. Zhang Ji-Qiang W. Alton Jones Foundation



DRAFT REMARKS BY UNDER SECRETARY ERNEST MONIZ
WILSON CENTER MEETING ON

UNITED STATES INITIATIVES IN ENERGY AND ENVIRONMENT IN CHINA
April 10, 2000

I WOULD LIKE TO THANK THE WILSONCENTER FOR SPONSORING THIS MEETING
ANDSSPECIAL THANS TO THE TWO CO-CHAIRS, LEE HAMILTON AND JOHN
HOLDEN, FOR LEADING US THROUGH THIS DISCUSSION.

LEON FUERTH HAS SPOKEN TO THE MAJOR ENVIRONMENTAL CHALLENGES
FACING CHINA AND HOW THE UNITED STATES AND CHINA, THROUGH THE U.S.-
CHINA FORUM ON ENVIRONMENT AND DEVELOPMENT, ARE SEEKING TO
COOPERATE TO HELP ADDRESS SOME OF THESE CHALLENGES. THE U.S.
DEPARTMENT OF ENERGY IS PART OF T RO S, SINCE C-CHAR, -
ALONG WITH CHINA'S STATE DEVELOPMENT PLANNING COMMISSION, THE
ENERGY POLICY WORKING GROUP OF THE FORUM.

I WOULD LIKE TO DESCRIBE BRIEFLY SOME OF THE ENERGY ISSUES AND
CHALLENGES FACING CHINA AND HIGHLIGHT SOME COOPERATIVE PROGRAMS
IN WHICH DOE IS ENGAGED WITH CHINA TO HELP ADDRESS THESE ISSUES.

CHINA: ENERGY ISSUES, OUTLOOK AND CHALLENGES:

CHINA IS ALREADY THE SECOND LARGEST ENERGY CONSUMER AND
GREENHOUSE GAS EMITTER IN THE WORLD, AFTER THE UNITED STATES. ITS
IMPORTANCE TO GLOBAL ENERGY MARKETS WILL GREATLY INCREASE IN THE
FUTURE. THIS IS DEMONSTRATED IN DOE'S ENERGY INFORMATION
ADMINISTRATION LATEST WORLD ENERGY PROJECTIONS.

ELA'S REFERENCE CASE INDICATES THAT CHINA'S ENERGY DEMAND
COULD ALMOST TRIPLE BY THE YEAR 2020, EXCEEDING THE PROJECTED
ENERGY CONSUMPTION OF WESTERN EUROPE IN THAT YEAR. UNDER A
HIGH ECONOMIC GROWTH CASE, CHINA'S ENERGY DEMAND COULD
APPROACH THAT OF THE US BY THE YEAR 2020.

CHINA'S NET OIL IMPORTS ARE ALSO ON THE RISE AND COULD REACH 6.5
MILLION BARRELS PER DAY IN THE YEAR 2020, FROM 1 MILLION BARRELS
PER DAY NOW. THE INTERNATIONAL ENERGY AGENCY PROJECTS EVEN
HIGHER GROWTH, PUTTING NET OIL IMPORTS AT 8 MILLION BARRELS PER
DAY IN THE YEAR 2020.

CHINA IS EXPECTED TO ADD MORE TO ITS ELECTRICITY GENERATION
CAPACITY BY THE YEAR 2020 THAN ANY OTHER NATION IN THE WORLD,
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MORE THAN TWICE THE CAPACITY ADDITIONS PROJECTED FOR THE
UNITED STATES.

COAL WILLCONTINUE TO DOMINATE CHINA'S ENERGY DEMAND,
ACCOUNTING FOg 75% OF ELECTRICITY DEMAND AND CLOSE TO 70% OF
TOTAL ENERGY AEEDS. LARGELY BECAUSE OF THIS COAL DEPENDENCE,
THE INTERNATIONAL ENERGY AGENCY PROJECTS THAT CHINA WILL
PROBABLY BECOME THE WORLD'S LARGEST GREENHOUSE GAS
PRODUCER BY THE YEAR 2020.

CHINA FACES A NUMBER OF CHALLENGES IN MEETING ITS GROWING ENERGY
NEEDS:

_* CHINA FACES THE NEED TO GREATLY EXPAND ITS ENERGY
INFRASIRUC URE. CHINA'S MAIN RESERVES OF COAL, OIL AND
HYDROPOWER ARE IN THE NORTH AND WEST, WHILE ITS MAIN
CONSUMPTION CENTERS ARE IN THE EAST AND SOUTH. THIS MEANS
MAJOR INVESTMENTS IN PIPELINES AND IN EXPANDED AND INTEGRATED
ELECTRIC POWER GENERATION AND TRANSMISSION SYSTEMS.

CHINA FACES HUGE INVESTMENT NEEDS TO ACCOMPLISH THIS
EXPANSION. THE WORLD BANK ESTIMATES THAT THE COST OF THE
ENERGY DEMAND INFRASTRUCTURE OVER A TEN-YEAR PERIOD TO BE $1.5
TRILLION, OF WHICH TRANSPORT ACCOUNTS FOR $600 BILLION AND
ENERGY FOR $400 BILLION.

CHINA WILL NEED TO PROVIDE A POLICY, REGULATORY AND
INVESTMENT FRAMEWORK TO ENSURE THAT FOREIGN INVESTMENT IS
AVAILABLE TO HELP MEET THIS INVESTMENT NEED. THE PROCESS OF
RESTRUCTURING AND REFORM OF THE ENERGY SECTOR HAS BEGUN IN
CHINA, BUT MUCH MORE REMAINS TO BE DONE TO ENHANCE THE
COMPETITIVENESS AND EFFICIENCY OF STATE ENTERPRISES.

AS LEON FUERTH POINTED OUT, CHINA'S ENVIRONMENTAL PROBLEMS
CROSS A WIDE SPECTRUM, FROM LOCAL AIR AND WATER POLLUTION TO
GROWING CARBON EMISSIONS. CHINA'S RESOLVE TO ADDRESS LOCAL
AIR AND WATER POLLUTION IS INCREASING AND THIS TREND IS LIKELY
TO CONTINUE

CHINA HAS STEADILY REDUCED ITS ENERGY INTENSITY SINCE THE EARLY
1980s, IN CONTRAST TO SOME OTHER MAJOR DEVELOPING COUNTRIES.
HOWEVER, IT IS STILL HIGHLY INEFFICIENT. ITS CONSUMPTION PER UNIT
OF GDP IS STILL FIVE TIMES THE LEVEL OF THE U.S. AND 12 TIMES THAT
OF JAPAN. AN OFTEN QUOTED STUDY BY CHINA'S ENERGY RESEARCH
INSTITUTE INDICATES THAT CHINA HAS THE POTENTIAL TO ACHIEVE A
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FURTHER 30-50% REDUCTION IN INDUSTRIAL ENERGY CONSUMPTION BY
RAISING IS INDUSTRIAL ENERGY EFFICIENCY TO INTERNATIONAL
STANDARDS.

CHINA WILL UNDOUBTEDLY HAVE TO TAKE A MUCH MORE COMMERCIAL
APPROACH TO E1NERGY DEVELOPMENT TO MEET THE LARGE SCALE
DEPLOYMENT CONTEMPLATED FOR RENEWABLES AND NATURAL GAS.

" FOR INSTANCE, CHINA'S CURRENT NATURAL GAS CONSUMPTION IS LOW -
ONLY 2 % OF ENERGY NEEDS - BUT CHINA ENVISIONS THAT ITS GAS
CONSUMPTION WILL RISE ALMOST FIVE-FOLD BY 2020.

THE UNITED STATES AND CHINA: COMMON CONCERNS AND COOPERATIVE
EFFORTS:

ITH ER ARE A NUMER OF'AtEAS OF MUPUAL ONL'ivKN ir-LL L INAi:I IL -.
UNITED STATES IN THE ENERGY SECTOR BOTH COUNTRIES ARE CONCERNED
ABOUT THE IMPLICATIONS OF RISING OIL IMPORT DEPENDENCE. WE ARE BOTH
CONCERNED ABOUT THE IMPACTS OF ENERGY USE ON TH-.ENVIRONMENT,
ALTHOUGH CHINA'S CONCERN CONTINUES TO BE MAINLY OVER LOCAL
ENVIRONMENTAL PROBLEMS RATHER THAN GLOBAL ONES. WE ARE BOTH
INTERESTED IN INCREASING ENERGY EFFICIENCY AND DEPLOYMENT OF CLEAN
ENERGY SOURCES, INCLUDING CLEAN COAL TECHNOLOGY, RENEWABLE
ENERGY AND NATURAL GAS. WE ARE BOTH INTERESTED IN FINDING WAYS TO
INCREASE PETROLEUM PRODUCTION AND DEPLOY ADVANCED TECHNOLOGIES
IN THIS SECTOR. AND THE ENERGY INDUSTRIES OF BOTH COUNTRIES ARE
INVESTING IN DEVELOPING AND TRANSITIONAL ECONOMIES, WHERE ENERGY
DEMAND AND OPPORTUNITIES ARE THE GREATEST.

THE UNITED STATES IS SEEKING TO ENGAGE CHINA IN RESPONSES TO GLOBAL
CLIMATE CHANGE AND IN PARTICIPATING IN THE FLEXIBILITY MECHANISMS OF
THE KYOTO PROTOCOL. THERE IS A HIGH-LEVEL EXPERTS GROUP IN PLACE TO
ADDRESS THESE ISSUES. ALSO, WE ARE ENGAGING WITH CHINA IN A BROAD
RANGE OF ENERGY COOPERATION WHICH WILL HAVE THE DUAL BENEFIT OF
ADDRESSING BOTH LOCAL AND GLOBAL ENVIRONMENTAL CONCERNS.

LET ME OFFER A FEW EXAMPLES OF OUR COOPERATIVE EFFORTS:

WE HAVE ESTABLISHED A SUCCESSFUL U.S.-CHINA OIL AND GAS
INDUSTRY FORUM DESIGNED TO ADDRESS ISSUES IN CHINA'S OIL AND
GAS AND OPPORTUNITIES FOR COMMERCIAL COOPERATION. WE HAVE
ALSO PROVIDED TECHNICAL SUPPORT TO CHINA IN THE DEVELOPMENT
OF ITS NATURAL GAS STRATEGY.

WE HAVE AN ACTIVE PROGRAM OF COOPERATION IN ENERGY EFFICIENCY
IN TEN PRIORITY AREAS, INCLUDING IN ELECTRIC MOTOR SYSTEMS,
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ENERGY POLICY, EFFICIENT BUILDINGS, AND ENERGY FINANCE. AND WE
HAVE RECENTLY CONCLUDED A JOINT STUDY FOR THE DESIGN OF AN
ENERGY EFFICIENT DEMONSTRATION BUILDING IN BEIJING AND NOW
LOOKING AT POSSIBLE INTEREST BY THE PRIVATE SECTOR IN
CONSTRUCTING T-IS PROJECT.

WE HAVE MADE A MUTUAL COMMITMENT TO A $100 MILLION PROGRAM
THROUGH THE U.S. EXPORT-IMPORT BANK FOR "CLEAN ENERGY
PROJECTS". THE FIRST RENEWABLE ENERGY PROJECT FOR THIS PROGRAM
HAS BEEN IDENTIFIED AND WE ARE ENCOURAGING CHINA TO APPROVE
ADDITIONAL PROJECTS.

THIS PAST JANUARY WE SIGNED A NEW ENERGY INFORMATION
EXCH ANGPF PROTOCOLBETW.EN DO A h CH'INA'S NA TONAN AT R TIR All
Or STATISTICS WHICH WILL ALLOW FOR INCREASED EXCHANGE OF
ENERGY DATA AND STUDIES.

WE ARE MOVING FORWARD TO INCREASE COOPERATION IN FOSSIL
ENERGY, INCLUDING CLEAN COAL TECHNOLOGY DEVELOPMENT AND
DEPLOYMENT, WITH A NEW FOSSIL ENERGY PROTOCOL, WHICH WE
EXPECT WILL BE SIGNED THIS APRIL IN WASHINGTON.

WE ARE ENGAGED IN A BROAD RANGE OF COOPERATION IN RENEWABLE
ENERGY, INCLUDING SUPPORT FOR RURAL ELECTRIFICATION IN CHINA,
RENEWABLE ENERGY RESOURCE ASSESSMENTS, INSTALLATION OF A
PV/WIND/DIESEL/BATIERY SYSTEM AND A GEOTHERMAL HEAT PUMP
PROJECTS. A U.S.-CHINA RENEWABLE ENERGY FORUM WILL BE HELD
BEGINNING ON APRIL 19 IN WASHINGTON, FOLLOWED BY A STUDY TOUR
OF U.S. RENEWABLE ENERGY FACILITIES.

AND MULTILATERALLY, WE ARE COOPERATING THROUGH THE APEC
PROCESS TO PROMOTE EFFICIENCY, CLEAN ENERGY AND ENERGY SECTOR
REFORM. FOR INSTANCE, IN 1998, APEC MINISTERS AND APEC LEADERS
ENDORSED THE APEC NATURAL GAS INITIATIVE. THIS INITIATIVE
INCLUDES POLICY RECOMMENDATIONS TO ACCELERATE INVESTMENT IN
NATURAL GAS SUPPLIES, INFRASTRUCTURE AND TRADING NETWORKS
AND CREATE AN OPEN, NON-DISCRIMINATORY, COMPETITIVE AND
TRANSPARENT NATURAL GAS INVESTMENT FRAMEWORK. WE WILL HAVE
ANOTHER OPPORTUNITY TO PROMOTE EFFORTS SUCH AS THIS AT THE
NEXT APEC ENERGY MINISTERIAL, TO BE HOSTED BY SECRETARY
RICHARDSON IN SAN DIEGO ON MAY 10-12.

I BELIEVE THAT ALL OF THESE EFFORTS WILL SERVE TO FURTHER OUR
COMMITMENT TO THE GOALS OF THE U.S.-CHINA FORUM ON ENVIRONMENT AND
DEVELOPMENT. THEY WILL HELP IDENTIFY OPPORTUNITIES FOR ACCELERATED
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DEPLOYMENT OF CLEAN ENERGY TECHNOLOGIES AND FOR GREATER ENERGY
EFFICIENCY. THEY WILL HELP ADVANCE ENERGY STRATEGIES AND POLICIES
THAT HELP CHINA MEET ITS ENERGY NEEDS IN A WAY WHICH ALSO PROTECTS
THE LOCAL, REGIONAL AND GLOBAL ENVIRONMENT. AND THEY WILL HELP
IDENTIFY AND PROMOTE OPPORTUNITIES FOR THE U.S. PRIVATE SECTOR IN THIS
DEVELOPMENT. THANIA YOU FOR YOUR ATTENTION.
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DRAFT REMARKS FOR LEON F'IIERTH
Wilson-Center
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PRAGMATIC COOPERATION: THE U.S.-CHINA FORUM ON ENVIRONMENT AND
DEVELOPMENT

During the next 20 minutes or so, I will discuss the U. S.-China Forum on
Environment and Development, an example of the kind ol pragmatic cooperation taking

describe the challenges that face China in the environmental field. Second, I'll discuss
the mechanism that Vice President Gore created to expartd cooperation and dialogue
on sustainable development and protection of the local, t :gional and global
environment. Third, I'll give you a few examples of the conlcreteresults that mechanism
has produced. Finally, I'll discuss the broader implicatiorc:- of that cooperation for U.S.-
China relations - and for the environment and development I'll be happy to take your
questions at the end.

First, the Challenge. China faces a daunting a!rTa of environmental challenges,
including severe air and water pollution, acid rain and fresr. water scarcities. Seven of
the world's ten most polluted cities are in China. Over harr the Chinese population lacks
access to clean water. Only 22 percent of Beijing's sew;ale is treated, and it is worse in
most other Chinese cities. China is the world's second la gest emitter of greenhouse
gases, mainly from coal combustion. It's also the numbei oite chemical exporter among
developing countries, and the number one producer o-f o.:)ne-depleting substances.
With over 1.2 billion people, one of the world's fastest gr:)wing economies, and rapidly
increasing energy and resource demands, China's envi-r, ln-iental problems are only
becoming more urgent.

China has had environmental protection laws on II-e .- ooks since the 1970s.
Until recently, however, the environment always campe. sen.oid to the top priority of
economic growth. But lately China has experienced dev-.stating floods (1998 and
1999); an alarming water shortage in northern China; crol, Ilosses from acid rain; and
more and more city dwellers have grown sick from pollutl-o air, uncontrolled coal
burning and vehicle exhaust. Taken together, these eve-nts have focused the
government's attention on the ramifications of environmental neglect. The floods, for
example, demonstrated the unsustainability of many of (C'.la's agriculture and land use
practices. Even with the best intentions, though, it will U- anl uphill climb for China. Its
environmental problems are widespread and severe bulget resources are limited, and
the government is still focused on maintaining social stat)litv by keeping as many
people employed as possible.
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The U.S. and China also agreed on a $100 Million Clean Energy Program to
accelerate the deployment of clean U.S. technologies in the areas of energy efficiency,
renewable energy and pollution reduction.' Ex-lm Bank funds will help finance U.S.
environmental exports to China. In January, China identified the first project - a wind
power station in Inner Mongolia - that may qualify for Ex-lm financing. This would open
the door to further funds for clean energy projects.

In Houston, Texas, last July, the U.S. and China held a second meeting of the Oil
and Gas Industry Forum - an offshoot of the larger Forum. There, the two delegations
explored access to information, markets, acreage, and parity for foreign companies and
China's state enterprises. The two countries are working on a joint study of natural gas
utilization in China to assess the potential for expanding natural gas production. Natural

g .s-as cim;ate _nvirnmentaLand-health benefits which are superior to other fossil
fuels. U.S. firms are interested in helping China develop its na --
network. The share of natural gas in China's energy mix is expected to double to 4
percent by 2005.

The U.S. and China have begun implementing a new Housing Initiative to
increase cooperation on the use of environmentally-friendly, energy-efficient housing
materials and design.

The U.S. and China agreed to expand cooperation on an Urban Air Quality
Monitoring Program, using U.S. equipment and a technical assistance grant from the
Environmental Protection Agency and California Air Resources Board.

Together, the two countries are developing alternative fuel vehicles to help meet
China's transportation demands.

The U.S. and China established a water resource management working group
that, among other activities, conducted a water pollution control technology workshop in
Seattle/Takoma in March:

China agreed to participate in the first international conference on trans-Pacific
transport of atmospheric pollutants, to be held in Seattle this summer. This is important
to Americans and Canadians because these pollutants cross the Pacific Ocean and
enter the air on our west coasts. China also agreed to participate in an Asian regional
workshop on dioxins this spring.

China is engaged in a long-term strategy to reduce its reliance on coal for energy
(currently 75 percent of the mix). Severe air pollution and energy efficiency
considerations have also prompted an interest in cleaner energy options, including
natural gas, wind, hydropower, clean coal technologies, nuclear power, biomass and
solar energy. A March 1999 study produced by a Chinese goverment-affiliated
research institute calls for a sharp break with China's self-sufficient, coal-dependent
energy posture of the past five decades. This study argues that, over the next 50 years,
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The Chinese delegation also agreed in principle that, through incentives in
advanced energy technology, the rate of growth of greenhouse gas emissions could be
reduced while maintaining vigorous economic development Distance still remains
between us, and China has yet to embrace the concept of market-based mechanisms to
control the rate of greenhouse gas emissions. But we are making progress.

Finally, let me discuss the Broader implications of the Forum for other aspects of
the 0. S.-China relatiqnship. It is clear that we have differences with China over many
issues. At first, it seems an endless list: Taiwan, human rights, non-proliferation,
security, regional alliances, etc. On Taiwan, for example, the U.S. has been very
engaged in encouraging both parties across the Strait to enter into a meaningful
dialogue that can lead to a peaceful resolution of differences. We have concerns over
allegations of espionage and technology leakage. We differ strongly on human rights,
especially with regard to the detention and harassment of dissidents, and will introduce

freedom of religion, and on the rights of free assembly and free expression. We must
cope with friction over trade, intellectual property rights, and proliferation of weapons of
mass destruction.

Ultimately, however, the Clinton-Gore Administration has been clear about its
desire to integrate China into the world community. The more integrated China
becomes, the more leverage we have to hold China accountable to international
standards of conduct. That is why last April President Clinton said the U.S. must
"encourage the right kind of development in China ... help China grow at home into a
strong, prosperous and open society, coming together, not falling apart ... [and) integrate
China into the institutions that promote global norms on proliferation, trade, the
environment, and human rights."

We cannot know what China's future holds. In many ways, our influence over
China's internal developments will be at the margins. With that in mind, some in the
U.S believe China is foreordained to be America's next great enemy or, more
charitably, our great competitor. A few are so convinced of this that they appear willing
to embark on a course of action that would create a self-fulfilling prophecy. I would
argue instead that the U.S. can have a significant, if not decisive, impact on the choices
China makes by helping bring it into rule-based international institutions such as the
WTO. With China's accession to the WTO, we will for the first time be able to hold
China accountable under the rules of international trade. It is the best way I can think of:
to strengthen the power of China's private entrepreneurs and help it become a more
open society. Within China, WTO membership will help to further remove the
government from peoples' lives and develop the rule of law; outside, it will strengthen
China's stake in peace and stability. For these reasons, the Clinton-Gore
Administration strongly supports permanent Normal Trade Relations status for China.
Further integration of China into the world community is not just good for international
trade, but for the whole range of international issues we care about: security, human
rights and the environment.



QUESTION: WHAT ARE THE BENEFITS OF PROVIDING PERMANENT
NORMAL-TRADE-RELATIONS STATUS TO CHINA AND WHAT
DO YOU SEE AS THE BENEFITS IN THE ENERGY SECTOR?

ANSWER:

Providing permanent NTR status to China is-a requisite for securing the benefits of the WTO
" accession agreemient the U.S. negotiated with China. It is an important priority of the

Administration and of the President's Export Council which I joined a couple of months ago,
with good reason.. It will increase access for U.S. industry and U.S. exports to the Chinese
market. And that includes, of course, its energy market.

More access for U.S. industry in China would spur growth in U.S. energy and environment
exports. It would move China toward energy that is more clean and efficient. And it would '
help put advanced U.S. technologies to or in he ig against goal climate change. - -

China is among the world's fastest growing energy markets, and the world's second largest
energy consumer, after the United States. And only the UnitedStates produces more
greenhouse gas.

In the coming years, China will require $10 billion a year in electric power investment, and
one our of every three new power plants could be built there. Moreover, the energy efficient
technology the U.S. and other Western nations could supply would allow China to generate
more electricity with less carbon dioxide, sulfur dioxide and nitrogen dioxide emissions.
That means a cleaner environment for us and our children.

Also, China wants to make more use of natural gas, and more renewable energy, although
much of the potential for resources such as wind power remains untapped. China still
depends on coal for 70 percent of its energy. To counter its environmental effects it needs
clean coal and environmental control technologies from the United States.

All of this means enormous opportunities for the U.S. private sector. And these
opportunities would be enhanced through the tariff reductions, market access and reforms-
provided for in the WTO agreement.

The WTO access agreement strengthens guarantees of fair trade, and allows us to better
enforce Chinese trade commitments. It secures concessions on China's part, granting the
United States market access in ways not previously possible.

It will eliminate quotas. It will allow our companies to import, export and distribute goods in
China from right here at home and allow our companies to set up their own distribution
networks in China. This means that our companies will no longer be forced to build factories
in China and sell through Chinese partners.

q "



China will abolish requirements for technology transfer for U.S. companies to export or
invest in China. This will better protect our competitiveness, and research and development
efforts.

The agreement also strengthens trade provisions and protections because China will be
subject to the impartial review, judgment and enforcement of the WTO.

By contrast, t-e4J.S. needs only stay its course. We keep our right to withdraw market
access for China in the event of a national security emergency. Our laws controlling the
export of sensitive technology don't change, and we won't have to amend any trade laws.

But we do have one important obligation - we must grant China permanent normal-trade- -

relations status, which GATT requires for all WTO members. And in terms of our policy
toward China, this is not a change, either. We have given China that status every year since-.
we normalized diplomatic relations iIn 1979..

The foundation for engagement in China's energy market is there. The Department of
Energy is already cooperating with China on cooperative projects and in bilateral energy
discussions through the U.S.-China Forum on Environment and Development, led by Vice -
President Gore and Premier Zhu Rongji.

Through this cooperation, we are encouraging the reforms in the energy sector necessary for
private sector investments and we are helping identify new opportunities for U.S.
technologies and expertise. We will further pursue such projects at a U.S.-China Renewable
Energy Forum and Study Tour here in Washington in April.

We have an historic opportunity to seal an agreement that's important to America's
economic future, important to China's economic future, and important to the environmental
health and well-being of the entire planet. It is an opportunity we cannot afford to let pass
us by. I ask you for your support in making this opportunity a reality. Thank you.



Deutsch, Kathleen

From: Deutsch, Kathleen
Sent Thursday, June 21, 2001 4:44 PM
To: 'Samuel Beatty
Subject: RE: June 18 ExxonMobil Meeting

Sam,
Just left you a voice mail saying you called me the other day for some info about
something, but that I failed to finish writing down the message of what you-wanted to
discuss. As sometimes happens, lo and behold, here comes your email reminding me that
this was the topic! Please call me and we'll discuss it.
Kathy

----- Original Message----- .
From: Samuel Beatty [mailto:Samuel_Beatty@ita.doc.gov]
Sent: Thursday, June 21, 2001 1:55 PM
To: Deutsch, Kathleen
Subject: June 18 ExxonMobil Meeting

Hi, Kathy. I'm sure that with the Working Group meeting next week you're way too busy to
answer this, but I'll give it a shot.

(be-
-hanks tor any comments.

Best regards,

Sam

1
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Suggested Energy Issues for the President's Meeting with Argentine President
Fernando de la Rua on April ??, 2001

Background: Argentina's [is a very important country to the U.S. bilaterally. Its] energy sector
is privatized and has become one of the key examples for other countries to follow. Many
foreign firms, including a number from the United States [American], have entered the
Argentine energy market, attracted by the prospects of regional energy integration occurring in
South America and the favorable investment and tax laws. Largely as a result of energy sector
reforms, total reserves and production of hydrocarbons have doubled over the past decade, and
total installed power generation capacity has increased by one-third. TotaLconsumption of energy
has risen by more than 30% since 1990, and has almost doubled since 1980.

Oil and Gas Opportunities: Argentina has around 3.1 billion barrels of proven oil reserves. [,
distributed among 19 sedimentary basins.] Oil production in 2000 was 816,000 barrels per day,
and Iwith] one-third was exported lof Argentina's oil exported], mainly to Brazil, Chile and
Uruguay. Argentina has the second largest proven reserves of natural gas in South America (after
Venezuela), at over 26.4 trillion cubic feet, with natural gas production equaling natural gas
consumption at 1.2 trillion cubic feet in 1999. Argentina's natural gas industry, including
production, transportation, distribution, and marketing, is in the ban'ds of the private sector and is
operated within a competitive market structure. [There is free access to transmission and
distribution pipelines,] Natural gas transmission and distribution pipelines? facilities? systems?
carriers] operate [ing] under a non-discriminatory "open access" system, and there are no

restrctions on imports and exports of natural gas.[State regulatory agency ENARGAS sets rates
for] [Natural gas is priced on a competitive basis in relation to petroleum products, but natural
gas tariffs are adjusted every six months in relation to the U.S. Producer Price Index (PPI) and
the seasonal price fluctuations encountered at the wellhead during the summer and winter.]
Privatization of the gas sector has caused a decline in the prices, which are among the lowest in
the region.

Electricity Sector: Argentina relies mostly on thermal and hydropower to fuel its electricity
sector.[ In 1999, the country had 23.3 gigawatts (GW) of installed generation capacity, of which
about 53% was fossil fuel-based (primarily natural gas), 42% hydroelectric, and about 5%
nuclear. Electric generation in 1999, which totaled 77.1 billion kilowatt hours (bkwh), was 60%
thermal, 31% hydropower, 9% nuclear and less than 1% renewables.] Argentina has one of the
most competitive deregulated power sectors in South America. Since 1991, the government has
pursued an aggressive privatization program in tandem with the creation of an open electricity
market. Today, power generation capacity generally satisfies domestic demand, but there remain
some remote areas that have yet to be connected to the national grid.

IOE Bilateral Activities with Argentina: DOE has five bilateral agreements with government
agencies in Argentina. The Energy Technical Cooperation Agreement pertains to cooperation in
rural electrification, clean energy technologies, renewable energy and energy efficient
technologies. Several other agreements cover nuclear safety, nuclear technologies, and
radioactive waste management. We also cooperate in the Hemispheric Energy Initiative under the
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Summit of the Americas.

(Moustafa's S&T:J Cooperation between the Department of Energy (DOE) and Argentine (ian]
energy institutions has [continued for a number of years. In] existed since 1994, when DOE
signed an agreement with the Nuclear Regulatory Authority of Argentina to pursue Iconcerning]
research and development in nuclear material control, accountancy, verification, physical
protection, and advanced containment and surveillance technologies for international safeguards
applications. [ This agreement was extended in 1999, for five more years.] In 1996, DOE signed
an Implementing Arrangement with the National Energy Commission of Argentina (CNEA) for
technical exchange and cooperation in the area of radioactive and mixed waste management.
[The objective of this partnership is to assist DOE in meeting its domestic environmental
restoration and waste management goals by acquiring and demonstrating technologies that are
safer, more efficient and less expensive than those currently in use, and by bringing leading
scientists together to develop innovative solutions to environmental problems.] DOE also signed
an agreement in 1996 with the Argentine[an] Public Works and Services Secretariat for
cooperation in the area of energy technology, including renewable energy, energy efficiency,
fossil energy and energy regulation. Recent discussions have beeniimed at developing
cooperative projects in the fields of fuel cells and advanced power systems.

Energy Sensitivities and Concerns: The energy industry, in particular foreign investors, have
been especially hard hit in the recent months by an uncertain regulatory climate and by arbitrary
enforcement of legal and tax provisions. In particular, power generation, gas transportation and
gas distribution project[s] sponsors have been assessed [with] exorbitant charges and penalties
under the provisional stamp tax, which is levied on the "value" of a contract that is executed in a
province. At the same time, gas transportation and gas distribution companies have been
prevented from implementing rate adjustments linked to the U.S. Producer Price Index (PPI) in
violation of their contractual arrangements and legal rights. This issue involves Enron's natural
gas pipeline in Argentina, the TGS Pipeline (Transportation Gas del Sur), CMS Energy-owned
pipeline, TGN (Transportation Gas del Norte) and Sempra Energy.

Additional energy industry concerns expressed by 1, from] Hess Energy Trading Company
(H-lecto) and other commodity trading companies, [cxist] are related to the current regulatory
structure that could hinder further foreign investment and weaken current market confidence.

Suggested Talking Points

Argentina's emergence as an important supplier of oil and natural gas to its neighboring
countres, is largely due to successful efforts to privatize Argentina's economy, including
the energy sector.

[There has been concern] U.S. companies have expressed concern from U.S.
companies] about the current investment climate. [ and] It is important that
Argentina continue to promote[s] an open, secure and transparent business
environment in order to attract and sustain private investment. Private investment
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Argentina continue to promote[s] an open, secure and transparent business
environment in order to attract and sustain private investment. Private investment



can greatly help stimulate economic growth, promote stability, and help yourcountry to meet its domestic needs, including reliable, affordable energy.
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Draft List of VIP Speakers for African Energy Ministerial

US

Vice President Al Gore
Cabinet Officers - Secretaries Daley, others, AID Administrator

Jimmy Carter
Rev. Jesse Jackson
Ms. Maya Angelou (poet)
Kweisi Mfume, President, NAACP

James Wolfensohn, President, World Bank
George Munoz, President, Overseas Private Investment Corporation
James Harmon, Chairman, U.S. Export-Import Bank

African

Nelson Mandela
Kofi Annan, UN Secretary General
Omar Kabbaj, President, African Development Bank
Salim Ahmcd Salim, Secretary General of Organization for African Unity

(In Order of Recommended Pnority)

President Olusegun Obasanjo (Nigeria)
President Joaquim Alberto Chissano (Mozambique) and Vice Chairman of Southern African

Devclopment Community)
President HIcnri Konan Bendie (Ivory Coast)
President Thabo Mbeki (South Africa)
President Jerry Rawlings (Ghana)

Possible US Corporate Representatives as featured speaker

Chairman, Bechtcl (name to be provided)
Ken Dcrr, Chairman, Chevron
William McCormick, Jr., Chairman, CMS Energy
Ken Lay, Chairman, Enron
Lucio A. Noto, Chairman, Mobil
Maunce Tempelsman, Chairman, Corporate Council on Africa
Head of small- to medium-sized company (to be determined)



Ideas for Tasker
Anniversary of President Clinton's Trip to Africa

DOE Events

Option 1: Keynote Address at Howard University. The Secretary would hold a major
address and press event launching the Department's Energy Initiative for Africa. The
audience would contain industry representatives, African diplomats, agency colleagues,
NGO's and local interested university representatives, as well as press. The Secretary
would map out the Energy Initiative and follow-up events, such as the Corporate Council
for Africa (CCA) Summit (to be held in April in Houston) with workshops and bilaterals,
and the Fall Africa Infrastructure Ministerial.

Tasks to implement this option:

a. Nail down date of Secretary's speech with Scheduling-working with March 29, 30, or
31 (currently recommended based on schedule)

b. Call Mr. Mitchell at Howard to confirm date and auditorium for speech

c. Work with speech writing to draft the Secretary's speech unveiling the Energy
Initiative

d. Name program office points of contact.

e. Program office point of contact submit suggestions and contact information for energy
sector invitees, NGO's and Universities; press office handles invites for press event; PO
handles diplomatic invites and supplements all lists

f. Draft invitation letter

h. Clear invitation letter and gain Secretary's signature

i. Send out letter; follow up invitations with phone calls

j. Visit Howard and preview all venues

k. Print up packets for handout at event: Summary of Secretary's Energy Initiative;
agendas for follow up events; list of attendees

I. Name staff roles at event; set up, registration; note taker; press event staff

m. Pursue roles at event

n. Write up and send out report to all attendees



Option 2. Secretarial Keynote Address at Roundtable with other Speakers from
Industry, NGO's and African Diplomatic Corps. This Rountable, to be held at
Howard, would feature the Secretary as the Kick-off Speaker and allow for other speakers

'~ ̂ from: industry sectors; an NGO; and a diplomatic representative. Suggested Speakers:
- Chevron and Enron on natural gas; CMS on independent power; NREL on Village

Power; Mae Jamison on Sustainable Energy's role in Economic Growth; and the
Ambassador of Senegal (dean of the African diplomatic corps) on Senegal's goals for
sustainable energy efforts and plans for the new Agreement. The adience would contain
industry representatives, African diplomats, agency colleagues, NGO's and local
interested university representatives, as well as press. The Secretary would map out the
Energy Initiative and follow-up events, such as the CCA Summit with workshops and
bilaterals, and the Fall Africa Infrastructure Ministerial.

Tasks to implement:

a. Nail down date of Secretary's speech with Scheduling-working with March 29, 30, or
31

b. Call Mr. Mitchell at Howard to confirm date and auditorium for speech

c. Agree on speaker candidates, topics, and call and confirm their attendance.

d. Work with speech writing to draft the Secretary's speech unveiling the Energy
Initiative

c. Name program office points of contact.

f. Program office point of contact submits suggestions and contact information of energy
sector invitees, NGO's and Universities; press office handles invites for press event; PO
handles diplomatic invites

g. Draft invitation letter, draft and include program of speakers

h. Clear invitation letter and gain Secretary's signature on invitation letter

i. Send out letter and program ; follow up invitations with phone calls

j. Visit Howard and preview all venues

k. Print up packets for handout at event: Summary of Secretary's Africa initiative; bios on
other speakers; agendas for follow up events; list of attendees

I. Name staff roles at event; set up, registration; note taker, press event staff



m. Pursue roles at event

n. Write up and send out report to all attendees

Option 3: Keynote Address at Howard University with Break out Sessions with
energy sector representatives to follow. This format would allow the Secretary to
launch the Energy Initiative, emphasizing the focus on clean energy and investment
principles and would allow the audience of African diplomats, U.S. industry and NGO
and university representatives to break out into sectoral working groups and begin
identifying investment principles. This effort would require a good deal more front end
organization, however, and could "steal the thunder" of workshops to be held in
conjunction with the CCA Summit. These workshops could be more effectively held at
the CCA Summit with likely greater industry participation. The CCA Workshops would
be supplemented with individual industry meetings.

Tasks necessary to pursue this option:

a. Nail down date of Secretary's speech with Scheduling-working with March 29, 30, or
31

b. Call Mr. Mitchell at Howard to confirm date and room needs-auditorium for speech, X
breakout rooms (Size?, format?)

c. Work with speech writing to draft the Secretary's speech unveiling the Energy
Initiative

d. Name program office points of contact. Ask point of contact for agenda for break out
session.

e. Program office point of contact submits suggestions and contact information of energy
sector invitees

f. Assemble invitees list; also include NGO's ;other university, agency, embassy reps

g. Draft invitation letter, include agenda for relevant break out session with sector list

h. Clear invitation letter and breakout agendas; gain Secretary's signature on invitation
letter

i. Send out letter; follow up invitations with phone calls

j. Visit Howard and preview all venues

k. Print up packets for handout at event: Summary of Secretary's Energy Initiative;
agendas for break out sessions; list of attendees



1. Assign DOE senior level moderators for each roundtable; program offices to assist in
selection and remarks

m. Name staff roles at event; set up, registration; note takers for each roundtable; press
event?

n. Pursue roles at event

o. Write up and send out report on meetings-break out session write-ups will serve as
initial input for Africa Infrastructure Investment Principles



February 24, 1999 (12;00pm)

Energizing Africa for the New Millennium: Attracting Investment for Energy Development
and Energy Efficiency Technologies:
This workshop will emphasize the importance of developing and maintaining sound investment
and regulatory climates that are conducive to attracting private investment in the energy sector.
Specifically, it will examine the elements of open and competitive investment climates; exchange
perspectives on how to start and sustain energy projects and develop viable business strategies.
The African presenter and participants and U.S. private sector representatives will highlight
opportunities in the various energy sub-sectors, including power generation, natural gas, and oil.
Also, the co-moderators will discuss the advantages of using alternative 4ergy technologies,
such as photovoltaic, solar thermal, and biomass, for rural electrification and other end-user
applications. The target audience is African trade, finance, and energy ministers, heads of African
regional organizations and U.S. and African energy companies currently doing business in Africa
and those interested in entering the African market. The overall goal is to identify potential areas
for public and private sectors cooperation on energy initiatives, including development of natural
gas infrastructure and regional projects.

Format: One and one-half hour session, which will include 15-minute presentation from an
African Energy Minister on a regional overview, and ten-minute presentations from CMS Energy
and Enron International.
Presenters: Co-Moderators will be USG officials, Calvin Humphrey, Energy's Principal Deputy
Assistant Secretary for Policy and International Affairs, and T.S. Chung, Director of Commerce's
Advocacy Center.

Drafted by: George Person, 586-9250
Department of Energy
Alicia Robinson, 4824228
Department of Commerce



From: Person, George
Sent: Thursday. May 06, 1999 11:04 AM
To: Fariello, Theresa; Brodman, John; Pumphrey, David; Lockwood, Andrea;

Haylock, Carolyn; Profozich, Russell; Beeman, Teresa; English, Kate
Cc: Humphrey, Calvin; Peters, Darren
Subject: RE: Ghana Heads of State

Recommendations:

First tier - Benin, Congo, OAU, and Togo.

Second tier - Zimbabwe, Tanzania, Senegal (Secretary met with brother and signed
Energy agreement), and

Cote d'lvoire (minister raised proposed bilateral agmt w/Secretary and David Goldwyn,
gas pipeline w/Enron, potential DOE/AID partnership, and country studies involvement
w/DO E) ).

-- Original Message-
From: Fariello. Theresa
Sent: Wednesday, May 05, 1999 8:08 PM
To: Brodman. John; Pumphrey. David; Person. George; Lockwood. Andrea; Haylock, Carolyn; Profozich.

Russell; Beeman, Teresa: English, Kate
Cc: Humphrey, Calvin; Peters. Darren
Subject: Ghana Heads of State
Importance: High

The heads of State from the following are expected at the Ghana Summit. We need to make
recommendations to the front by NOON on Thurs. on who S-1 should see. Please give me
your recommendations. Remember, we want to keep the bilats to 4 or so (there is a chance
he may stay until Thursday now, so we could maybe recommend more than 4, whichever
ones we need to hit).

Benin
Botswana (just saw in Houston across the table, although did not speak to at length)
Cote d'lvoire
Gabon (just saw)
Burkina Faso
Republic of the Congo
Guinea Bissau
Guinea
Mali
Senegal (has he met with Diouf recently?)
Zimbabwe
Tanzania
Togo
Suriname (head of CARICOM)
Sudan (USG should not meet unless cleared through State/NSC)

Others
Secretary General of the OAU
King of Swaziland
UN Assistant Secretary General for Political Affairs
Director of Africa Priority Office, UNESCO

My recommendations - Benin and Togo (WAGP). Zimbabwe, Tanzania, Secretary General of
the OAU and Congo. I do not know enough about the others, so I will look to your
recommendations. These are my preliminary thoughts.



presence of several U.S. companies in the country, including Apache, Enron, and Ocean;
British company is performing feasibility study on natural gas pipeline to bana concept;
project would be on a build, operate, and transfer (BOT) basis;

* advanced work on global climate change and relatively low emissions position the
country to easily assume a greenhouse gas emission target;

* currently about 50% of the power is from gas and 50%/ from hydro;
the pipeline that exploded last year demonstrated vulnerability, including no safety valve
to minimize adverse impacts; and

* deepwater offshore drilling has potentials and production-sharing agreements are
appealing.

On possible bilateral cooperation with DOE:

exploratory discussions date back to 1994, when Frank Stewart (Golden Field
Office/National Renewable Energy Lab) and others visited;

potential areas for cooperation include:

O Energy efficiency, retrofitting of buildings;
El Technical assistance on regulatory and sectoral reforms, including privatization;
l Regional integration; and
O Infrastructure integrity (i.e., security, safety designs, etc.);

getting companies to switch fuel sources to promote cleaner energy could be one area of
cooperation; and
an excellent Ivorian contact would be Dr. Sekou Toure, formerly in the Environment
Ministry. Dr. Toure has worked extensively with the U.S. Country Studies Program and
is now the High Commissioner for Water.

Kenvan President

U.S. side was led by Jesse Jackson (Special Envoy for the Promotion of Democracy in Africa)
and included State's Ambassador Johnnie Carson and Energy's Acting Assistant Secretary
Humphrey. Discussions were held on broad issues, including the stock market exchange, AIDS,
the impacts of and humane outpourings from the August 7"', 1998, bombings in East Africa, and
the positive nature of our bilateral relationship.

President Kerekou of Benin

U.S. side included Mr. Humphrey and Bradley Mims, an Acting DOT Assistant Secretary. The
main topics were the West African Gas Pipeline and the upcoming DOE/DOT Africa Energy
Ministerial. Mr. Humphrey:

delivered greetings from President Clinton and Secretary Richardson and thanked
President Kerekou for supporting the West African Gas Pipeline;
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noted DOE's readiness to send a team to Benin to assess their energy needs and advance
development of the West Africa Gas Pipeline; and

President Kerekou to send a delegation to the Infrastructure Ministerial. :

President Kerekou committed to sending his Energy Minister to Infrastructure Ministerial and the
Beninese delegation agreed that energy is essential for growth and development.

Also, President Kerekou said that Benin would like to host an International Conference "Summit
of Reconciliation" for Black People throughout the world to attend, which would recognize
African ancestry.

Mims said DOT would like to lend technical assistance to help develop the entire
infrastructure and additionally assist in developing the airport safety and security, under
the Safe Skies over Africa Initiative. Benin's infrastructure and airport can no longer
meet their needs. Benin plans to build a world class airport.

Cote d'lvoire

Calvin Humphrey along with Rosa Whitaker, Assistant U.S. Trade Representative for Africa, and
Johnnie Carson (State) met with Foreign Minister Essy, Labor Minister Atsain and the
President's Director of Cabinet Jean-Noel Loucou.

Minister Essy praised the U.S. Government for engaging in Africa and commended
President Clinton's efforts to seek relief of African debt. He mentioned without debt
relief Cote d'lvoire and Africa cannot advance. He also thanked the U.S. Government for
its tangible engagement and positive approach to Africa.

Mr. Humphrey:

delivered greetings from Secretary Richardson and said that DOE is ready to complete an
agreement for cooperation;

noted that a DOE team would visit Abidjan to work out final details and to identify areas
for cooperation;

encouraged the Minister to take note of ENRON's activities in Cote d'lvoire;

expressed DOE interest in working with them on clean energy technologies and climate
change; and.

encouraged the Minister to send a delegation to the Energy Ministerial in Atlanta.

Craig L. Murphy, Manaling Director/Chairman, Mobil
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Humphrey invited Mobil to participate in the upcoming DOE/DOT Africa Energy and
Transportation Infrastructure Ministerial in Atlanta.

Discussed the West Africa Gas Pipeline, the feasibility study, the vision and the process.

Discussed Ghanaian progressive policies on clean energy technologies and climate
change that will encourage foreign investment.

Murphy accepted an invitation to attend the "Clean Energy for Africa" Roundtable.

Mayor Wellington Webb, Denver, CO

Discussed general energy issues, interest in Africa, and the planned international waste
management conference, which will be sponsored by the Department in the U.S., in the fall.

Tsatsu Tsikata, Chief Executive, Ghana National Petroleum Corporation (GNPC

Continue discussion from the "Clean Energy for Africa" Roundtable on May 19, 1999.

Breakfast Meeting with Robert L. Mallet, Deputy Secretary, Department of Commerce.
and U.S. Industry

Breakfast meeting hosted by Deputy Secretary Mallet to meet U.S. energy firms and have
discussion on U.S. energy interests in Africa.



Draft List of VIP Speakers for African Energy Ministerial 9/9/99

US

President Clinton and Mrs. Clinton
Rev. Jesse Jackson
James Wolfensohn, President, World Bank
Andrew Young
C. Payne Lucas, President, Africare
Maya Angelou (poet)

US Corporate

Ken Derr, Chairman, Chevron
James DeWitt (??)
Earl Graves
Bob Johnson
Ken Lay, Chairman, Enron
Maurice Tempelsman, Chairman, Corporate Council on Africa
Chairman, Bechtel (?)

African

Nelson Mandela
Kofi Annan, UN Secretary General
Salim Ahmed Salim, Secretary General of Organization for African Unity

Mozambican President Joaquim Alberto Chissano (Vice Chairman of Southern African
Development Community)

Egyptian President Mohammed Hosni Mubarak
South African President Thabo Mbeki
Nigerian President Olusegun Obasanjo
Ghanaian President Jerry Rawlings



Draft List of VIP Participants 9/9/99

Cabinet Officers (could require reformatting agenda to allow for speaking roles)

State Secretary Madeleine Albright
AID Administrator J. Brady Anderson
USTR Charlene Barshefsky
Commerce Secretary William Daley
Labor Secretary Alexis Herman
Transportation Secretary Rodney Slater

Other US Government
Ernest Green, President, African Development Foundation (prominent businessman, 1" African

American graduate of Little Rock Central High School)

Finance Panelists

George Munoz, President, Overseas Private Investment Corporation
James Harmon, Chairman, U.S. Export-Import Bank
Omar Kabbaj, President, African Development Bank

Other US

Julian Bond, CEO, NAACP
Alma Brown, President and CEO, The Ronald Brown Foundation
Ron Dellums, Chair, Constituency for Africa
Ramona Edelin (heads Congressional Black Caucus Foundation)
Henry Louis Gates, Chair, Afro-American Studies Department, Harvard University
Bill Gray, President, United College Fund (?)
William McCormick, Jr., Chairman, CMS Energy
Kwesi Mfume, President, NAACP
Lucio A. Noto, Chairman, Mobil
Head, Urban League (?)



Nigeria Contact Lists

Phone # Fax #

Embassy of Nigeria (Washington) (202) 986-8414 (202) 986-8415

Office of the President of Nigeria 234-9-397-2219
Minister Segun Agagu (Power & Steel) 234-9-523-7064
A.S. Arikawe, Director for Multilateral 234-9-234-6940 234-9-234-3609

Institutions, Ministry of Finance

USEmbassv Lagos
Ambassador William Twaddell 234-1-261-0097
DCM Nancy Serpas
Econ Officer Perlita M 234-1-261-5698
Abuja Office - Rafael Foley 234-9-523-0960

AID Mission Lagos
Director Tom Hobgood 234-1-261-4412 234-1-261-3825
Tom Simpson (Abuja) 234-9-413-0086/87 234-9-413-8046

AID (Washinrton)
Vivan Lowery Derryck (Africa)
Valerie
David Hales (Global) (202) 712-5307
Gordon Weynand (202) 712-1750
Rolf Andcrson (202) 712-1783 (202) 216-3230

State Department
Assistant Secretary Susan Rice
DAS Howard Jeter
DAS Wimtey Schneidman
Portia McCollum (Desk Officer) (202) 647-1658 (202) 647-4855

National Security Council
Senior Director Gayle Smith (202) 456-9216 (202) 456-
Cathy Bryne (Desk Officer) (202) 456-9216 (202) 456-

Trade & Development Agency
Henry Snydergrass (703) 875-4331
Cybil Sigler (or Kelly Ann) (703) 875-4357

EX-IM Bank - Gloria Cabe
OPIC - Sam Smoots
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Commerce - DAS Ed Cassell

World Bank

Mark Tomlinson
Trevor Byer 234-9-314-5269/74 234-9-314-5267/8
Anil Kapur (202) 73-8593 (202) 522-2106

Economic Community of West
African States (ECOWAS)

Amadou Diallo 234-9-314-7647/9 234-9-314-3005
(Chief, Energy Division)

Alain Rosier 234-9-314-0392 234-9-314-3005
(NEXANT Consultant @ ECOWAS
for WAGP)

U.S. Business Community

Enron - Chris Long
Sean Long

Babcock & Wilcox - Bud Pylon (703) 351-6304

Mobil/Exxon - Jim Moats (202) 862-0203
Paul Caldwell 234-1-262-1714

A.O. Ogunsakin (SOLA) 234-1-262-1741 234-1-261-2092
(Mobil Producing Nigeria ULTD.)

Texaco -

CCA - Greg Saunders

Chevron - Bill Irwin

Chris Miller 281-561-3833
(WAGP Project Manager)

K&M Engineering

George Stockton 202-728-0390ext3040 202-872-9174
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Person, George

From: Person, George
Sent: Wednesday, March 07, 2001 5:58 PM
To: Pumphrey, David
Cc: Angulo, Veronica; Hudome, Randa; DL-A-3.2
Subject: RE: Activity Report IA-32:3/5/01

Hemispheric Energy Initiative Ministers Meeting: Team completed briefing book and preparations for the Secretary's
trip to Mexico City (March 7-9). Ministers and representatives from about 21 counties will be participating. Bilateral
meetings will be held with Mexican Minister Martens, Venezuelan Minister Silva, and Peruvian Minister Herrera (including
to sign a Statement of Intent or SOI) and a trilateral meeting with Minister Martens and Canadian Minister Goodale to --
advance our efforts to develop the North American Energy Strategy. Possible advocacy tervention on behalf of ENRON
project in Bolivia may be done.

Equatorial Guinea: Carolyn Haylock-White and Gina Erickson attended a presentation at the Corporate Council on Africa
(CCA). The CCA meeting focused on the current political and economic conditions, the great investment potentials, and
how USG support would be appreciated by the private sector. There is a meeting request, pending reconsideration, for a
proposed meeting between the Secretary and the President.and Energy Minister of Equatorial Guinea for mid-March.

Senegal: Carolyn Haylock-White coordinated an interagency meeting (w/USAID participation) to receive debriefing on
recent team visit to Senegal gather information on renewable energy and energy modeling/reporting needs and
capabilities. Discussions also included the planned Renewable Energy Workshop to be sponsored by the Rural
Electrification for African Development (REFAD) and Winrock in Dakar (April). USAID shared information on a reverse
Trade Mission scheduled for June. DOE suggested that the National Renewable Energy Lab would be a possible site to
visit. Carolyn Gay and Denise Clarke (IA-41) also participated.

6th African - African American Summit: Carolyn Haylock-White and Carolyn Gay attended the first interagency meeting,
which will be held in Abuja, Nigeria on May 21-25, 2001. The National Security Council chaired the meeting and will be
working with other agencies to identify principals and the lead for the U.S. delegation (possibly Commerce Secretary
Evans or even State Secretary Powell). DOE will be working with various offices and others to identify the possible
activities to sponsor at the Summit and the lead DOE representative.

Jamaica: Gina Erickson coordinated response to the Petroleum Corporation of Jamaica on the progress made in the
evaluation and review of five proposals submitted to DOE by the Jamaican Energy Ministry last December. Topic may be
raised during the HEI Meeting in Mexico.

Chad-Cameroon Pipeline Project: Carolyn Gay reviewed and coordinated with Fossil Energy questions/comments from
the World Bank regarding its semi-annual performance report.

Angola: Coordination continued on arranging meeting between Sr. Policy Advisor Hudome and Chairman of Sonogal and
Ministers of Finance and Public Works for the week of March 19th.

Nigeria: John Brodman and Carolyn Gay continued efforts to finalize details of the Rural Electrification Conference (March
19-20 in Abuja).

Personnel: Gary Ward and Michelle Billig in Mexico. Highest honors to Gina Erickson and Erika Benson (weathering late-
nighter and down-to-the-wire adjustments on papers and the book). Honors to Carolyn Haylock-White and Maria Francis,
and to IA-4 including Dr. Soliman from Miami, on the Peruvian SOI.



Person, George

From: Person, George
Sent: Wednesday. May 16, 2001 7:13 PM
To: Pumphrey, David; Cobum, Leonard; Gale, Barry; Sacks, Steve; Gilliard, Emma; Angulo.

Veronica; DL-IA-3.2; Lahood, Samuel; Hudome, Randa; Downs, Sharon; Price, Robert S;
Francis, Maria; Washington, Melodie; Hayes, Juanita

Subject: DAR: 5/15-16/01

Atlantic Council of the U.S.: Attended gala dinner, which included remarks from Dr. Henry Kissinger and participation by
representatives from several energy companies (Enron) and trade organizations. Included discussions on the expanding
influence in and of the Western Hemisphere.--

North American Energy Working Group: Revised agenda and coordinated various listics. (Andrea Lockwood)

National Energy Development Policy Group: Prepared transmittal letters to select Energy Ministers (and Nigerian
President Obasanjo who holds the petroleum portfolio) and action memo.

U.S.-Mexico Working Group on Enhanced Electricity Trade: Continued preparations for trip visit on May 24th. Revised
agenda prepared by the Mexicans, coordinated details with Embassy contacts, and identified General Counsel
representative to join the team. Tasked assignments for the briefing book. Worked wAh V. Angulo on different issues
related to the Working'Group. Erika Benson and Gina Erickson continued searches for news articles and clippings on
Mexico and energy. Gina signed up for several news listing services offered by the US Embassy in Mexico City.

Canada: Discussed proposed date ana venue for Energy Consultative Mechanism Meeting with State Dept. State will be
proposing
July 17th, in Ottawa, to the Canadians as an alternative to June 26th in Washington.

West African Affairs: Carolyn Haylock-White discussed international energy issues with Gibson Asuquo, Project
Engineer, Office of Project Management, Golden Field Office. Also, she coordinated and participated in meetings for Mr.
Asuquo with other IA staff and EE staff (Moore, Sacco and Millhone).

Western Hemispheric Affairs: Gina Erickson began preparing the list of participants for the proposed regulators
conference, which could be held late summer or fall. Potential attendees include representatives from major electricity
companies and parastatal energy organizations in Latin America and the Caribbean. Prepared a database of all regulator
organizations in the region.

Chile: Gina Erickson began making contacts and conducting background research to prepare for an informal meeting,
requested by the Fondo de las Americas (FDLA). FDLA will be sending three representatives to the United States on June
18-29, to meet with representatives of non-governmental organizations and government agencies involved in the
environment or sustainable development. The US Embassy Santiago requested that FDLA representatives meet with Gary
Ward and other DOE representatives to better understand lA's role in international sustainable development and how
activities could be coordinated and mutually beneficial.

Venezuela: Erika Benson is processing a J-1 visa request for an extension of a PDVSA employee. The applicant is
working at the Phillips Petroleum Refinery in Texas as a technical team leader for the petroleum engineers. The host
company is Fluor Daniel Latin America, which was contracted by PDVSA.

Paraguay: Reviewed and provided comments on paper being prepared by Debra Smith.

Caribbean Energy Initiative: Erika Benson is working on the concept paper for the ,pcoming Caribbean Natural Gas
Forum in Trinidad.

3rd Conference on Least Developed Countries(LDCs in rsrussels: The Conference Is being held 14-20 May. and will
" .' " -'Tic isolation, of the LDCs. 9

' r rom sub-Saharan Africa. Hoomed by the EU, the Conferenceexpected to be rvA, r minemcu reacr,,g consensus on concrete steps fo international community to deal
comprehensively with trade, market access, sustairvble de'ropment and debt relief. The conference is follc.- p from
UN Millennium Summit, New York, Sept 2000. i-eractive sessions on Enhancing Productive Capacities, the ;e of
International Trade and Services, and on Er-9gY will be held. (Tom Sperl)

Trade in Services: The uS, EU, Japan and other developed nations are meeting at the WV- d Trade Org2-,.
this

I
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week in Geneva to discuss further liberalization of the services markets. DOE is being represented by Harvetta Asamoah
of General Counsel. (Tom Sped)

Personnel/Administrative: Met with staff to discuss different personnel issues. Discussed cable distribution process and -
working with other IA offices to streamline the IA-32 process (SmithlErickson). Gary Ward on leave (Wednesday &
Thursday).



Person, George

From: Person, George
Sent: Friday, June 01. 2001 6:57 PM
To: Pumphrey, David
Cc: Cobum, Leonard; Gale, Barry; Price, Robert S; Cutler, Thomas; Sacks, Steve; Lahood,

Samuel; Angulo, Veronica; DL-IA-3.2; Hudome, Randa
Subject: DAR:5/30 - 6/1/01

National Energy Policy: Continued efforts to develop baseline on existing and planned international activities that support
.recommendations. (Andrea Lockwood)

Caribbean and Latin American Action: On May 30, 2001, Randa Hudome and representatives from International Affairs
(IA) met with the Caribbean and Latin American Action (C/LAA), a non-profit organization to discuss the issue of
deregulation in Latin America and the Caribbean, as well as promotion of private investient in the energy sector.
Participants included private sector representative who are on the C/LAA Board, such as the President of ExxonMobil
InterAmerica Inc. and Director General of Grupo Imperial of Mexico. Topics included: the National Energy Policy; an
upcoming regulators conference (possibly September in Miami) that will help promote regulatory coordination and
cooperation in the Hemisphere; ways of advancing the formation of the Energy Business Forum or Network under the
Hemispheric Energy Initiative (HEI); and considering a focus on regional cooperative agreements and coordination and
energy sector issues in order to gain greater support. The outcomes from the HEI Ministerial in Mexico (March), the
Summit of the Americas in Quebec (April), and recent Electricity Working Group Meeting in Mexico were discussed. Also,
the meeting covered the upcoming North American Energy Initiative Working Group (with Mexico and Canada) on June
27-28th and C/LAA's initiatives on trade and investment in energy and Miami Conference (December 4-7th). (Gary Ward,
Debra Smith, Gina Erickson, Erika Benson)

Mexico: Prepared one-pager to the Secretary on the Electricity and Gas Interconnections and Trade Working Group and
provided debriefing. Follow-up actions include evaluating Mexican proposals for corridor study and a process for the
Working Group, developing concept paper for cross-border infrastructure workshop with state representatives (possibly in
San Antonio in July), and exploring the viability of the North American Development Bank for energy projects with
potentially significant environmental benefits. (Kathy Deutsch)

Canada: Worked on revised letter to Minister Goodale and obtained concurrence from State Department and Policy.
Fielded calls regarding proposed luncheon meeting at the Canadian Embassy with the Secretary and Alberta Premier
Klein (S-2 to be proposed as a surrogate).

Reviewed request for DOE participation in an industry conference on "Far North Oil & Gas", which will be held in
September (Calgary). The conference is sponsored by Insight Information and the sub-topic is 'Experience Gained, New
Developments for Oil & Gas Operations in the Northwest Territories, the Yukon and Alaska". A surrogate to Pumphrey
may be the proposed option.

Discussed the Energy Consultative Mechanism Meeting, which State Department has proposed for July 17th in Ottawa.

North American Energy Initiative Working Group: Memorandum from the Secretary to White House Chief of Staff
Card, Commerce Secretary Evans, and National Security Council Rice signed and faxed. Agenda revised and sent to
State and Commerce for comment Draft press release reviewed.

Bolivia: Vice President Quiroga briefed State's Undersecretary Larsen on the development of Bolivian natural gas fields.
The discussion followed earlier ones between President Banzer and U.S. Officials in Quebec and Washington. President
Banzer expressed an interest in selling Bolivian gas to California. Several options are being explored for shipping Bolivian
natural gas to the U.S. market. BG International, and partners, BP Amoco and Repsol, are studying a proposal to build a
Liquefied Natural Gas (LNG) Plant in Chile to export Bolivian natural gas to Mexico and California.

Noteworthy points include: Bolivia increased gas exports to Brazil to help alleviate the electricity crisis in Brazil; Enron X
recently put up for sale its interest in the former-state owned energy transportation company (Transredes) and potential
buyers are Shell and Petrobras; and Vice President Quiroga will be meeting with BP, Exxon-Mobil, TotalFinaElf, Repsol
and others with stakes in Bolivian natural gas (June 11-12th) to seek agreement on a joint approach in the exploration,
development and transmission of the gas. (Erika Benson)

Erika Benson and Gina Erickson attended Mission Plan Review at State Department.
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U.S.-Africa Energy Partnership: Transmitted letter of invitation from the Secretary to 12 African countries on the Women
in Energy Program, which will be held in Washington (two weeks in July). Program is being sponsored by the Office of
Economic Impact and Diversity. (Andrea Lockwood)

Discussed strategy for reinvigorating the Ministerial process and moving forward on the follow-up activities to the Oil Spill
Response Workshop.

Hemispheric Energy Initiative: Discussed goals and strategy, including proposed Caribbean Gas Workshop (July),
Electricity Regulators Workshop (September), process for evaluating activities, the pending requirement to hold a Steering
Committee Meeting under the Mexican Ministerial Declaration, and the functioning and placement of the Coordinating
Secretariat (Gary Ward)

Peru: Discussed viable approaches for getting the bilateral agreement signed and efforts on organizing the Clean Cities
Workshop in Lima (mid-July). (Gina Erickson).

Nigeria: Carolyn Gay reviewed outside proposals and responded to requests for inform*n from Price Waterhouse and
the consulting firm Thompson Cobb Brazilio and Associates. Worked on updating work plan and financial report related to
the DOE-USAID interagency agreement and coordinating a meeting with USAID Nigeria Director Hobgood (in town) and
DOE to discuss efforts under the joint program.

Brazil: An Interagency Working Group met on May 31st, to review issues that may be'impacted by Brazil's 2002
Presidential Campaign and to plan next steps on existing/planned bilateral agreements and consultative mechanisms.
Energy issues were dominant topic at the meeting in light of the current Brazilian energy crisis (energy rationing was
scheduled to begin in Brazil June 1st). DOE, State and Commerce agreed to plan for energy consultations in support of
the National Energy Policy. DOE emphasized that consultations should cover electric power generation issues, including
fossil fuels, renewable energy and energy efficiency, and exploring ways of increasing oil production in Brazil. See
additional (and similar) information via IA-41 write-up and collaboration of SolimanlNard.

Gary Ward started preparing an assessment of the current energy situation in Brazil and possible roles for DOE, including
policy or advocacy interventions on behalf of U.S. companies. Fielded inquiry from Enron representative regarding the
situation.

Personnel/Administrative: Continued efforts to improve cable review and distribution process. Met with staff on different
issues, including proposed travel, performance plan, developmental objectives, and strengthening the back-up desk officer
process. On leave, Carolyn Haylock-White (Thursday). Person on leave Monday (June 4th), Andrea Lockwood will be
acting.
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Person, George

From: Person, George
Sent: Thursday, June 07, 2001 2:33 PM
To: Lockwood, Andrea; Pumphrey. David; Angulo, Veronica; Hudome, Randa
Cc: Deutsch, Kathleen; Francis, Maria; Benson. Erika
Subject: RE: Game Plan for NAEWG

See latest version, which reflects a few editorial and typographical changes. In turn of substance, believe we are talking ' ,
markets rather than one unified Market (other parties have indicated concerns). / ,

I

In light of Andrea's absence tomorrow, comments should be sent to Kathy and Erika as well.

;,. i

Annotaled

AGENDA-Vinil .doc

-Original Message-
From: Lockwood. Andrea
Sent: Thursaay. June 07, 2001 1:55 PM
To: Pumphrey. David; Person. George: Angulo. Veronica; Hudome, Randa
Cc: Deutsch. Kathleen: Francis. Maria; Benson. Erika
Subject: RE. Game Plan for NAEWG

Attached is a draft vision/goals paper and a timeline. Let me know what you think. ,
<< File: Annotated AGENDA--Vision.doc >> < File: Timeline for Planning NAEWG.doc >>

-Original Message-
From: Pumphrey. David
Sent: Wednesday, June 06. 2001 11:48 AM
To: Lockwood. Andrea: Person. George: Angulo. Veronica: Hudome. Randa
Cc: DL-IA-3.2
Subject: RE Meeting with ISAC-6

I've asked George and Andrea to develop a game plan to get ready for the meeting. We need to define what we
want out of the process, how to involve other groups, as well as the logistics of staging the meeting. We will have
to make decisions on who participates on the USG delegation and a number of other issues. Hopefully we can get
a cut at the game plan - i.e. the factors we need to consider and when -- by COB on Thursday.

--.- Onginal Message-----
From: Lockwood, Andrea
Sent: Wednesday, June 06, 2001 10:54 AM
To: Person, George; Angulo, Veronica; Pumphrey, David; Hudome, Randa
Cc: DL-IA-3.2
Subject Meeting with ISAC-6

Meeting with ISAC 6: Andrea Lockwood briefed the ISAC -6(Industry Sector Advisory Group for Trade Policy Matters
on Energy) on June 5. The ISAC group was chaired by Raymond Bragg, a consultant representing Consolidated Natural
Gas (CNG). Also present were David Burnett, Picenace Natural Gas; Leslie Coleman National Mining Association;
Anhur Downey, Baker Hughes; Dave Gribbin, Halliburton; Terry Thorn, Enron; and Bill Whitsitt, Domestic Petroleum g
Council. John Rasmussen serves as the point of contact for the group from Commerce. ISAC-6 was chartered by
Congress in 1974 and began meeting regularly in 1981. All members of the group have security clearances and are
mandated to report to Congress on all relevant matters of trade policy.

At the meeting, Ray Bragg told me that they wrote a report for Congress on the FTA and the FTAA that critiqued the
trade agreements and emphasized that the group felt that Mexico was too strong in its positions against private
investment in Energy. He said the group was very interested in the NAEWG and would like to actively participate. The
group disliked the language in the press statement and the National Energy Policy egarding respect for Mexico's
constitution and sovereignty and urged us to "leap frog the trade agreements and press for openings, especially with
Mexico". I told them the June 27-28 meeting was not open to industry although we hoped to create an ongoing role. ,
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They asked that special consideration be given to the ISAC since they are all cleared. They urged ongoing patcipati
by industry. We agreed to stay in close contact

Sam Beatty from Helen Burrough's office at Commerce pulled me aside after the meeting and said Commerce is working
on a proposal to present at the June 27-28 meeting calling for creation of a Trilateral Business Development Working
Group, to be chaired by Commerce. They planned to present it under the purview discussion section of the agenda. I
asked for a proposal to be reviewed by DOE and then transmitted to the Mexicans and Canadians before the meeting. He
said he would consult with Helen Burroughs. Andrea Lockwood,
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Person, George /C _ (Q0
From: Person, George
Sent: Saturday. June 23, 2001 9:34 AM
To: Erickson, Gina; Benson, Erika
Cc: Ward, Gary; Sanchez, Delano; Francis, Maria; Lockwood, Andrea
Subject: RE: E-mail for Expert Input for the Caribbean Natural Gas Forum.

Spoke wlDave.

There are major issues/questions.

Where's the host government in the preparatory process?

What are the objectives of the workshop? .

What services have been provided and monies expended by Guy?

From where would the massive investment for re-gasification infrastructure be obtained and what near-term market would
anchor the project to help ensure commercial viability?

Let's talk early Tuesday and be prepared to gain final approval/direction from Dave and Randa (Thursday after the
NAEWG process hassettled).

Thanks.

George

-- Original Message-
From: Erickson. Gina
Sent: Friday. June 22. 2001 2:29 PM
To: Person. George; Benson. Erika
Cc: Ward. Gary: Sanchez. Delano; Francis. Maria
Subject: RE: E-mail for Expert Input for the Caribbean Natural Gas Forum

Erika, in the Database is a list of companies you may be interested in sending out any invitation, after George
approves it of course. Gary may want to review the list of companies before we send out the invites.

Gina

--Original Message-
From: Person. George
Sent: Friday. June 22. 2001 12:52 PM
To: Benson, Erika
Cc: Ward. Gary: Sanchez. Delano; Erickson. Gina; Francis, Maria
Subject: RE E-mail for Expert Input for the Caribbean Natural Gas Forum

Timeout. Stop the ball. Do not send out anything.

Let's all schedule time on Tuesday (before the day becomes hectic), possibly 9.

Thanks.

---Original Message-
From: Benson. Erka
Sent: Friday. June 22, 2001 12:42 PM
To: Person. George
Cc: Ward. Gary: Sanchez. Delano; Erickson. Gina
Subject: E-mail for Expert Input for the Caribbean Nalural Gas Forum

To keep the ball rolling on the Caribbean Natural Gas Forum to be held in August in Trinidad I will be sending out

l~~~~~~~~~:



a letter, draft agenda and the draft concept paper (which includes the most recent changes by George and
Andrea) to the World Bank, Inter-American Development Bank and industry experts. I hope to receive some
feedback on the agenda topics and appropriateness of the issues covered in the conference.

Thanks to Delano Sanchez for gathering the names and e-mail addresses as well as for finding the appropriate
people to have these documents sent to.

Below are a list of who I win be sending the attachments:

1.) Frank Lookin, Project Manager of the Atlantic LNG Project, Trinidad
2.) Ciro de Falco, Manager, Region 3, Inter-American Development Bank
3.) Neville Beharie, Trinidad Representative, Inter-American Development Bank
4.) Badrul Haque, Caribbean Representative, IADB
5.) Sue Goldmark, Caribbean Development Projects, World Bank
6.) Norman Cameron, Natural Gas Div., Caribbean Development Bank
7.) Henry Means, PR., Enron Caribbean Basin, Global LNG -- -
8.) Robert Solberg. President, Texaco Commercial Development
9.) Rob Fenton, LNG Coordinator, Shell U.S. Gas and Power
10.) David Cobb, Director, LNG Commercial development, CMS Trunkline Co.
11.) William Smith,President, El Paso Global LNG
12.) Paul Smith, VP Upstream Development, BPAmoco TT
13.) Paula Rockstroh, VP Communications, Tractebel North America

<< File: Caribbean Forum Agenda.doc >> << File: Carib LNG Strategic Dev Concept Paper.doc >> << File:
letterdraft.wpd>>»
Enka Benson
Office of International Affairs
U.S. Department of Energy
202-586-6531

Tracking: Recipient

Erickson. Gina

Benson. Erika

Ward. Gary

Sanchez. Delano

Francis, Maria

Lockwood. Andrea
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Person, George

From: Person, George
Sent: Wednesday, September 05, 2001 11:48 AM
To: Friedrichs. Mark
Cc: Erickson, Gina; Benson, Enka; Deutsch, Kathleen os
Subject: RE: Three FE notices re. cross-border (U.SJMexico) transmssion ine prop s -

Thanks.

-- Original Message-
From: Friedrichs, Mark
Sent: Wednesday. September 05, 2001 11:43 AM
To: DeVito. Vincent: Person, George; Conti, John
Subject Three FE notices re. cross-border (U.S./Mexico) transmission line proposals - FYI

Mark D. Fnedrichs (PO-20)
Policy and International Affairs
U.S. Department of Energy
Washington, D.C. 20585
202-586-0124
Fax: 202-586-3047

--- Original Message---
From: Dean, Diana
Sent: Wednesday, September 05, 2001 11:32 AM Davd rad;
To: Baer, Mitchell; Barley, Clara; Al Beer; Alan Brownstein; ANDI KASARSKY; Andrea Condrad; Danie ian Davd 4R Geirakne avide

Pumphrey; Debra James; Denise Freeman; Diana Dean; Donetta Herbert; Ellen Russell; GARY PA LME R ; ohn BRO

Gwendolyn Cowan; Hoyt Johnson; JAMES ROSE; James Tun; Janet Barsy; JAY CASSELBERRY; Jea ghe; M reen
Kevin Smith; Larine Moore; Lee Jessee; Marcia Carlson; Mark FRIEDRICHS; Marsha law; Mary Hahiey; RAHEL Sa
MEUSSA KRUPA; Michael Whaitey; Mike Bowers; Mike Uzzle; Neal Strauss; Patriia Cofin;Paul M r
Richard Farman; Robbie Dooms; Rozelle Watts; SAMUEL BRADLEY; Sean Oehbert; Stanley Lchtrna

Subject: Federal Register Contents for September 5, 2001

Here are the DOE documents published in today's Federal Register.

DOE

NOTICES

FE
Floodplain and wetlands protection; environmental review determinations;
availability, etc.:

Baja California Power, Inc., and Sempra Energy Resources, 46440-46441 (FE1 .pdf)

Enron North America Corp., 46441 (FE2.pdf) - '_

San Diego Gas & Electric Co., 4644146442 (FE2.pdf)

Natural gas exportation and importation: H.Q. Energy Services (U.S.) Inc., 4644246443 (H'I: Pdf

AB
Meetings Environmental Management Advisory Board, 46442 (AB.pdf)

'Dcv wL. Dean/c
Federal Register Liaison Office, 6-7440

<< File: FE1.pdf >> << File: FE2.pdf >> << File HQ.pdf >> << File: AB.pdf >>
Federal Register Table of Contents for September 5. 2001

I



<< Fie: toc.9.5.01.pdf >>
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.son, George /& [-( ^

From: Person, George
Sent: Tuesday, September 18, 2001 4:45 PM
To: Hudome, Randa; Benson, Enka
Cc: Lockwood, Andrea; Pumphrey, David; Bailey, Vicky
Subject: RE: Vene

Randa,

The letter, after various changes and concurrence from USTR and State, went up the chain for review/approval yesterday.
Latest version attached.

Let to S*a

CaU rn iH...

meeting. Also, the SAIS event on the 20th has been cancelled. The U.S. Embassy weighed in as well on picking another
date and working more thoroughly on our position on the draft Hydrocarbons Law.

Currently, there are discussions about rescheduling the SAIS event for October 8th or 15th. Within the next week, we
should schedule the industry roundtable and interagency meeting in support of the bilateral meeting.

George

-Original Message-
From: Hudome. Randa
Sent: Tuesday, September 18. 2001 1:07 PM
To: Benson, Erika; Person. George
Subject: Vene
Importance: High

1) Did letter go out from ESA to Silva? If so can you fax copy to JOhn Hardy at Enron 331-4717 --
2) Are vens coming for bilat??

Tracking: Recipient

Hudome, Randa \

-Benson. Erika

Lockwood. Andrea

Pumphrey. David

Bailey. Vicky
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Person, George /

From: Person, George
Sent: Tuesday, September 25. 2001 3:22 PM
To: Pumphrey, David; Benson, Erika; Lockwood, Andrea
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

Discussed this point with Andrea and Erika. They will work out the details (no PowerPoint
presentations, vugraphs, or lectures; a dialogue guided by the agenda and moderated by
DOE).

May the force be with you all. SMILING.

George

----- Original Message-----
From: Pumphrey, David
Sent: Tuesday, September 25, 2001 3:03 PM
To: Benson E
e_ P ersn, Grg~e; uckett, Donald
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

I think that having many voices is good. I'd prefer that they not act like an advisory
committee and give us consensus statements.

----- Original Message-----
From: Benson, Erika
Sent: Tuesday, September 25, 2001 2:39 PM
To: Pumphrey, David; Lockwood, Andrea
Cc: Person, George; Juckett, Donald
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

I just spoke with Nora Scheller from Exxon. The energy group within the Business Council
is having a meeting at 3PM today. She will ask Richard Sawaya, the Director of the Council
to give opeing remarks and an overview of the Hydrocarbons Law issues and concerns.

Also mentioned that Exxon may want to be prepared to say a few words about the VLNG since
Enron will most likely be discussing the issue as well.

----- Original Message-----
From: Pumphrey, David
Sent: Tuesday, September 25, 2001 2:30 PM
To: Benson, Erika; Lockwood, Andrea
Cc: Person, George; Juckett, Donald
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

It looks like Enron is not part of the group so we invited them outside. Also Bill
Whitsett represe-nti-g Burlington is always good fro these things.

Don do you see any others that may be missed by the Venezuela Business Council list?
----- Original Message-----
From: Benson, Erika
Sent: Tuesday, September 25, 2001 2:25 PM
ro: Lockwood, Andrea
.c: Pumphrey, David; Person, George
subject: FW: DOE Meeting Friday Sep 28 at 10:00 AM

ielow is the list of companies that the invitation was sent out to.

1
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Person, George a- ---

From: Person, George
Sent: Tuesday, October 09, 2001 4:27 PM
To: Erickson, Gina; Benson, Erika; Sped, Thomas
Cc: Francis, Maria
Subject: RE: private sector companies involved in Latin America per request.

Lets work together to create a central database.

Gina,

PIs coordinate with others in our office. How was the database demonstration?

Thanks.

George

--Original Message
From: .Erickson, Gina
Sent: Tuesday, October 09, 2001 11:35 AM
To: Benson, Erika; Sperd, Thomas
Cc: Person. George
Subject: RE: private sector companies involved in Latin America per request.

I don't suppose any of you would be interested in either:

1. Accessing the Database in which many of those companies are represented before you compile your list;
2. Or putting your contacts from these companies into the database, since Gary is depending on that list from the
database to issue the invitations when they go out.

If you put the names in the database, you might want to insure that you put them using the form entitled "Form: Input
of Data for Hemispheric CEOs". This form puts in data into the appropriate table, and applies to not only CEOs but all
company representatives.

You can be sure that if your contacts are not in that database, there's a good chance they won't be on any invitation list
for the regulators conference.

Gina

-- Orginal Message-
From: Benson. Erika
Sent: Tuesday, October 09. 2001 11:29 AM
To: Erickson. Gina
Cc: Spert. Thomas
Subject: RE: private sector companies involved in Latin America per request.

Compiling a list of companies who might be interested in attending the Regulator's Conference.

--Original Message-
From: Erickson. Gina
Sent: Tuesday, October 09. 2001 11:28 AM
To: Benson. Erika
Cc: Speri. Thomas
Subject: RE. pnvate sector companies involved in Latin Amenca per request.

What is this about?

Gina

-Original Message-

1~~~~~~~3



rdujn. Denson, cjta

Sent Tuesday. Ocober 09.2001 9:33 AM
To: Wand. Gary Erickson. Gina
Cc: Sperl. Thomas
Subject: FW: private sector companies involved in Latin America per request

Thanks Tom.

FYI

-Original Message-
From: Sped, Thomas
Sent: Friday, October 05, 2001 5:08 PM
To: Benson, Erika
Subject: private sector companies involved in Latin America per request.

_ ENRON, Halliburton, GE, Siemen's, Westinghouse, AES, Grupo Iberdrola (Spain), Duke Energy
Interational/Duke Brazil, El Paso, Endesa of Spain, Electricidade de Portugal, Electropaulo Metropolitano (Sao
Paulo power company), Mirant (Atlanta), PSEG Global in Argentina,
Exxon-Mobil

see sept 27 email I sent you regarding some background.

let me know if you'd like me to attempt to contact anyone?

thnaks.

2



Person, George

From: Person, George
Sent: Friday, November 30, 2001 11:44 AM
To: Billig, Michelle
Cc: McColough, James
Subject: RE: bolivia update

Per Kathy, she is waiting for Sempra contact in San Diego as well. More later.

You should contact the Embassy for information on participants and personal information. Coordinate with Jim.

-Original Message-
From: illig, Michelle
Sent: Friday, November 30, 2001 11:15 AM
To: Person, George

Subject bdivia update

Spoke to the econ officer and EH is retrieving reporting cable. I don't think we need to add this to paper but useful
when he asks. radded the ref to the pipeline in the paper.

<< File: abraham-QuiroQa(Dec.)rev.doc >>

Word is Bolivia has signed MOU for sales agreement with Sempra in California (call in to confirm). BP, BG, and
Repsol have formed exploratory group. TEF may join. EM reviewing options (plate full with Venezuela LNG project).
Peru fears competition with Camisea project. Important to note that Chile and Bolivia do not have full diplomatic
relations.

Bolivia needs to expand capacity of Bolivia-Brazil pipeline by 2003 to meet sales agreement with Brazil. May look to
Exim for additional funds. Enron still owns 25% stake in Transredes (national pipeline company). Shell blocked sale
of Enron share to Petrobras. USG advocacy successful in getting supreme decree in place which ensures 12% IRR
on pipeline. (YEAH!)

1
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Person, George

From: John Brodman fjbrodman@usaid.gov]
Sent: Monday, October 29, 2001 4:33 AM
To: Gay. Carolyn; Pumphrey, David; Person. George
Subject: fwd: DOE meeting paper

** *** 4.*..****.*,********

Carolyn,

Below are some Embassy comments on your draft Obasanjo memo from Nathan
Flook, the oil and gas man in Lagos. JB

John R. Brodman
Manager of Energy Assistance Programs
USAID Mission, Abuja, Nigeria
E-mail: jbrodman@usaid.gov

Phone: 234-9-413-7238 (home)
234-9-413-8574, 76, 77 (office)
090-809-762 (cell)

---------- Original Text ------

From: "Flook, Nathan D" <FlookND@state.gov>, on 10/29/01 8:19 AM:
To: John Brodman@ECONS@ABUJA

John, (I sent this just a few minutes ago, but it bounced back, so.I'll just
go the easier "reply" route.

A few comments on the DOE memo.

Para. 6, on the LNG projects. We are now up to four. I just found out
about another ori, the other day!

1. The existing Shell-led Nigerian LNG (NLNG), with the
expansion/construction of train 3, and forthcoming trains 4 and 5.

2. The proposed Western Niger Delta LNG (WLNG). ExxonMobil-led, with joint
American partners Chevron, Texaco, and Conoco.

3. The Agip/Phillips offshore LNG proposal. Reportedly, further along than
the WLNG.

4. And now another.... Statoil/Texaco offshore LNG. (Don't believe this
one is public yet.)

So three proposed and competing (only a couple will likely come to fruition)
LNG projects and all involve U.S. companies, and let's not forget the
Chevron GTL project and West Africa Gas Pipeline. (Note: it is my
understanding that the Chevron/Texaco companies will still act
independently, but as subsidiaries of "ChevronTexaco." Similar, to
ExxonMobil and Mobil Producing Nigeria.

Also, I believe NLNG has sold something like 5 cargoes of LNG on the U.S.
spot market, but I also saw a press report some time ago that they have also
entered into a contractual arrangement with Enron to supply LNG to the U.S.
These cargoes will come from trains 4 and 5 with delivery commencing in
2005.

Para. 3, on crude production capacity. True, Nigeria does not have much
manuever room now to increase capacity, but in the next several years it

J5



will. There are some major fields coming on line... Bonga, EA, Yoho,
Agbamfi, and others. So although at the present time it is limited to
present capacity, there is a plan to increase exports through a joint
increase in reserves/production (since the OPEC quota is tied to proven
reserves.) This could bring about increased crude exports to the U.S.

(You probably know more about this than I do, but Shell officials told me
the other day that Nigeria is set to steadily increase reserves while other
areas are experiencing a reduction in reserves, i.e. North Sea, and others.)

Of course there is always bad news, on the commerical side the Nigerian
Govt. and multinational oil companies are yet to finalize the Production
Sharing Contract (PSC) arrangements for the Year 2000 bid round. Unless
something happened while I was visiting with Shell last week... we are
approaching 1 year since the awards were announced and still no agreement
reached! Chevron has was a big winner in the 2000 round, as was another
U.S. company ExxonMobil. It wouldn't hurt if the Secretary inquired when
the GON plans to resolve this issue.

Para. 4, Question: Do you think it may be helpful to clarify the portfolios
of the Ministry of Power and Steel, and the Ministry of Petroleum
Resources...point out that Agagu is Power and Steel, and the position for
the Minister of Petroleum is vacant because the President wants to retain
personal control over this sector?

Nathan

----- Original Message-----
From: John Brodman [mailto:jbrodmjn@usaid.gov]
Sent: Monday, October 29, 2001 8:54 AM
To: FlookND@state.gov
Subject: RE: United States VISAS

. .. . * ...... * .... *.* *.,*.**.*.*.*.**.**.

Thanks Nathan. I got Larry on Friday, and I think it all turned out OK. JB

John R. Brodman
Manager of Energy Assistance Programs
USAID Mission, Abuja, Nigeria
E-mail: jbrodman@usaid.gov

Phone: 234-9-413-7238 (home)
234-9-413-8574, 76, 77 (office)
090-809-762 (cell)

---------- Original Text ----------

From: "Flook, Nathan D" <FlookND@state.qov>, on 10/29/01 7:42 AM:

John,

Was this resolved or do you still need my assistance?

Sorry I was out on Friday.

Nathan

----- Original Message-----
From: John Brodman Imailto:jbrodman@usaid.gov)
Sent: Friday, October 26, 2001 1:34 PM
To: FlookND@state.gov
Subject: fwd: United States VISAS

* *~I....4t*4~++.....*4.... 42
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Parsons George

From: John Brodman [brodman@usaid.gov]
Sent: Tuesday, January 15, 2002 2:26 AM
To: Andrea.Lockwood@hq.doe.gov; Carolyn.Gay@hq.doe.gov, David.Pumphrey@hq.doe.gov;

George.PERSON@hq.doe.gov; KAPLANCT2@state.gov
Subject: fwd: RE: Happy New Year

*««************************«***********.***-********«******************4******

See the attached note from the Embassy about the importance of having DOE
show up occasionally. Need I say more? JB

John R. Brodman
Manager of Energy Assistance Programs
USAID Mission, Abuja, Nigeria
E-mail: jbrodman@usaid.gov

Phone: 234-9-413-7238 (home)
234-9-413--8576, 77 (office)
090-809-762 (cell-usually won't work)

---------- Original Text ----------

From: "Flook, Nathan D" <FlookND@state.gov>, on 1/14/02 11:37 AM:
To: John Brodman@ECONS@ABUJA

Sounds like you are going to be an extremely busy man John. Just today,
Doug Wallace, the Africa Desk Officer for DOC (he's in town for the
Commercial Law Development Seminars), mentioned to me the Energy Ministerial
in Casablanca and I should try to lobby to attend....lost cause there.

Something I'd love to see in my short remaining tenure here (although it
means more work) is a visit by someone from the Front Office of DOE. We fiL
could really get some attention on your programs, and some of the great '
opportunities for investors (and resolve some of the problems) with a visit
like that.

We'll meet with Phillips tomorrow to see how the merger is going'to impact
their projects here-- between them and Conoco they have some unique and
interesting opportunities: An IPP project, an offshore LNG proposal, and
the heavy oil exploitation project through the "Bitumen Belt" not to mention
their hopes to invest in the deep offshore.

Also, J. Ray McDermott is opening an office in Lagos after at least a 4 year
absence.

Nathan

----- Original Message-----
From: John Brodman [mailto:jbrodman@usaid.gov]
Sent: Monday, January 14, 2002 5:48 PM
To: FlookND@state.gov
Cc: KAPLANCT2@state.gov
Subject: RE: Happy New Year

Hi Nathan,

Yes, we are living in interesting times. I've been following the petroleum

dE



came about, and what may be in store for the future.

1'e marketers still haven't seen any increase in their profit margin,
something they want adjusted. They are eyeing the market closely, but one
MD I spoke to said it still appears to be too risky to attempt direct
importation. I take this to mean the "fixed price' isn't high enough to
guarantee to cover all their costs if they imported directly. The price
must be pretty close though because I know they are evaluating it. That's
what I know from one marketer (one that the press has cited as planning
direct imports, but so far they don't have any scheduled.)

I hope to get out soon and see about the status of the PSC negotiations, I
know OPL (Chevron was signed) but I'm unsure about the others...

It's been interesting in the international press seeing Lukman's statements
that he intends to roll back Nigeria's crude production to quota levels.
We'll have to watch this and see what happens.

Cheers,

Nathan
----- Original Message-----
From: John Brodman [mailto:jbrodman@usaid.gov]
Sent: Friday, January 11, 2002 9:39 AM
To: FlookND@state.gov
Subject: Happy New Year

***.i*** *i**** ******* ********************** ******** ********************

Larry and Nathan,

Happy New Year. Hope you guys had a good holiday. I'm back in the office
and earing up for a slew of visitors. Looks like energy is off and running
on all fronts. If I can help out on anything, let me know.
I get a lot of inquiries about the ENRON collapse, and how such a thing
could
happen. This makes advocacy for US firms more difficult, to say the least.

I have been telling people that it has less to do with energy markets and
more to do with the risks of trading all kinds of new derivitives on the
financial markets that are a mystery to all but a few. Regulators can't
keep up. Cheers, JB

John R. Brodman
Manager of Energy Assistance Programs
USAID Mission, Abuja, Nigeria
E-mail: jbrodman@usaid.gov

Phone: 234-9-413-7238 (home)
234-9-413-8576, 77 (office)
090-809-762 (cell-usually won't work)
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Billig, Michelle

From: Dudley, James L [DudleyJL@state.gov]
Sent: Friday. March 02, 2001 8:55 AM
To: Billig, MicheOe
Subject: RE: quick question

You may have heard more recent info from Tom than I have, but as far as
I know, he's still waiting on WHA clearances through the DAS level. As
soon as he gets them, he'll bring me the letter for our A/S to sign and
then have his A/S sign it. It could all happen today, so if you think
your Secretary's staff will have concerns, let us know. Thanks.

P.S. I'm still looking for the SIRG list. The summit office folks are
all in meetings, and the website talked about the SIRG but didn't name
its members.

----- Original Message-----
From: Billig, Michelle [mailto:Michelle.Billig@hq.doe.gov]
Sent: Friday, March 02, 2001 8:35 AM
To: 'Dudley, James L'
Subject: RE: quick question

sorry- or the confusion.. our Secrxetajr" s office wants to see a copy not
./Enron/ I touched base with him this am. Thanks.

/_
-_O<---Original Message-----
From: Dudley, James L [mailto:DudleyJL@state.gov)
Sent: Friday, March 02, 2001 7:13 AM
To: Billig, Michelle
Subject: RE: quick question

Michelle- I've forwarded this to Tom Rogan on the Bolivia desk, who has
the draft. I'm also not sure about whether we want to share these
letters beforehand, though if that's common practice then I guess it's
O'. -James

P.S. I think all the Summit office people are in Barbados already, but
I'll see if I can get you a list.

----- Original Message-----
From: Billig, Michelle fmailto:Michelle.Billig@hq.doe.gov]
Sent: Thursday, March 01, 2001 7:42 PM
To: 'Dudley, James L'
Subject: quick question

James,

For some reason, I can't get thru on phone to State. Can you please
send me a copy of the latest draft of the Banzer letter asap. Enron
called our front office and they want to see a copy. Thanks!

By the way, do you have a list of all of the national surg reps from
around the region. We would like to send a copy out to all of our HEI
colleagues to facilitate outreach on the summit text issue.

best,
michelle

£1j



wood, Andrea

.n: Willis. Matthew
,At Tuesday, June 06,2000 1.05 PM

»: Lockwood, Andrea; Pumphrey, David; Farielo, Theresa
,c: Person, George

Subject: RE: Draft points for Andrews (Nigeria) meeting

I changed the Enron/B&W sections. an we expand the DOE-AID section? We exchanged workplans. what is the next
istep5,

--Original Message-
From: Lockwood. Andrea
Sent: Tuesday. June 06. 2000 12:48 PM
To: Pumphrey, David; Farielo, Theresa; Willis. Matthew
Cc: Person. George
Subject: Draft points for Andrews (Nigeria) meeting

Hope this is what you had in mind. Feel free to edit
<< File: NGMTGDCMandrews.doc >>
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Lockwood, Andrea

From: Goldwyn, David
Sent: Wednesday, July 05, 2000 7:48 AM
To: Person, George
Cc: Santiago, Henry; Fariello, Theresa; Humphrey, Calvin; Pumphrey, David; Sped, Thomas;

Lockwood. Andrea
Subject: RE: Books

Better on electricity. Do we know how many MW the Enron deal is?lso prompt me for questions on any other short term
emergency power plans.

-- riginal Message-
From: Person. George
Sent: Monday, July 03. 2000 5:31 PM
To: Goldwyn. David
Cc: Santiago. Henry Fariello, Theresa; Humphrey, Calvin; Pumphrey, David; Spert, Thomas; Lockwood, Andrea
Subject: RE: Books
Importance: High

Will fix bilateral papers.

On the script, pls see the Electricity Sector to indicate whether we are on target or at least closer. Will be here until 6.

Then, will take home to continue the effort. Can email or receive comments from home via wife's email address
(bperson@nsf.gov).

George Person _--

<< File: SCRIPTECGMTG2.doc >>
-Original Message-
From: Goldwyn. David
Sent: Monday. July 03. 2000 4:36 PM
To: Person, George
Subject: RE: Books

Thanks.
Useful to have headers in the TPs so I can navigate through them.
Need to raise hiring of NEPA vice foreign contractors for rehab work.
Need to ask Rufai about his roadmap for commercialization privatization: Also about an independent regulator.
Where does he see this fitting in.

Need a briefer for NNPC -- Mobil deal, commercialization of NNPC, plans for refinery, separation of marketing.
-- Original Message-
From: Person. George
Sent: Monday. July 03. 2000 1:21 PM
To: Washington. Melodie
Cc: Goldwyn. David
Subject: FW: Books
Importance: High

Melodie.

Pls print for David. Thanks.

-- Original Message-
From: Person, George
Sent: Monday. July 03. 2000 1:18 PM
To: Person. George: Fariello. Theresa; Humphrey. Calvin; Goldwyn. David
Cc: Berger, Daniel; Sped. Thomas; Lockwood, Andrea; Santiago. Henry, Gilliard. Emma; Willis. Matthew
Subject: RE: Books

Bilateral papers.
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:-:* cc Fe: Liyel Imoke.doc >> c File: GoldwynObasao.wpd >> « File: Nasir elRufai.doc >> < Fie:
SegunAgagu.PWRBilat2.doc >> << File: Brfingfinance.doc >>

-Original Mesge--
From: Pes George
Sent Friday. June 30.2000 4:53 PM
To: Farieo. Theresa; Humphrey. CaNlv Godwyn. David
Cc: Berger. Daniel; Sped. Thomas: Lodood. Andrea; Santiago. Hen. Glard Ema Wis. Matthew
Subject: RE. Books
Importance: High

Draft script as requested.

<< File: SCRIPTECGMTG.doc >>

Will be available via office voice mail or home over weekend, if needed. Plan to firm up many bilateral
papers for distribution and review early Monday.

-- Original Message--
From: Fariello. Theresa
Sent: Friday. June 30. 2000 4:14 PM
To: Person. George
Subject: RE: Books

Thanks.

-- Original Message-
From: Person. George
Sent: Friday. June 30. 2000 4:06 PM
To: Billig, Michelle; Fariello, Theresa; Santiago. Henry. Ward. Gary
Cc: Willis. Manhew, Sped, Thomas; Berger. Daniel; Lockwood. Andrea
Subject: RE: Books

TOC for Nigeria.
<< File: TOCNIGERIAECG.wpd >

-- Original Message-
From: Billig. Michelle
Sent: Friday. June 30. 2000 4:04 PM
To: Fariello. Theresa; Person. George; Santiago. Henry: Ward. Gary
Cc: Willis. Matthew
Subject: RE: Books

TOC for Bolivia. FYl...the embassy-La Paz received the clearance cable.

<< File: TOC.july.bolivia.doc >>

-Original Message-
From: Fariello, Theresa
Sent: Friday, June 30, 2000 12:58 PM
To: Person, George; Santiago, Henry; Billig, Michelle; Ward, Gary
Cc: Willis, Matthew
Subject: Books

Can I see outlines for the Nigeria and Boliva books for DLG by cob and for the Brazil
book?

GP: I know you are pushing, but we nee dto get the country clearance cable out.

The Nigeria and Bolivia books are both due Wed. noon. DLG leaves for Bolivia at
5:00P Wed., goes straight to Nigeria.

Thank you.
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Lockwood, Andrea

From: Person, George
Sent: Monday. July 03, 2000 8:14 AM
To: -Lockwood, Andrea
Cc: Sperl, Thomas; Berger, Daniel
Subject: FW: Completed Enron Deal (Nigeria)

Good morning,

Would you cover the points raised below in the Enron paper? Michelle noted there was an article in the New York Times.
Thanks.

-Original Message--
From: Goldwyn. David
Sent: Friday. June 30. 2000 2:18 PM
To: Person, George
Cc: Farieflo. Theresa; Willis. Matthew. Pumphrey. David
Subject RE: Completed Enron Deal (Nigeria)

Good news. Who is the purchaser? Lagos state or NEPA?
Do we know?
And thanks for the heads up, Enron....

I suppose the five year term addresses Refai's concerns about impeding a potential NEPA sale.
-- Original Message-
From: Person. George
Sent: Friday. June 30. 2000 2:04 PM
To: Goldwyn. David; Humphrey. Calvin: Fariello. Theresa; King. Rachel; Santiago. Henry
Cc: Pumphrey. David; Lockwood, Andrea; Billig. Michelle; Sperf. Thomas; Willis. Matthew; Gilliard. Emma; Berger. Daniel; Sacks. Steve
Subject: Completed Enron Deal (Nigeria)
Importance: High

Great advocacy news out of Abuja, courtesy of State Dept:

June 30, 2000

The Enron Corporation and Nigerian authorities have completed their negotiations and signed an updated 5-year
$147M power purchase agreement. Under the new terms, Enron will provide 270MW of emergency power and can
re-negotiate for a new 5-year contract contingent upon the success of and at the conclusion of the current contract.

1

'4.i



Lockwood, Andrea

From: Sperd, Thomas
Sent Monday. July 03, 2000 8:58 AM
To: Person, George; Lockwood, Andrea
Cc: Berger, Daniel
Subject: RE: Completed Enron Deal (Nigeria)

Copyright 2000 British Broadcasting Corporation
BBC Monitoring Africa - Economic

Supplied by BBC Worldwide Monitoring

June 30. 2000, Friday

LENGTH: 125 words

HEADLINE: Nigeria: Lagos State signs documents to start power project with US energy firm

and also

Copyright 2000 Agence France Presse
Agence France Presse

June 30, 2000, Friday

SECTION: International news

LENGTH: 309 words

HEADLINE: Nigeria signs new agreement to boost power in Lagos

DATELINE: LAGOS. June 30

BODY:
The Nigerian government has signed a mulli-million dollar agreement with US engineering firm

Enron to boost power supplies in the economic capital, Lagos. officials said Friday.

The deal was signed this week by government and Enron officials, watched by officials from
Lagos State government. Lagos State spokesman Lateef Odusanya said.

"We have signed all the necessary documents with ENRON and the federal government has
given the go-ahead.' Odusanya said.

-Onginal Message

From: Person. George
Sent: Monday. July 03. 2000 8:14 AM
To: Lockwood. Andrea
Cc: Sped. Thomas; Berger. Daniel
Subject: FW: Completed Enron Deal (Nigeria)

Good morning,

Would you cover the points raised below in the Enron paper? Michelle noted there was an article in the New York
Times. Thanks.
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Lockwood, Andrea

From: Lockwood, Andrea
Sent: Wednesday, July 05, 2000 12:58 PM
To: Fariello, Theresa; Willis, Matthew; Pumphrey, David; Person, George
Cc: Sped, Thomas; Berger, Daniel
Subject: RE: Completed Enron Deal (Nigeria)

The press release from Enron (which we'll put in the briefing book) says the agreement was signed by Enron with
NEPA in agreement with the Lagos State Government. Minister of Power and Steel Agagu also signed the
agreement. The Power purchase agreement was touted as the first of its kind signed by NEPA. The PPA also allows
for the potential construction of a 548 megawat power plant. That project is dependent on the successful completion
of a feasibility study and financing.

-Original Message-
From: Godwyn. David
Sent: Friday. June 30. 2000 2:18 PM
To: Person. George
Cc: Fariello, Theresa: Willis. Matthew. Pumphrey. David
Subiect: RE: Comrdeled Enron Deal (Nigeria)

-Orginal Message-
From: Person. George
Sent: Friday. June 30. 2000 2:04 PM
To: Goldwyn. David: Humphrey. Calvin; Fariello. Theresa; King. Rachel; Santiago. Henry
Cc: Pumphrey. David; Lockwood. Andrea: Billig. Michelle; Sped. Thomas; Willis. Matthew; Gifliard. Emma; Berger. Daniel; Sacks. Steve
Subject: Completed Enron Deal (Nigena)
Importance: High

Great advocacy news out of Abuja. courtesy of State Dept:

June 30, 2000

The Enron Corporation and Nigerian authorities have completed their negotiations and signed an updated 5-year
$147M power purchase agreement. Under the new terms, Enron will provide 270MW of emergency power and
can re-negotiate for a new 5-year contract contingent upon the success of and at the conclusion of the current
contract.



· MOrigia essage-_
Fom: Gdwy. David
Smt Friday June 30. 2000 2:18 PM
To: Person George
Cc: Fariello. Theresa Wils. Matthew; Pwnpley. David
.Sbct: RE: Completed Enron Deal (igena)

Good news. Who is the purchaser? Lagos state or NEPA?
Do we know?
And thanks for the heads up. Enron...

I suppose the five year term addresses Refai's concerns about impeding a potential NEPA sale.
-- Original Message-
From: Person, George
Sent Friday. June 30, 2000 2:04 PM
To: Goldwyn. David; Humphrey. Calvin; Fariello. Theresa: King. Rachel; Santiago. Henry
Cc: Pumphrey, David; Lockwood. Andrea; Billig. Michelle; Sped, Thomas: Wilis. Matthew. Giliard. Emma; Berger, Daniel; Sadcs. Steve
Subject Completed Enron Deal (Nigeria)
Importance: High

Great advocacy news out of Abuja, courtesy of State Dept:

June 30, 2000

The Enron Corporation and Nigerian authorities have completed their negotiations and signed an updated 5-year
$147M power purchase agreement. Under the new terms, Enron will provide 270MW of emergency power and
can re-negotiate for a new 5-year contract contingent upon the success of and at the conclusion of the current
contract.

I
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Report on David Goldwyn Meeting with Minister Kachamila, Mozambique
Tucson, Arizona, December 15,1999

Key Points

Minister Kachamila requested USG assistance.

Minister Kachamila expressed interest in TDA support for feasibility projects for large
scale generation. Duke Power did a study but it was unclear to the Minister if the power
project was feasible. At David's suggestion, Minister Kachamila will write to Secretary
Richardson and TDA Director Grandmaison to ask for feasibility study money. David
suggested that OPIC money might also be available for this sort of project.

Minister Kachamila asked about using coal for residential purposes. He asked if DOE
could help explore potential. We discussed US work in low smoke fuels project in South
Africa. We mentioned that we would discuss idea with Fossil, but no commitment was
made.

Minister Kachamila asked for money for solar demonstration projects. He noted that
tourism centers still use diesel but could use solar. He wants 4 demonstration projects in
4 provinces.

David Goldwyn committed to send a team to evaluate rural energy needs.

Team would travel to four targeted provinces. EE would send out questions in advance
of trip to evaluate energy use data for targeted areas.

Kachamila asked for team by February.

U.S. companies in Mozambique: Enron, Arco, Fluor and Kaiser were discussed as
possible sources of funding for village power projects.

Team would evaluate solar, biomass small scale gas generation, wind, and the potential
for hybrid systems.

Team would also discuss climate change. We would send materials out ahead of time.

Explored possibility of Mozambique hosting climate change workshop. Kachamila
interested but cannot pay to host.

Other Issues

Minster Kachamila began the meeting by discussing the energy sector in Mozambique
focusing on large scale projects, including hydro power-only 2,000 MW of a potential
20,000 is developed. Currently, there are no American companies in hydro-he would like

C6b



;inal Message--

riday, Febuary 16, 2001 5:12 PM
,kney. Brian

gina.Cunha@mail.doc.gov%intemer; 'etienne.kvassay@mai.doc.gov
:Brazi energy update

ian:

-e new year finds you relaxed and well rested. I ustwanted to touch base with you and check the status of some
ssues in Braz. Things are progressing smoothly with our energy cooperation. We had some meetings with
reguTalors ast week and some Brazilian officials are scheduled to train with some of our energy information

sation officials this month. Plans are also underway for a biomass workshop in March. We also hope to have a
between Secretary Abraham and Minister Tourinho in March during the Hemispheric Energy Ministers Meeting in

'd about ANP's decision to allow Enron and BG access to B-B pipeline. Do you have any further info on that?
)uld greatly appreciate a quick update of any other important energy sector developments and issues that
i might want to raise with the Minister.

vard to hearing from you.

3rds,
Billig
International Affairs
3209
ched file: attzovg6.dat)
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-_ - r---r---" .u-'-o. 4 consLanL.y growing energy demand
1JG, and the need to develop the internal market with the capital

pport from foreign sales of LNG. The project has been re-designed with
ae advice of PDVSA and as I understand the Venezuelan Ministry of Energy

nas given the go ahead to Exxon-Mobil and associates to re-do economic
feasibility ( I believe they signed a MOU).

The other project is Enron's LNG plant. This plant is envisioned to be
developed in- land to supply PDVSA and other firms. Enron has worked on
this project for many years and has even structured the necessary financing
using USG agencies like OPIC. They, however, have not been very lucky
getting the LNG or Off-take agreements.

Conclusion: I believe the Ministry will base its decision on which plant to
build (if not both) on the fact that It is keen to develop the local
industry thus adding local value added. However, they will need the cash
flow that will become available from LNG exports to support the development
of the internal sector. If the government does not decide to build both
facilities, I think it will build the one that allows them to feed the
local market as well as foreign markets at the lowest cost. The Cristobal
Colon Project is great for exporting the LNG because it would be an
off-shore platform with very little transportation expenses involved.
However, for the local industry transportation costs will increase the
landed cost of LNG depending on the method used. In the case of Enron's
project, the issue is probably the opposite, local transportation would
probably not be an issue will building the terminal would....

I am sure the government has to be ready to make a decision on LNG because
I have received a large number of queries on the subject lately.. The
general gossip is that the off-shore platform has better chances depending,
however, on the economic findings of the feasibility.

If you need any further information please let me know.

Best regards,

Yuri Flores
Commercial Specialist Energy

From: Samual Beatty on 06/13/2001 03:19 PM
Compose Only:

To: Yuri Flores/VENEZUELA/USFCS/USDOC@USDOC
cc: Patricia Wagner/VENEZUELA/USFCS/USDOC@USDOC
Subject: Exxon Mobil LNG supply terminal???

Hi, Yuri. I hope your week is going well. Thanks again for your input on
the Venezuela paper!

Do you know if Exxon Mobil is having any problems with its LNG activities
( a supply terminal???) in Venezuela? The reason I ask is that I, along
with Patrice Williams of the Advocacy Center, and Tom Welch of MAC, will be
meeting with Exxon Mobil on June 18. All we know is that Exxon Mobil wants
to discuss its LNG activities in Venezuela. Thanks for any insights!

Have a good evening!

Sam

2



Lockwood, Andrea

From: Benson, Erka
Sent: Wednesday, July 25, 2001 10:18 AM
To: Lockwood, Andrea
Cc: Ward, Gary
Subject: FW: PDVSA letter

Lamnareae r)y g

This letter discusses the Enron LNG project and need for decision to be made by PDVSA.
----- Original Message-----
From: Tom.Briggs@enron.comtinternet [mailto:Tom. Briggs@enron.coml
Sent: Wednesday, July 25, 2001 9:59 AM
To: Benson, Erika
Subject: PDVSA letter

I hope that this confidential letter is useful. I look forward to working I
with you.

(See attached file: LamedaLetter july 9 2001.doc)

10.



Participant List
Industry/Interagency Roundtable on Venezuela

September 28, 2001

Industry Representatives:

Executive Director, U.S.-Venezuelan Business Council
Venezuelan-American Chamber of Commerce
Domestic Petroleum Council
BP-Amoco
Chevron
Texaco
Exxon-Mobil
Conoco
Enron
Amareto-Hess
Halliburton
CMS Energy
AES
Cargill
Tomen America
Trans Mar Coal
Burlington Resources

(Verizon, BellSouth and Merck were invited, but have not confirmed)

United States Government Representatives:

Department of Energy:

Vicky Bailey, Assistant Secretary
Office of Policy and International Affairs, DOE

Randa Hudome, Senior Advisor for International Affairs
Office of the Secretary, DOE

David Pumphrey, Deputy Assistant Secretary for International Energy Cooperation
Office of Policy and International Affairs, DOE

Andrea Lockwood, Office of American and African Affairs
Office of Policy and International Affairs, DOE

Erika Benson, Office of American and African Affairs
Office of Policy and International Affairs
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Moustafa Soliman, Office of Science and Technology
Office of Policy and International Affairs, DOE

Donald Juckett, Director
Office of Fossil Energy, DOE

Ann Ducca, Team Leader, International Division
Office of Fossil Energy, DOE

Harvetta Asamoah,
General Counsel's Office, DOE

Tara Billingsley, Office of Energy Markets and End-use
Energy Information Administration

Department of State:

Matthew McManus, Director
Energy Bureau

James Dudley, Economist
Energy Bureau

Brian Naranjo
Venezuela Desk Officer

Mary Brett Rogers
Office of Investment Affairs

Department of Commerce:

Tom Welch
Venezuela Desk Officer

Department of Treasury:

Greg Christopolis

Dirk Joldersma

United States Trade Representative:

David Katz



Central Intelligence Agency:

Mike Matthews

Andy Bennett

Congressional Staff:

Ted Brennan, Professional Staff
Subcommittee on Western Hemisphere Affairs



MEMORANDUM FOR VICKY A. BAILEY
ASSISTANT SECRETARY
OFFICE OF POLICY AND INTERNATIONAL AFFAIRS

FROM: DAVID PUMPHREY
DEPUTY ASSISTANT SECRETARY

FOR INTERNATIONAL ENERGY COOPERATION

SUBJECT: Industry Roundtable/Interagency Discussion on the Venezuelan draft
Hydrocarbons Law and other Issues
September 28, 2001, 10 AM-12 Noon

BACKGROUND:

Hydrocarbons Law

U.S. Industry has expressed strong concern regarding the Venezuelan draft Hydrocarbons Law
now under consideration. The draft law appears to be designed to achieve government goals of
maximizing revenues from each incremental barrel of oil produced, harnessing production to
stimulate further the development of the domestic chemical and oil services sectors and securing
oil and natural gas supplies for the domestic market. Unfortunately, consensus private sector
opinion is that, if implemented with the current draft's fiscal and state-control requirements, the
law could result in a de facto moratorium on foreign oil investment in Venezuela. Key
shortcomings are the law's lack of flexibility, especially in the new fixed royalty rates, and
concerns about transparency of the process.

---
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Other Possible Industry Discussion Topics

Liquefied Natural Gas f-

There are two competing proposals for LNG projects that have been presented to the Venezuelan
Ministry of Energy and PDVSA. They are the VLNG- 2006 to be developed by
ExxonMobiVPDVSA and the Jose Project to be developed by Enron/PDVSA. The Ministry of
Energy in Venezuela created a team to discuss the two competing projects and stated that it was
likely that this team will decide which project goes forward. Both Enron and Exxon-Mobil have
been waiting for months on a decision. They cannot proceed on construction or make any
definite determinations on the natural gas reserve potential without the approval by the Ministry
of Energy. Both Enron and Exxon-Mobil feel that the Ministry is dragging their feet and will
miss the window of opportunity to solidify a position in the LNG export business if a decision is
not made soon. Representatives from Enron and Exxon-Mobil have been invited and are
expected to raise this issue.

Coal

Tomen America and Trans Mar Coal are two U.S. investors asking for USG assistance in their
legal disputes with the Ministry of Energy and Mines in Venezuela. They both have had interests'
in Venezuela since 1993 and concessions to use specified coal mines since 1995. Since their
purchase of two mining concessions, Cosila ( the Venezuelan subsidiary of Trans Mar Coal) has
invested millions of dollars in exploration and environmental impact and economic feasibility
studies, but has yet to receive the necessary permits from the Ministy of Energy and Mines to
conduct the mining operations. In addition, a temporary port was established, contingent on the
building of a permanent port, for the export of the mined coal. Trans Mar and Tomen have been
making lease payments on the site without any guarantee if and when a permanent port can be
built. Representatives from Tomen America and their legal counsel will be attending.

Issues

-.



Possible Questions for Industry

You will want to make sure that industry representatives present fell they have all have had to
chance to air their views.

US Department of Energy Position on the draft Hydrocarbons Law

The Department of Energy has written a letter from Secretary Abraham to Venezuelan Energy
Minister Silva expressing our concern with current language in draft law. The letter mentions
that we will be prepared to discuss the draft law at the Principal Coordinators Meeting later on
this month. The Department of Energy shares the same general issues and concerns (see
Hydrocarbons Law Backgrounder -Private Sector Concerns Section) with the other USG
agencies and the US Embassy in Caracas. However, agencies may disagree on the means and the
extent to which our concerns are expressed to the Ministry of Energy and Mines.
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MEMORANDUM FOR THE DEPUTY SECRETARY

FROM: David L. Pumphrey
Deputy Assistant Secretary, for International Energy Cooperation
Office of Policy and International Affairs

SUBJECT: Your Meeting with Deputy Minister of Hydrocarbons Bernardo Alvarez on July
27", at 9:00 A.M.

Key Objectives:

This is Deputy Minister Alvarez's first meeting with Department of Energy officials under the
new Administration. This meeting provides an opportunity to establish a working relationship
with them. You should stress the importance of maintaining the strong U.S.-Venezuela energy
relationship and a frank and open bilateral policy dialogue. You may also want to emphasize the
U.S. position on oil market and OPEC. (Biography for Deputy Minister Alvarez is attached.)

Undersecretary of State Larson will be meeting with Deputy Minister Alvarez on Friday July
27" at 2 PM. They will primarily be discussing oil market issues and the upcoming Bilateral
Investment Treaty negotiations scheduled for August. Secretary Abraham has met with Minister
Silva on two occasions and discussed Venezuelan oil policy, application of the OPEC price band
and private sector investment in the Venezuelan energy sector.

The following are points that Deputy Minister Alvarez may raise:
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LNG Project Proposals: You should inquire about the decision process for an LNG
project in Venezuela and encourage an early decision. Venezuela has enormous
potential as a future LNG supplier to the region. Delay in making a commitment to
developing natural gas for LNG supply in the near term, may significantly reduce
the probability of success of Venezuela's entry into the LNG market. There are two
competing proposals for LNG projects presented to the Venezuelan Ministry of
Energy and PDVSA - the VLNG- 2006 ExxonMobil/PDVSA and the Jose Project to
be developed by Enron/PDVSA. The Ministry of Energy in Venezuela created a
team to discuss the two competing projects and stated that it was likely that this
team will decide which project goes forward. Both Enron and Exxon-Mobil have
been waiting for months on a decision. They cannot proceed on construction or
make any definite determinations on the natural gas reserve potential without the
approval by the Ministry of Energy. Both Enron and Exxon-Mobil feel that the
Ministry is dragging their feet and will miss the window of opportunity to solidify a
position in the LNG export business if a decision is not made soon.)
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Sen- Monday, September 24. 2nn Q- * * 'u A/
To: *Jotn.Hardyenmn.com' r/Tom.Brigstenron.cwn%intemer
Cc: Locwood, Andrea; Pumpy. David; Person. George-
Subject Industy/Interagency Roundtabe on Venezuela

Recent concerns about the investment climate in Venezuela and the upcoming Principal Coordinators
Meeting for the Department of Energy, has prompted an Industryllnteragency Roundtable next Friday
September 28th at 10am-12pm at DOE. (Exact room number will be sent)

The Industry portion, the first hour, will be chaired by our new Assistant Secretary for Policy and
International Affairs, Vicky Bailey.

Please let Andrea Lockwood (202-586-6082) or I know if you have any questions. Please let us know if
you can attend.

Thanks,

Erika Benson
Office of Policy and International Affairs
U.S. Department of Energy
202-586-6531
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I just received a call from' State informing me of an event TDA is hosting November 6th in
Washington..They wanted to invite President Chavez to give the keynote address on natural
gas investment in Venezuela.

TDA needs clearance from DOE, State and NSC before an official letter of invitation can be
sent.

Who would clear (or not clear, which might be more likely) this request?

Thanks,

Erika

----- Original Message-----
From: Juckett, Donald
Sent: Wednesday, September 26, 2001 7:41 AM
To: Benson, Erika
Subject: FW: DOE Meeting Friday Sep 28 at 10:00 AM

----- Original Message-----
From: Juckett, Donald
Sent: Tuesday, September 25, 2001 3:22 PM
To: Pumphrey, David
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

Williams local office 202-833-8994, ElPaso probably covered by Whitsett

----- Original Message-----
From: Pumphrey, David
Sent: Tuesday, September 25, 2001 3:10 PM
To: Juckett, Donald
Subjecti' RE: DOE Meeting Friday Sep 28 at 10:00 AM

Would Whitsett be a le to cover the interests of the independents? How about Williams and
El Paso? Do you have names?

----- Original Message-----
From: Juckett, Donald
Sent: Tuesday, September 25, 2001 3:05 PM
To: Pumphrey, David
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

Whitsett is a must. Devon, Anadarko, Burlington and the other independents are very active
in Venezuela presently. The pipeliners like Williams, ElPaso and the power sector folks
are candidates.

----- Original Message-----
From: Pumphrey, David
Sent: Tuesday, September 25, 2001 2:30 PM
To: Benson, Erika; Lockwood, Andrea
.Cc: Person, George; Juckett, Donald
Subject: RE: DOE Meeting Friday Sep 28 at 10:00 AM

It looks like Enron is not part of the group so we invited them outside. Also Bill
Whitsett representing Burlington is always good fro these things.

Don do you see any others that may be missed by the Venezuela Business Council list?
----- Original Message-----
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Lockwood, Andrea

Subject: Enron - Venezuela (Pumphrey)
Location: 7C-016

Start: Wed 10110/2001 10:00 AM
End: Wed 10/10/2001 10:30 AM
Show Time As: Tentative

Recurrence: (none)

Meeting Status: Not yet responded

Required Attendees: Benson, Erika; Lockwood, Andrea



Lockwood, Andrea

From: Pumphrey, David
Sent: Friday, October 05, 2001 5:53 PM
To: Person, George; Lockwood, Andrea; Benson, Erika
Subject: Enron meeting

Enron would like to meet with us on Wednesday morning re Venezuela. I've suggested between 9:30 and 11;30. Will let
you know exact time.

"71



Lockwood, Andrea

From: Keith.Miceli@enron.com%intemet [Keith.Miceli@enron.coml
Sent: Wednesday, October 17, 2001 1:23 PM
To: Lockwood, Andrea
Subject: Re: Vicky Bialey's SAIS speech on Venezuela

Andrea: Thanks. Keith

*********************************************************************

This e-mail is the property of Enron Corp. and/or its relevant affiliate and may contain
confidential and privileged material for the sole use of the intended recipient (s). Any
review, use, distribution or disclosure by others is strictly prohibited. If you are not
the intended recipient (or authorized to receive for the recipient), please contact the

sender or reply to Enron Corp. at enron.messaging.administration@enron.com and delete all

copies of the message. This e-mail (and any attachments hereto) are not intended to be an
offer (or an acceptance) and do not create or evidence a binding and enforceable contract
between Enron Corp. (or any of its affiliates) and the intended recipient or any other
party, and may not be relied on by anyone as the basis of a contract by estoppel or
otherwise. Thank you.
* ********** ******************************************** **************



Lockwood, Andrea

From: Pumphrey, David
Sent: Friday, November 02, 2001 6:09 PM
To: Lockwood, Andrea; Benson, Erika; Person, George
Subject: FW: LPG PAPER

LPG -dusy in

Venezeb.doc

----- Original Message-----
From: Hardy Jr, John [mailto:John.Hardy@enron.com]
Sent: Friday, November 02, 2001 4:27 PM
To: Pumphrey, David
Subject: LPG PAPER

David,

Will talk to you on Monday. This is something we would like to include
in the bilateral for Venezuela.

John
<<LPG Industry in Venezuela.doc>>

******************************* fr*************************************

This e-mail is the property of Enron Corp. and/or its relevant affiliate and may contain
confidential and privileged material for the sole use of the intended recipient (s). Any
review, use, distribution or disclosure by others is strictly prohibited. If you are not
the intended recipient (or authorized to receive for the recipient), please contact the
sender or reply to Enron Corp. at enron.messaging.administration@enron.com and delete all
copies of the message. This e-mail (and any attachments hereto) are not intended to be an
offer (or an acceptance) and do not create or evidence a binding and enforceable contract
between Enron Corp. (or any of its affiliates) and the intended recipient or any other
party, and may not be relied on by anyone as the basis of a contract by estoppel or
otherwise. Thank you.
*** **************4*************** ************************t***********



LPG Industry in Venezuela
Need: Tariff Increases

THE CRISIS SITUATION
Vengas is the leading transporter and distributor of LPG in Venezuela and 97 percent
owned by Enron. The LPG industry in Venezuela is currently in a financial crisis
because of the failure of the Government of Venezuela to make tariff adjustments to
compensate for inflation and cost increases. The inflation rate in Venezuela in FY 2000
was 13 percent and is expected to reach more than 12 percent this year. The lack of
tariff adjustments has forced the industry to limit their investment and maintenance
programs.

BACKGROUND
Between June 1997 and May 2000 quarterly adjustments were made to the LPG tariffs
to reflect the country's inflation. These adjustments allowed the LPG industry to
continue investing in the infrastructure, safety and expansion of their services -
reflecting investments of approximately $50 million during that period.

The Ministry of Energy and Mines currently regulates the Venezuelan liquefied
petroleum gas (LPG) industry, including the LPG tariff regime. There have been
no adjustments to the LPG tariff since June 2000 that take into account inflation.
Any resolutions dealing with regulated tariffs have to be approved by the
President's Economic Cabinet.
The country's LPG industry includes 248 private companies located throughout
the country. Liquid fuels account for 26 percent of Venezuela's energy mix,
mainly as motor fuels and LPG for residential cooking.
Vengas has held more than 25 meetings with Ministry of Energy and Mines
officials in the last 18 months either independently or working with its industry
associations. In addition, LPG industry position papers have been provided to
the President's Economic Cabinet communicating the crisis situation currently
facing this sector; but no action has been taken.

SOLUTION
We would like DOE to urge Venezuela to take the necessary steps to immediately enact
short and long term tariff adjustments. The resolution must take into account inflation
and other external issues affecting the industry, as well as create a process for
continued modification of LPG tariffs moving forward. This will allow for the industry to
continue investing in maintenance and upgrades.

VENGAS
Venezuela's leading transporter and distributor of LPG, Vengas, has been operating in
Venezuela for more than 40 years and has more than 2,500 employees. Headquartered
in Caracas, the company serves more than 2.5 million of Venezuela's industrial,
commercial and residential consumers. Vengas transports LPG from government-
owned refineries to filling plants and bottles the LPG at these facilities for sale and
delivery to customers. Houston based Enron Corp. own 97 percent of Vengas and has
had a stake in the company for more than 30 years.
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Talking Points for Vicky Bailey

CERA Executive Summit
Energy Restructuring at a Crossroads: Creating Workable Power Markets

Washington, DC
January 28, 2002
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* Likewise, in somewhat of a perverse way, we have some of the electricity suppliers
selling into the California market, including Enron, to thank for reminding Federal
regulators that market monitoring and consumer protections are extremely important.
Higher criminal and civil penalties are also needed, and the Administration has
supported legislation in this area.
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Thursday, July 29, 1999
A Public/Private Dialogue on Energy Infrastructure for the 21" Century

Time Event

7:30 am Registration Opens
Hotel Inter-Continental - Lobby

7:30-8:30 am Ministers/Private Sector Breakfast - open to all participants
Hotel Inter-Continental - LaSalle B&C
Bill Richardson, Secretary of Energy, United States
Mack McLarty, CEO, McLarty International, United States
Kenneth Lay, Chairman & CEO, Enron Corporation, United States

8:45-9:45am Opening Plenary - open to all participants
"Attracting Investment for a Clean Energy Future "
Hotel Inter-Continental - LaSalle A
Welcome: Bill Richardson, Secretary of Energy, United States
Remarks: Ali Rodriquez, Minister of Energy and Mines, Venezuela
Remarks: Luis Tellez, Secretary of Energy, Mexico
Key Note Speaker:
Carlos Saul Menem, President of the Republic of Argentina

9:45-10:00 am Coffee Break
Hotel Inter-Continental Exhibit Hall - Pelican I & 2

10:00 am-11:30 am Concurrent Roundtables I - open to all participants

Natural Gas - Pontalba

Explore strategies that promote the competitiveness of natural gas as an integral component of a
cleaner energy mix for the Hemisphere.
Participants:
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Regulatory Cooperation & Market Integration - La Salle C

Discuss ways to facilitate the adoption of compatible regulatory frameworks and identify key
steps that will enable the growth of cross-border energy infrastructure and enhance trade in
energy goods.

Participants:
Cesar Mac Karthy, Secretary of Energy and Ports, Argentina (Chair)
Michael Mihalitsianos, Executive Director of the Energy Policy Commission, Panama
William Massey, Commissioner, US Federal Energy Regulation Commission (Facilitator)
Victor Fryling, COO, CMS Corporation, United States
Terence Thorn, Executive Vice President, Enron International, United States
Hector Olea, President, Energy Regulatory Commission, Mexico
Buddy MacKay, Special Envoy of the President to the Americas, United States
Robert Miller, Former Governor of Nevada, United States

3:45-5:15 pm Concurrent Roundtables III - open to all participants

Petroleum - La Salle C

Bring together financiers, major oil company representatives, and independent oil producers to
identify factors that may help promote trade and business opportunities in the petroleum sector
of the Hemisphere.

Participants:
Ali Rodriguez, Minister of Energy and Mines,Venezuela (Chair)
Rene G. Ortiz, Minister of Energy and Mines, Ecuador
Daniel Yergin, President, Cambridge Energy Research Associates, United States (Facilitator)
Bill Whitsitt, President, Domestic Petroleum Council, United States
Ken Knatz, Vice President, Texaco Exploration and New Adventures-Americas
Luis Eduardo Paul Bello, President, Venezuelan Petroleum Chamber, Venezuela
David Bantz, Commercial Director, Chevron Latin America, United States



Regulatory Cooperation and Market Integration Roundtable

Minister Chair: Cesar MacKarthy, Secretary of Energy and Ports, Argentina
2 nd Minister: Michael Mihalitsianos, Executive Director of the Energy Policy

Commission, Panama

Participants: William Massey, Commissioner, Federal Energy Regulatory
Commission, U.S. (Facilitator)

Victor Fryling, CMS Corporation, U.S.
Governor Robert Miller, Former Governor of Nevada, U.S.
Buddy MacKay, Special Envoy of President to the Americas, U.S.
Hector Olea, Energy Regulatory Commission, Mexico
Terrence Thorn, Enron International, U.S.
Christian Nicolai, Secretary of National Energy Commission, Chile

The purpose of the Roundtable was to identify ways in which the countries of the hemisphere can
develop compatible regulatory frameworks that will facilitate cross-border energy infrastructure
and enhance trade in energy goods and to review strategies that countries can adopt to improve
the competency and effectiveness of regulatory institutions.

Economic growth is critical to social development in the Americas. To this end, larger regional
markets promote economic growth through more efficient investments and lower energy costs to
consumers.

Market integration is a reality in the Americas. Collaboration between government and industry
is already occurring. Since investors commit to invest on the basis of existing regulations, the
integrity of these commitments should be maintained. Therefore, regulatory changes that
adversely impact investments should be avoided.

Successful regulations go beyond drafting good legislation. They must be effectively
implemented. Investors and operators need independent and competent regulators. Transparent
regulations promote open markets and attract more investments. In order to ensure effective
regulations, the private sector and other interested parties must be involved from the beginning in
the development of the regulatory framework. Public-private cooperation should be encouraged.

Governments should identify the objective of new policies before they develop the regulations to
achieve these objectives. During the implementation process, governments should continue to
facilitate a dialogue between regulators and operators in order to allow for modifications and
necessary revisions of the regulations. In addition, governments need to establish transparent rule
making to maintain investor confidence.



MEMORANDUM FOR THE SECRETARY

FROM: David L. Goldwyn, Assistant Secretary for International Affairs

SUBJECT: CEO-Ministers Roundtable

SETTING: Thursday, July 29, 5:30-7:00 p.m., location New Orleans Intercontinental Hotel,
La Salle A

Participants: CEOs (see attached list) and Ministers

Key Objectives:

* To have a frank and candid exchange with business leaders from the Hemisphere on what
they see has the opportunities and obstacles for investment in the region.

Provide an opportunity for Ministers to hear directly from leaders of industry.

Discuss and seek support for the establishment of the Business Forum.

, ;
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Press Availability - - The Roundtable will conclude promptly at 7:00pm. You will thank
participants and say you look forward to seeing them at the cocktail reception and Gala Dinner -
later that evening. There will be a press availability with a few CEOs and Ministers immediately
following the Roundtable.

b^



TALKING POINT FOR OPENING REMARKS FOR CEO ROUNDTABLE
5:30 p.m., Thursday, July 29, 1999

Welcome to this Roundtable of industry leaders and Ministers. I am pleased that so many
of you accepted my invitation to participate in this Roundtable.

I thought it would be useful to have a frank and open exchange of ideas about how each
of you see the future of the energy sector in the new millenium. I'd be interesed in
hearing your views on what the problems are, how government and industry can work
together.

The purpose of this Roundtable is to share views on the unique challenges and issues
faced by the governments and the private sector as we seek to identify and put in place the 1",
policies to guide the development of the energy infrastructure for the next century
consistent with our social, political and economic goals.

This Roundtable is intended to provide a unique opportunity to build a stronger private
and public partnership that will further advance the Hemisphere=s energy development.

We have a broad range of companies represented here, and a lot to talk about in only 90
minutes, so why don't we start off by hearing from the petroleum sector.

-Perhaps, A.E. Benton, CEO of Benton Oil, could start.

--Let's next turn to Victor Fryling, COO of CMS Corporation.

-- I'd like to now turn the floor over to Eduardo Ojea Quintana, CEO of Transportadora
de Gas del Sur of Argentina.

--Phil Carroll, is the Chairman and CEO of Fluor Corporation. Phil, would you care to
present the view from the construction industry?

--Dr. Ken Lay, CEO of Enron, has, like all of you, had years of experience around the
world. Ken, I'd like to get your thoughts on where we are in the Hemisphere and where
we should be heading as the 90s come to a close.......
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From: Billig, Michelle
Sent: Monday, August 23, 1999 5:36 PM
To: English, Kate
Subject: enron

I told John Palmasano that we would meet him on Wednesday at Enron (1775 I Street, comer of
18 h/l Street) between noon and 12:15 PM. Do you want me to accompany you to State
beforehand?

The US-Bolivia Business Council contact is passing the word along to the US coordinator. He will
get back to me in the next few days.



From: Billig Michelle
Sent: Wednesday, August 25, 1999 4:39 PM
To: Pumphrey, David
Subject: DAR-IA 32 08/25/99

Bolivia. Kate English and Michelle Billig met with representatives from ENRON to discuss a
possible workshop on climate change in Bolivia this fall. ENRON expressed a great deal of
interest in participating in the workshop.

Peru. The Secretary's letter to President Fujimori regarding the Huanza/Synergics Project was
transmitted to the parties involved in the project dispute. The letter will hopefully give impetus to
a meeting between the company and the government to resolve the problem.

8d



From: Engish, Kate 
-Sent: Monday, August 23, 1999 4:13 PMTo: Billig, Michelle

Subject: RE: meeting with enron

thanks michelle. sure, lets meet there on wed. ill go from state,if it is around noontime. will thatwork for him. it's fine with me to invite the guy from US-B council....

thanks, let me know. (Also, let's not schedule tomorrow then.)
-Kate

-- Original Message-
From: Billig, Michelle
Sent: Monday, August 23. 1999 4:10 PMTo: English, Kate
Subject: meeting with enron

I just spoke with John Palmasano of Enron about scheduling a meeting this week. Theyhave
been crazy crazy and he apologized for asking, but given the prospects for his week, heasked if there was any way we could go over there anytime on Tuesday or Wednesdayafternoon. They are at 18 and I (Maybe after your meeting at State on Wednesday?)
Do you also want me to set a meeting up with the ENRON person connected to the US-Bolivia Business Council? Perhaps the same meeting?

Let me know, michelle

(V
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From: Santiago, Henry
Sent: Thursday, June 08, 2000 10:10 AM
To: Billig, Michelle; Willis, Matthew
Subject: Enron Visit

Tom Pierce from the Enron D.C. office will come over at 3:30 p.m. today to meet with us and
discuss Bolivia/Brazil issue. Hillings, Long, and Bums are all out until Monday. I offerred to wait
until they returned but Enron wanted to meet on this today rather than wait for the others to
return. We can do this in our confemece room (7C-016).
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From: Billig, Michelle
Sent: Friday, June 09, 2000 2:33 PM
To: Goldwyn, David; Fariello, Theresa; Willis, Matthew; Santiago, Henry; Ward, Gary;

Pumphrey, David; English. Kate
Subject: RE: Bolivia-brazil update

Quick update.

We met with John Hardy of Enron (VP-Finance) yesterday to discuss the Petrobras ssie We
briefed him on our engagement with Bolivia and they were very appreciative. rf on the bigger picture - Brazir.''Thle concern - s the emronopoliz- a ion of Petrobras in the natural

.gas and electricity sector. They are positioning themselves to control every stage of the energy
chain. Enron requested US pressure on Brazil to press for deeper privatization of Petrobras.
1. Enforce the conditionality of the WB/IDB pipeline loan that Petrobras sell down its 51%

control of the Brazilian portion.
2. Block Brazil's efforts to secure an emergency power loan from the IDB
Brazil's Minister of Energy Tourinho is meeting with IDB officials next Wed. to discuss an
emergency power loan for 10 power plants (in which Petrobras already owns stake).

We spoke with Bruce Juba at the USED's office. He has been tracking the issue and confirmed
the Enron story...he is trying to get more info on the emergency package. He spoke with his
Brazilian counterpart who basically said the GOBrazil can't control Petrobras. (Our answer is
we'll help you, here's how). He has requested ENRON to document the situation, we will go over
it with Treasury and develop a game plan on how Brazil can fix the situation. At the same time,
start preparing a campaign to block the emergency loan, as well as any other project dealing with
Brazil's energy sector, until they follow the rules. It is probably too early to hit Tourinho while he is
here. We alerted treasury to our plans for a Brazil trip and they would like to use it as a driver in
getting something on paper. We agreed to touch base next week.

.- *.*;t..



From: Brodman, John
Sent: Wednesday, August 16, 2000 5:11 PM
To: DL-IA-3.2; Billig. Michelle; Person, George; Hayes, Juanita; Alicia Porter; Calvin

Humphrey. Darren Peters; DAVID GOLDWYN; David Jhirad; David Pumphrey;
Donna Bobbish; Emma Gilliard; Kate English; Leonard Cobum; Linda WHITTED;
Matthew Willis; Robert PRICE; Steve SACKS; Teresa Beeman; Theresa Fariello

Cc. Gilliard, Emma
Subject: Daily Report From IA-32: 08.16.00

ENRON/Argentina:
-Officials from Enron are coming in Tuesday, August 22 from 1:30 - 2:20 p.m. to brief us on a
problem they are having in Argentina. It involves their natural gas pipeline, TGS, which crosses
through seven Argentine provinces. Three provinces have imposed a "stamp tax' on Enron
which could end up costing the company over $600 million. This problem has gone on for some
time and Enron has been negotiating with the Federal Government (both during the Menem
regime, and with the current Administration) to find a solution. The Federal Government has
declared the imposition of this stamp tax to be illegal but can't seem to resolve the problem.
Enron is coming to Washington to brief us and State Dept. on the issue and their intended next
steps (filing a claim against Argentina with the International Center for the Settlement of
Investment Disputes within the World Bank).

Enron officials will include Terry Thom, Executive VP; Joe Hillings,VP for Government Affairs;
and Michelle Blaine, Senior Counsel. They will be accompanied by outside counsels - one from
Argentina and one from a U.S. firm.

9n(



Fax Cover Sheet

NUMBER OF PAGES (including cover) 3

Date: December 9, 1999

To: Michelle Billig
Fax: 586-0013

Message: Per your request, attached is the Mozambique project update. I also have
attached a list of countries for which I am requesting the Energy Ministers' bios. Thank you
so much for any assistance you can provide.

At



Pande Gas/Maputo Iron & Steel Projects

Background

1995 Enron signs Gas Marketing beads of Agreement with GOM/MIREME
Agreement contemplates that should Enron find a market for the proven natural gas reserves
at Pande, it will receive the rights to produce, ansport and market that gas as well as a
26,000 km2 concession area around Pande in which it could conduct additional exploration.

December 1997 - Enron and IDC submit MISP Feasibility Study to GOM for review. The study
contemplates that MISP would be the off-taker of the proven reserves at Pande.

June 1998 - 1995 Gas Marketing HOA expires with no response from GOM on MISP Feasibility Study

July 1998 - GOM Council of Ministers approves MISP as off-taker for Pande Gas

September 1998-GOM/Eron/IDC sign MISP Heads of Agreement which approves MISP and links
Pande reserves to MISP.

October 1998 - MIREME informs Enron/IDC that it is considering other alternatives for Pande Gas. IDC
suspends development on MISP.

May 1999 - Enron and MIREME sign Gas Framework Agreement securing Enron's rights to Pande but
decreasing Concession Area to @ 6,000 kn 2.

October 1999 - IDC withdraws from MISP citing a) heavy metals portfolio (MOZAL and Saldanha Steel)
and b) limited resources to develop project.

December 1999 - Enron and GOM sign MISP HOA Amendment extending tcrm until April 2001.

Current Status

Enron is currently negotiating the following project documents with GOM: (dates in Parcnthcsis indicate
anticipated completion)

MISP
- Project Implementation Agreement (Agreement between GOM and MTSP sponsors) (03/00).

- Electricity Purchase Agreemcnr(03/00)
- Site MOU's/Provisional Lease Agreemcnts(02/00)

- Gas Rights Agreement(04/00)
Pande

Pipeline License Agreement(03/00)
Exploration and Production Agreement(03/00)

- Joint Operating Agreement(03/00)

Steel prices have rebounded from the lows experienced throughout 1998 and the first half of 1999. 1" qtr.
2000 steel slab prices ar in excess of MISP economic model assumptions. MISP has received offers from
4 steel companies for participation in the project Enron is currently canvassing industry for additional
involvement and expects to complete a Joint Development Agreement early 2000.

Enron and SASOL are having some discussions about joint participation in a single gas pipeline from
Pande/Temane in Mozambique to South Africa via Maputo. Enron has always supported the concept of a
single, open-access pipeline. While promising, these discussions are proceeding very slowly.

12/07/99
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Billig, Michelle : ! ;' ^.fc

From: Stephen.D.Bums@enron.cor%intemet [Stephen.D.Bums@enron.com]
Sent Wednesday, May 24, 2000 3:07 PM
To: Jose.Bestard@enron.com%intemet; Joe.Hillings@enron.com%intemet
Cc: Billig. Michelle; Kellie Meiman
Subject: USDOE

I've had a couple of very good conversations today with Michelle Billig
in
the international policy shop at USDOE. Michelle has been following the
issue for some time. She reported to me that DOE Asst. Secretary David
Goldwyn had a conversation with US Amb. Donna Hrinak in La Paz today,
and
Donna is now fully up-to-speed. Michelle asked for a one-page briefing
on
the issue, the MOE and its impact on Bolivia and Brazil, which
presumably
would be used by DOE to further communicate our message. Her email
appears
above, Jose, if you have something you could send directly to her? Or
perhaps the letter Joe intends to write may raise the necessary points.

Steve

1
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From: Billig, Michelle
Sent: Thursday, May 25, 2000 9:37 AM
To: 'Stephen.D.Bums@enron.com%intemet'
Cc: 'Lora.Sullivan@enron.com%intemet'; 'Amy.Fabian@enron.com%intemet'
Subject: RE: Nicaragua-Meeting Today Between Secretary of Energy Richardson and

President Aleman-Please Advise ASAP

Since the meeting was early in the morning, we unfortunately did not get your materials in time.
The meeting was pretty brief. The Secretary emphasized the need to move forward with their
plans to privatize ENEL.

---- Original Message----
From: Stephen.D.Burns(i)enr6n.ricom°%internet

fmailto:Stephen.D:Burns(aenron.coml
Sent: Thursday, May 25, 2000 3:09 AM
To: Billig, Michelle
Cc: Lora.Sullivan()enron.com%intemet; Amy.Fabian()enron .com%internet
Subject: Re: Nicaragua-Meeting Today Between Secretary of Energy Richardson and

President Aleman-Please Advise ASAP

<< File: pic25878.pcx >> << File: pic04887.pcx >> << File: pic29016.pcx > Michelle:
Do you have insights into this meeting? We sent talking points
to Dave Pumphrey for the Secretary? How did the meeting go? If you have a
second, please call me on 202-302-1980 and let me know.

Many thanks,
Steve Bums

Forwarded by Stephen D Bums/Corp/Enron on
05125/2000 02:06 AM -------
(Embedded image moved to file: pic25878.pcx)
Monica Talan.ENRON DEVELOPMENT
(Embedded image moved to file: pic04887.pcx)
05/24/2000 05:53 PM
(Embedded image moved to file: pic29016.pcx)

To: Joe HillinqslCorp/Enron(.ENRON
cc: Lora Sullivan, Stephen D Bums/Corp/Enron()ENRON

Subject: Re: Nicaragua-Meeting Today Between Secretary of Energy
Richardson and President Aleman-Please Advise ASAP (Document link:
Stephen D Bums)

Did we hear anything about the meeting? Did Richardson discuss these
issues?

Thank you!

MT

Joe Hillinqs(aENRON
05/24/2000 03:22 AM

To: Roberto Fiqueroa/ENRON DEVELOPMENT(a)ENRON DEVELOPMENT

19



cc: Monica Talan/ENRON DEVELOPMENT()ENRON DEVELOPMENT, Ricardo
Charvel/NAEnrongiEnron, Stephen D Bums/Corp/Enron()ENRON, Lora
Sullivan/Corp/Enron(@ENRON, Chris LonQ/Corp/Enron()ENRON, Max
Kelly/ENRON DEVELOPMENTaENRON DEVELOPMENT, Bill
Horwitz/ENRON DEVELOPMENT(5)ENRON DEVELOPMENT

Subject: Nicaragua-Meeting Today Between Secretary of Energy Richardson
and President Aleman-Please Advise ASAP

Roberto: Steve Bums who is attending an out-of-town meeting left me a
voice mail last night from DOE official David Pumphrey who advised that
Secretary Bill Richardson is meeting with President Aleman today and is
seeking any talking points or updates from Enron.

Can you provide or can others receiving this e-mail??

Joe

I'll be out of the office most of the day so please talk with Lora Sullivan
if e-mail isn't sufficient to answer.
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May 30. 2000

Mr. David Punphrey
Director, Office of Policy Analysis. Trade and
Investment for the Americas. Asia Pacific and Afrca
Department of Energy
1000 Independence Avenue. SW
Room 7G-076
Washington. DC 20586

Dear David:

We wanted to bring to your anenUon Enron's serious concerns about a Memorandum of Understanding
(MOU). which was signed this week by the Governments of Bovia and Brazil regarding a second gas
pipeline to provide additional natural gas to Brazil for the benefit of Petrobras. the state-owned Brazilian
energy company. Earfer today. I sent to your attention a letter sent last Friday by Enron Sout America LLC
to Economic Development Minister Lupo and Finance Minister MacLean of Bolivia. outlining the situation.

As described in the letter, the terms of this MOU are counter to the objectives of energy integration and fair
treatment of Investors that have been supported at the Miami Summit of the Americas. the Santa Cruz
Energy Summit. and the Santiago Summit of the Americas. This matter deserves prompt attention and
action by the U.S. Government We must ensure that at the highest levels of the Governments of Bolivia .
and Brazil. as well as in other Mercosur countries. the risks of alowing market domination by Petrobras to
run unchecked are known and understood. I would highlight that while the discussions leading to this MOU
involved high-level participatlon of Petrobras with the Governments of Boivia and Brazil. neither Transredes
nor other privale investors or potential participants were offered a seat at the table.

I hope that we can count on the strong support of the U.S. Government to promote open competition in the
participation of private and foreign investors In the crucial Mercosur energy sector. This week will be a
critical lime, as a technical meeting wil be held between Bolivia and Brazil In Rio de Janeiro to work out the
details of the MOU. The Government of Brazil must understand that it cannot preach about open energy
integration, on the one hand. while pressuring the Government of Bofivia for preferential treatment for
Petrobras. on the other. Such behavior is good neither for regional Investment nor for energy integration.

It would be helpful if a coordinated U.S. message could be sent to the Mercosur Governments on this issue.
In the short term. we would like to prevent the non-competitive nature of the MOU from being solidified in the
bilateral meetings in Rio this week. However. Issues of energy integration are an integral part of ongoing
Mercosur discussions: a working group meeting of the Mercosur Energy Subgroup is taking place Monday
and Tuesday of this week in Buenos Aires. white the Mercosur Energy Ministers wil meet later this month.
As such. it is critical tht the key Mercomur Governments hear from the U.S. Government on the Importance *
ot open competition and access in energy investments. as well as the economic benefits to be gained by an
even playing field as the region contemplates deeper energy integration.

Please feel free to contact me for further information or details regarding this situation. We thank you for
your consideration and your support

Sincerely.

Natural gas. Electricity. Endless possibilities.'*
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June 1. 2000

The Honorable David Goldwyn
Assistant Secretary for International Affairs
Department of Energy
1000 Independence Avenue, SW
Routing Symbol IA-1, (Room #7C-016)
Washington, DC 20585

Dear Secretary Goldwyn:

We have been advised the Brazilian Minister of Energy and Mines, Roe
Tourinho will be in Washington, DC next week to meet with the InterAmerican
Bank and the World Bank

Petrobras has not lived up to the conditions of their loan to sell their controlling
interest in the Bolivia-Brazil Pipeline. They were to have submitted a plan to do
so in November 1998, but neither of those institutions has taken action to require
compliance. Petrobras continues to restrict capacity on the pipeline which allows
them, despite privatization, to exercise control over the natural gas supply which
they are now extending into power generation.

I hope you can use the opportunity of the Ministers visit to advise the
Government of Brazil that this conduct has put a stranglehold on market access,
The principals had agreed in the Summit of the Americas agreement and
subsequent agreements to the principle of market access.

Sin y,

Natural gas. Electricity. Endless possibilities.TI
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Department of Energy
Washington. DC 20585

JUL 0 7 1999 ES99-010021

MEMORANDUM FOR THE SECRETARY

From: Calvin Humphrey 9,) )
Acting Assistant Secretary
Office of International Affairs

Subject Action: Letters to:
Terence Thorn Executive Vice President, International Government
Relations and Environmental Affairs, Enron International. and
James Bannantine. Managing Director. Southern Cone. Enron International

Issue: Inviting the private sector speakers to speak at the roundtables at the IV
Hemispheric Energy Ministers Conference.

Background: You will host the Ministerial Conference in New Orleans on July 28-30.

Sensitivities: None

Urgency: We need to confirm the speakers for the roundtable sessions at the
conference.

Impact: These letters, showing your personal interest in their attendance and
offering them a prominent role as speakers at the conference roundtables,
should positively impact their decision to participate.

Recommendation That you sign the attached letters.

Attachments

9(%



n©7-1· ~The Secretary of Energy
Washington. DC 20585

July 9, 1999

Mr. Terence Thor
Executive Vice President
International Government Relations

and Environmental Affairs
Enron International
Houston, Texas 77002-7361

Dear Mr. Thorn:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana. July 28-30, 1999, at the Hotel Inter-Continental.
This Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 2i' century. The objective of this ministerial is to
develop a vision for the Hemisphere's energy infrastructure for the next century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

I invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from
1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks, and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speaker, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.

c1



2

Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take part in this
unique Conference. You can visit the Hemispheric Energy Initiative web page at
unir. ameriw.ascery'. org for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202) 586-9682.

Yours sincerely,

Bill Richardson



The Secretary of Energy
Washington, DC 20585

July 9, 1999

Mr. James Bannantine
Managing Director, Southern Cone
Enron International
Houston, Texas 77002-7361

Dear Mr. Bannantine:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental. This
Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21" century. The objective of this ministerial is to
develop a vision for the Hemisphere's energy infrastructure for the next Century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in a
series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

I invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from
1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speak, the facilitator will moderate an
open discussion among all roundtable participants. My staff will soon provide you
with additional information on the Roundtable.
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Because we are especially interested in giving the private sector a forum to
articulate its views and perspectives, we hope you will be able to take part in this
unique Conference. You can visit the Hemispheric Energy Initiative web page at

uim. armericassewer:. nr' for further information about the Ministerial Conference.

If you have any questions, please contact Mr. Raymond Braitsch, Senior Advisor
for Strategic Planning, Office of Fossil Energy. Mr. Braitsch can be reached at
(202)586-9682.

Yours sincerely,

Bill Richardson
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From: Willis, Matthew
Sent: Thursday, August 19, 1999 12:15 PM
To: Billig, Michelle
Cc: Hayes, Juanita
Subject: RE: mckay

Juanita, does Terri have contact information for Ken Lay of Enron

-Original Message-
From: Billig, Michelle
Sent: Thursday. August 19. 1999 11:29 AM
To: Willis. Matthew
Subject: RE: mckay

Do you have contact info for Lay?

-- Original Message-
From: Willis, Matthew
Sent: Thursday, August 19, 1999 11:27 AM
To: Billig, Michelle
Subject: RE: mckay

MacKay and McLarty, I don't know anything about Lay.

-Original Message-
From: Billig, Michelle
Sent: Thursday. August 19. 1999 11:26 AM
To: Willis. Matthew
Subject: RE: mckay

Just so we are not doubling efforts, I have Menem's and Tellez's remarks.
Munoz's office forwarded the wrong speech -they are searching for the right one.
I have requested remarks from Rodriguez and someone will have to transcribe
Quiroga's.

I will assume that you will stay on top of McKay, McLarty and Lay. Vale?

--- Original Message--
From: Willis, Matthew
Sent: Thursday, August 19, 1999 11:19 AM
To: Billig, Michelle
Subject: RE: mckay

I called his office, he ad libbed the speach, so they will have to
transcribed it, won't happen till next week.

-Original Message-
From: Billig, Michelle
Sent: Thursday. August 19. 1999 11:13 AM
To: Willis, Matthew
Subject: mckay

Hey Matt-

Can you pass me along the name and number of someone to
contact in Buddy McKay's office to request a copy of his
remarks...unless you have already done so.

act



Pray ten,
michelle



SUGGESTED TALKING POINTS
Meeting with Mozambique Ambassador Marcos Namasbulua

I am sure you must be very busy with the current situation in Mozambique. I really
appreciate your keeping our appointment and I promise to make this very brief so that you
can concentrate on the relief efforts.

· We are deeply concerned with the current situation in Mozambique and Southern Africa. As
you know, DOE has developed a close relationship with Mozambique in recent years and we
are committed to helping you through the recovery process.

* We are actively participating in the USG interagency process to de vp plans for
reconstruction assistance and look forward to participating in the reconstruction efforts.

* We are very grateful to Mozambique for all of the support and leadership you provided in
preparation for last December's U.S.-Africa Energy Ministers Conference. I would like to
thank yo~ for hosting one of the preparatory meetings. Your support played an important role
in the su&ess of the Conference.

Energy Cooperation

* At the Conference our Assistant Secretary David Goldwyn met with former Minister
Kachamila to discuss possible areas for cooperation, including rural energy development.
We look forward to continuing this dialogue with the new Energy Minister.

Regional Energy Integration

* Mozambique plays a key role in developing a competitive integrated energy market in
Southern Africa. I encourage you to continue working with the private sector to develop
cross border energy projects with your SADC partners.

Natural Gas Development

* I understand that Enron and Arco are moving forward with their plans to develop natural gas.
I hope that you will continue to work with these companies andother U.S. companies to
develop Mozambique as a regional supplier of natural gas.

-^~ ~ ~ ~ ~~~1
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BACKGORUND TO SUGGESTED TALKING POINTS

Meeting with Mozambique Ambassador Marcos Namashulua

Background: Following his reelection last December, President Chissano appointed Cast'io ,
Langa, the former Deputy Minister, as the new Minister for Mineral Resources and Energy.
Former Minister John Kachamila is now the Minister for Environmental Coordination.

At the Tucson Conference, David Goldwyn met with Minister Kachamila to discuss potential
opportunities for energy cooperation. The discussion followed upon Secretary Richardson's
meeting with Minister Kachamila during President Chissano's visit to Washington in December
1998. During that visit, Minister Kachamila participated in a site visit to the National Renewable
Energy Laboratory (NREL) in Golden, Colorado. In addition, Mozambique hosted one of the
Preparatory Meetings for the Tucson Conference, last November. Minister Kachamila played an
active role at the Conference, delivering remarks at one of the breakfast and participating on the
Natural Gas and Oil Roundtable.

Flood Relief Efforts: Over the last month, Mozambique has experienced the worst flooding in
over a century. The floods have resulted in hundreds of deaths and massive displacement of the
population. The Government of Mozambique has initially estimated damage at over $250
million, but that figure appears to underestimate the damage. The sectors most severely
impacted include transportation infrastructure, agriculture, health and social infrastructure, water,
and demining efforts. Several U.S. companies, including Enron, were the first to send assistance
to Mozambique and have personally participated in relief efforts on the ground. -

DOE has been an active participant in the interagency response to the South African relief effort..
The interagency team is currently evaluating options for the USG reconstruction efforts and the
need propose emergency assistance under the emergency supplemental currently under House
review. But the window of opportunity is very short and a decision needs to be made by the end
of the week. Given the lack of concrete information, a contingency emergency approach is the
only effective option. In order to prepare for any USG proposal, more extensive damage
assessment is needed and the USG portion of the total estimate needs to be determined. A
follow-up meeting is planned for later this week to compare information about other donor
efforts and updated damage estimates, discuss the status of an emergency supplemental, and
prioritize areas for USG assistance.

Given the lack of prior energy infrastructure, DOE does not anticipate a major role in
reconstruction efforts. Nevertheless, DOE has identified several opportunities to assist the
recovery effort, including deployment of UV waterworks technology for water purification
(should USAID grant funding) and sending a three-person energy team to evaluate rural energy /
needs and opportunities.

Energy Cooperation: During the meetings last December, Minister Kachamila requested USG
assistance in rural energy development as well as large-scale energy projects. He expressed
interest in TDA support for feasibility studies on large-scale generation projects, including

Ifp)/



hydropower, thermal power and natural gas development. DOE suggested that the Minister write
to Secretary Richardson and TDA Director Grandmaison to ask for feasibility study money and
mentioned that OPIC money might also be available for this sort of project.

development opportunities. U.S. companies in Mozambique: Enron, Arco, Fluor and Kaiser were
discussed as possible sources of funding for village power projects.

Regional Energy Integration: Mozambique's abundant energy resources can enable it to
become the principal energy supplier to Southern Africa. Its energy strategy focuses on the
development of hydro-energy resources (Zambezi River), natural gas and coal. The Cahora
Bassa Dam (2400 MW) has recently been privatized and feasibility studies are underway for the
M'panda Ncua Dam Project (2000 MW). Mozambique currently exports electricity to South
Africa and Zimbabwe. It is important to note, however, that less than 10% of Mozambique's
population has-aecess to electricity.

Natural Gas Development: Mozambique has massive natural gas reserves. The main obstacle to
developing these reserves involves the absence of a large enough market to justify the substantial
investment required to develop and transport the gas. Two U.S. companies (ENRON and
ARCO) are developing natural gas projects in Mozambique.
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From: Fariello, Theresa
Sent: Tuesday, February 22, 2000 8:17 AM
To: Goldwyn, David; English, Kate; Pumphrey, David; Billig, Michelle
Subject: Bolivia

Joe Hillings, Enron and Pres. of US-Bolivia Business partnership, called today to "congratulate
DOE' for its work with the Bolivians. He was in Bolivia recently and learned from the Amb. that
S1 will travel to Bolivia and "sign something" with the Bolivians. He offered the partnerships' help
as we move forward.



i.iig , .Michelle _ , - --- :. ' .'; -':'' ,
From: Billig. Michelle
Sent: Thursday, March 23.2000 5:33 PM
To: Pumphrey, David; Goldwyn, David; Willis, Matthew; Farieflo. Theresa
Subject: Banzer

Dave and I received separate calls today from Enron and Erik Farmsworth at Manatt Phelps
Phillips probing into DOE-GOB cooperation and S1 trip to Bolivia. Their main objective was to
lobby for a Banzer state visit - they asked if he would be appropriate for 'the April signing' (their
extwoidsThis fits with an action request we received (labeled appropriate action) on a letter .

/to the WH from Amb. Jim Jones ccing sl re: a Banzer visit. The letter references the April
emissions announcement as an excellent option. State supports a Banzer visit and sent an official
request to NSC last year. But, State has issues with a recent Bolivian court decision and is
unwilling to go out on a limb for Banzer at the present time. -

V
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From: Billig, Michelle
Sent: Tuesday, April 18, 2000 10:45 AM
To: Goldwyn. David; Pumphrey, David; Fariello, Theresa; Willis, Matthew; King, Rachel
Subject: RE: Bolivia

As suspected, the request was in response to the Enron-Potus letter. Barbara in the climate office
will let them know that you are happy to brief them.

----Original Message--
Fromr: ;. Goidwyn, David ;- - : :':-:i.
Sent: Tuesday, April 18, 200 10:27 AM
To: Billig, Michelle; Pumphrey, David; Fariello, Theresa; Willis, Matthew; King,

Rachel
Subject: RE: Bolivia :- :

Happy to brief him. Or Nigel.

1~^

-- Original Message--
From: Billig, Michelle
Sent:' Tuesday, April 18. 2000 .10:21 AM ,
To: Pumphrey. David; Fariello. Theresa: Willis, Matthew;.,Goldwyn, David; King. Rachel
Subject: bolivia

State just called. Undersecretary Loy has inquired about the status of our Clean
Energy package for Bolivia. Any thoughts? Thanks.

T7
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From: Billig, Michelle
Sent: Tuesday, April 18, 2000 10:45 AM
To: Goldwyn, David; Pumphrey, David; Fariello, Theresa; Willis, Matthew; King, Rachel
Subject: RE: Bolivia

As suspected, the request was in response to the Enron-Potus letter. Barbara in the climate office
will let them know that you are happy to brief them.

-Original Message-
Fironm: . Goldwyn, David- :. .:: -. '.:

Sent: Tuesday, April 18, 2000 10:27 AM
To: Billig, Michelle; Pumphrey, David; Fariello, Theresa; Willis, Matthew; King,

Rachel
Subject: RE: Bolivia -

Happy to brief him. Or Nigel.

Sandalow agreed to hold a meeting and make calls for getting additional $170,000.
Closing the deal still tied up in efforts to get a Banzer visit. Talked to Jim Jones this am
anqasked him to delink our issue from his campaign so that we dd not lose our effort
wise he is losing his. he has made zero headway at the WH but has not given up.
he_ not a fan of Ouiroga's .

-Original Message-
From: Billig. Michelle
Sent: Tuesday. April 18. 2000 10:21 AM
To: Pumphrey. David; Fariello. Theresa: Willis, Matthew. .Godwyn. David: King, Rachel
Subject: bolivia

Statejust called. Undersecretary Loy has inquired about the status of our Clean
Energy package for Bolivia. Any thoughts? Thanks.

r'



probably be variations of the same basic model to enable the regulators to return to South
Africa with a malleable product.

Brazil- IA attended a presentation by Alcides Tapias, Brazil's Minister of
Development, Industry and Trade. He spoke about Brazil's strategy to increase
exports, strengthen domestic capital markets, and continue fiscal reform.

Bolivia/Brazil- Yesterday. Minister Lupo (EC Dev) of Bolivia and Turinho
(Mines/Energy) of Brazil signed an MOU to strengthen energy cooperation, giving the
green light to a second gas pipeline. The MOU specifies Petrobras's role in
expanding Brazil's natural gas imports, selling additional electricity, and developing
the pipeline. Enron is extremely concerned over Petrobras's involvement in the
agreement and fears that Petrobras will extend its monopoly over the second
pipeline, limiting access and setting prices. According to the IJU., Bolivia will send a
vice-ministerial team to Brazil next week to hammer out the negotiations. Enron has
requested high-level DOE engagement with the Bolivians on this issue. Enron's spin
is that this agreement will turn investors off natural gas development in Bolivia and
power plants in Brazil.' DOE alerted State and they are lookirIg into the issue to get
us more info Enron is preparing a fact sheet.

Nicaragua- IA spoke with Pacific Geo-thermal and they will prepare a fact sheet on
i their project that we can send to the Embassy. Also talked to the Embassy about the

meeting and told them that we will need input from them on the fact sheet.

Chad/Cameroon- Treasury has requested our assistance-in reviewing US
procedures for oil spill response plans. They have received contradictory information
from Interior. Initial readout from the WB meeting is that some of the Dutch issues
were addressed and there will be no further delay on the vote--June 6 is solid (for
now).
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From: Billig, Michelle
Sent: Wednesday, May 24. 2000 5:59 PM
To: Pumphrey, David
Subject: dar _

Brazil- IA attended a presentation by Alcides Tapias, Brazil's Minister of Development, Industry
and Trade. He spoke about Brazil's strategy to increase exports, strengthen domestic capital
markets, and continue fiscal reform.

Bolivia/Brazil- Yesterday. Minister Lupo (EC Dev) of Bolivia and Turnho (Mines/Energy) of Brazil
signed an MOU to strengthen energy cooperation, giving the green light to a second gas pipeline.
The MOU specifies Petrobras's role in expanding Brazil's natural gas imports, selling additional
electricity, and developing the pipeline. Enron is extremely concerned oveitrobras's
involvement in the agreement and fears that Petrobras will extend its monoly over the second
pipeline, limiting access and setting prices. According to the MOU, Bolivia will send a vice-
ministerial team to Brazil next week to hammer out the negotiations. Enron has requested high-
level DOE engagement with the Bolivians on this issue. Enron's spin is that this agreement will
turn investors off natural gas development in Bolivia and power plants in Brazil DOE alerted
State and they are looking into the issue to get us more info Enron is preparing afact sheet.

Nicaragua IA spoke with Pacific Geo-thermal and they will prepare a fact sheet on their project
that we cari send to the Embassy.

Chad/Cameroon- Treasury has requested our assistance in reviewing US procedures for oil spill
response plans. They have received contradictory information from Interior. Initial readout from
the WB meeting is that some of the Dutch issues were addressed and there will be no further
delay on the vote--June 6 is solid (for now).

T
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Bolivia/Brazil- Yesterday, Minister Lupo (EC Dev) of Bolivia and Turinho
(Mines/Energy) of Brazil signed an MOU to strengthen energy cooperation, giving the
green light to a second gas pipeline. The MOU specifies Petrobras's role in
expanding Brazil's natural gas imports, selling additional electricitSy,-and developing ! -c "
the pipeline. Enron is extremely conrcerned over Petrobras's involvement in the
agreement and fears that Petrobras will extend its monopoly over te second
pipeline, limiting access and setting prices. According to the M.Eg Bolivia will send a
vice-ministerial team to Brazil next week to hammer out the negotiations. Enron has
requested high-level DOE engagement with the Bolivians on this issue. Enron's spin
Is that this agreement will turn investors off natural gas development in Bolivia and
power plants in Brazil. CDOE alerted State and they are looking into the issue to ge ---
us more inf_ Enron is preparing a fact sheet.
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B IFWg, Michelle ...... .. . ,' . ... :
From: Billig. Michelle
Sent: Friday, May 26, 2000 3:09 PM
To: Goldwyn, David; Pumphrey, David; English, Kate; Cobum, Leonard; Willis, Matthew;

Fariello, Theresa; Ward, Gary; Person, George; Santiago. Henry; Sper. Thomas
Subject: RE: DAR IA-32 5/24/00

Spoke to USEmb La Paz about the Bolivia/Brazil MOU.. ,

MUU will granrF'eirurasie gt to a second pipeline, equty and exclusive supply ightso
new Bolivian thermal power plant (which Enron and Duke have bid to develop) and allow
Petrobras to bypas the Bolivian transportation network by building a direct spur from the, -
gasfields to the existing pipeline. In exchanoe Brazil will buy more of Bolivia's qas;

The situation is pretty urgent. Bolivia is sending a vice-ministerial team to Brazil next week to |
hammer out the details and firm up the agreement. The Embassy is trying to persuade the
Bolivians to postpone the trip. They have asked DOE for assistance in this effort. The amb is
calling the relevant ministers and would like to mention that DOE has requested a delay as well
Do we want to tee up a letter or a call?

-- Original Message---
From: Goldwyn, David
Sent: Thursday, May 25. 2000 9:46 AM
To: Pumphrey, David; English, Kate; Coburn, Leonard; Willis, Matthew; Fariello.

Theresa; Ward, Gary; Person, George; Santiago. Henry; Billig, Michelle;
Sped, Thomas

Subject: RE: DAR IA-32 5124/00

On Nicaragua, let's make sure the fact sheet is our product, based on our analysis of
Embassy and company input.

On Bolivia, let's communicate with Anthony Giovannelli and ask if the Embassy has done
(or will do) any reporting on this.

Also please giver Elizabeth Crocker Anthony's number. they should communicate directly
with him to set up the Quiroga meeting. They should not/not go through the Embassy /
here.

-- Original Message-
From: Pumphrey. David
Sent: Thursday. May 25. 2000 9:25 AM
To: Alida Porter: Calvin Humphrey: Darren Peters; DAVID GOLDWYN; David Jhirad: Emma Gilliard;

John BRODMAN; Kate English; Leonard Cobum: Linda WHITTED: Matthew Willis;
Robert PRICE: Steve SACKS; Teresa Beeman; Theresa Fariello; Andrea Lockwood:
Carolyn Haylock; Debra Smith; Gary Ward; George PERSON: Henry Santiago:
Kathleen Deutsch; Michelle Billig; Russell Profozich; Thomas Sperl

Subject: DAR IA-32 5/24/00

US-RSA BNC Regulatory Cooperation: IA-32 held a meeting with NARUC and NREL
reps regarding the South African delegation arriving June 7-1 1. The purpose of the travel by
representatives from the RSA National Energy Regulator and Department of Minerals and
Energy to Washington, DC will be to develop a road map that will enable the South Africans
to formulate a strategic plan to transform their electricity sector from a monopoly to
competitive market. The competitive model that emerges from the planning sessions will

j~~~r



From: Billig, Michelle
Sent: Monday, June 05, 2000 12:41 PM
To: Goldwyn, David; Pumphrey, David; Fariello, Theresa
Cc: Willis, Matthew; Santiago, Henry; Gilliard, Emma
Subject: RE: Amb. Femandez

Milt Drucker just called... US Emb-La Paz has acted to send the Romero Letter to Banzer, State is
waiting for confirmation on the transmission. In addition, State is gearing up to weigh in with the ' Qa
IDB when Tourinho is in town. I told him that the Brazilian embassy doesn't believe that Tourinho ,' ! -
will be in town next week. (It seems as if State is acting solely on Enron's info.) He is checking
with the Econoff in Brasilia. I think we need to press State to coordinate.

-Original Message----
From: Goldwyn, David, -
Sent: Monday, June 05, 2000 11:50 AM
To: Billig, Michelle; Pumphrey, David; Fariello, Theresa
Cc: Willis, Matthew; Santiago, Henry; Gilliard, Emma
Subject: RE: Amb. Femandez

0) _- * ~ Also - someone should call Enron, tell them I called the Amb. posed Qs, got rh o
response. We are analyzing and will call them end of day. Hiohliohts are assurance on
deferred account, regulatory review i
Don't give Enron the letter, though. Diplomatic communication, etc.

-Original Message-
From: Billig. Michelle
Sent: Monday, June 05. 2000 11:31 AM
To: Goldwyn. David; Pumphrey. David; Fariello, Theresa
Cc: Willis. Matthew; Santiago. Henry; Gilliard. Emma
Subject: RE: Amb. Femandez

Should I go ahead and send to State/Emb-La Paz?

--- Original Message---
From: Goldwyn, David
Sent: Monday, June 05, 2000 11:26 AM
To: Billig, Michelle; Pumphrey, David; Fariello, Theresa
Cc: Willis, Matthew; Santiago, Henry; Gilliard, Emma
Subject: RE: Amb. Fernandez

Let's do 4:30.

-Original Message-
From: Billig, Michelle
Sent: Monday. June 05. 2000 11:20 AM
To: Goldwyn, David: Pumphrey. David: Fariello, Theresa
Cc: Willis. Matthew; Santiago. Henry, Gilliard. Emma
Subject: RE: Amb. Femandez

The response seems pretty straight forward. 1.30 is plausible for an
analysis.

--- Original Message-
From: Goldwyn, David
Sent: Monday, June 05. 2000 10:39 AM
To: Billig, Michelle; Pumphrey, David; Fariello, Theresa
Cc: Willis, Matthew; Santiago, Henry; Gilliard, Emma
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Subject: RE: Amb. Fernandez

I'd like to see the final of the Romero letter.

Will you all have an analysis of the Fernandez reply by 1:30 or
so> If so lets meet then.

-Original Message-
From: Billig, Michelle
Sent: Monday. June 05. 2000 9:13 AM
To: Pumphrey. David: Fariello, Theresa: Goldwyn. David
Cc: Willis. Matthew. Santiago. Henry
Subject: RE: Amb. Femandez

I received a fax from Drucker with the cable that went down and
info on the Petrobras loan. DP is bringing a copy up. Heard
back from the Brazilian embassy. They have not received any
information regarding a Tourinho visit and don't believe he will be
in DC next week.

-----Original Message----
From: Pumphrey, David
Sent: Monday, June 05, 2000 8:35 AM
To: Fariello, Theresa; Goldwyn, David
Cc: Willis, Matthew; Billig, Michelle; Santiago, Henry
Subject: RE: Amb. Fernandez

We got the fax from Drucker but nothing from Fernandez.

----Original Message---
From: Fariello, Theresa
Sent: Monday, June 05, 2000 8:26 AM
To: Goldwyn, David
Cc: Willis, Matthew; Pumphrey. David; Billig, Michelle;

Santiago, Henry
Subject: Amb. Fernandez

I did speak with Amb. Fernandez late Fri. afternoon. She said
she had the answers to the questions you posed and that she
was translating them. Said she would fax them fri. night, but I
still have not seen anything. she noted that her government very
much believes that there is a misunderstanding on the part of
enron. She also told me that Romero was to call Quiroga fri.
night.

I huddled with dave, Michell, Hank and we called Milt Drucker at
State to inquire about the status of the letter Romero wanted to
send to Quiroga and the proposed Romero call. We learned that
the letter had already been sent and that Romero was planning
to call Quiroga (we noted our displeasure on not having the
opportunity to comment on the letter). Drucker to fax us letter
that went via cable. Drucker suggested that you call romero to
coordinate qny future messages.

Dave/Michelle/Hank, any sign of the fax from Drucker or
ferandez?



State did not know the dates Tourhino is due
in town this week, but we will track.



[BHiilgMichelle '.. -:''
From: Billig, Michelle
Sent: Friday, June 09, 2000 3:14 PM
To: Goldwyn, David; Fariello, Theresa; Willis, Matthew; Santiago, Henry; Ward. Gary;

Pumphrey, David; English, Kate
Subject: RE: Bolivia-brazil update

I think more generally the rules of privatization. Petrobras in essence is trying to reestablish a
monopoly in the generation sector, reversing Brazil's own initiatives to open the sector to IPPs.
Similarly they want to maintain their monopoly on transmission and distribution of gas -controlling
all segments of the sector. We definitely need a clearer readout of the situation - one possibility
is they are breaking their own laws/rules.l Enron informed us that they have registered various_

-~CnaIntsIpwth AN P, the regulatory agency, but aren't too hopeful. guess the issue at the IDB is
that until you demonstrate your commitmet to privatiztion, ie the rules of the game, the IDB will
not play a role in strengthening the Petrobras monopoly.

-Original Message-
From: Goldwyn, David
Sent: Friday, June 09, 2000 3:01 PM
To: Billig, Michelle; Fariello, Theresa; Willis, Matthew; Santiago, Henry; Ward,

Gary; Pumphrey, David; English, Kate
Subject: RE: Bolivia-brazil update

is it clear which rules they are breaking? The condition of the prior loan is one. Anything
else - Mercosur? WTO?

----Original Message-
From: Billig. Michelle
Sent: Friday. June 09. 2000 2:33 PM
To: Goldwyn. David; Fariello. Theresa: Willis. Matthew. Santiago, Henry: Ward. Gary; Pumphrey. David:

English. Kale
Subject: RE: Bolivia-brazil update

Quick update.

We met with John Hardy of Enron (VP-Finance) yesterday to discuss the Petrobras
issue. We briefed him on our engagement with Bolivia and they were very
appreciative. The focus now is on the bigger picture - Brazil. The concern is the
remonopolization of Petrobras in the natural gas and electricity sector. They are
positioning themselves to control every stage of the energy chain. Enron requested
US pressure on Brazil to press for deeper privatization of Petrobras.
1. Enforce the conditionality of the WB/IDB pipeline loan that Petrobras sell down its

51% control of the Brazilian portion.
2. Block Brazil's efforts to secure an emergency power loan from the IDB
Brazil's Minister of Energy Tourinho is meeting with IDB officials next Wed. to discuss
an emergency power loan for 10 power plants (in which Petrobras already owns
stake).

.--- _Wfespk tfitb. r eubaat the USED's offi I
II

go ovr_ __ ___ He has requested ENRON to
document the situation, we will go o Iver i r Teaury and develop a game plan on^
how Brazil can fix the situation.. , .

-
_- _ _,.. ._.-.. . ... .... ._ .____



alerted treasury to our plans for a Brazil trip and they would like to use it as a driver in
getting something on paper. We agreed to touch base next week.

-Original Message---
From: Goldwyn, David'
Sent: Thursday, June 08, 2000 4:05 PM
To: Billig, Michelle; Fariello, Theresa; Willis, Matthew; Santiago.

Henry; Ward, Gary; Pumphrey, David; English. Kate
Subject: RE: Bolivia-brazil update

great. Let's jump on this consultant. Call we call NARUC or someone?
Anyone in the AID hopper? Anyone we have?. Nice to seal this up for the
visit too.

-- Original Message-
From: Billig, Michelle
Sent Thursday, June 08, 2000 3:02 PM
To: Goldwyn. David; Fariello, Theresa: Willis, Matthew: Santiago, Henry.

Ward. Gary; Pumphrey. David: English. Kate
Subject: RE: Bolivia-brazil update

Today, the superint. told emb staff that they would like a technical
consultant for 2 weeks to help develop the model for a postage stamp
tariff system. GOB is willing to kick in a little money (emb will get
specifics).

Hrinak is meeting with Quiroga tomorrow. Will go over the joint
statement and the event itself. Emb supports a statement by the US-
Bolivia Business Partnership. No risk in approaching, word is already
out in Bolivia. Quiroga will be accompanied to the announcement by
Amb. Marlene Fernandez and the VP's Secretary General Gustavo
Aliaga. Emb is translating the Joint Statement into Spanish so we can
release them in both languages.

----Original Message---
From: Goldwyn, David
Sent: Thursday, June 08, 2000 2:32 PM
To: Billig, Michelle; Fariello, Theresa; Willis, Matthew;

Santiago, Henry, Ward, Gary; Pumphrey, David
Subject: RE: Bolivia-brazil update

Thanks.
Who could we send to help them with the tariff question?
In preparation for Brazil, we'll need to flesh out exactly what it is
we think Brazil should be doing.
If there is a condition we could attach to the loan which promoted
open ing access to other suppliers it might be worth considering.

-- Original Message-
From: Billig, Michelle
Sent: Thursday, June 08, 2000 12:11 PM
To: Goldwyn. David; Fariello. Theresa: Willis. Matthew.

Santiago. Henry; Ward, Gary; Pumphrey. David
Subject: boivia-brazil update

Amb. Hrinak met with Banzer yesterday (cable sent this
morning). He verified everything that has been said and
reassured her about the tariff/deferred account, no



agreement on the power plant, standard regulatory approval
process. He did request US assistance in pressuring
Brazil/Petrobras to open up the market to other
gas/electricity producers. As long as Petrobras controls the
Brazilian market they will have incredible leverage over
Bolivia. If they want to benefit from regional
integration/liberalization, they should do their part. In
particular, Bolivia's Superintendent of Hydrocarbons has
requested US technical assistance in setting the new tariff.
Bolivia doesn't have the capacity to review and assess
Petrobras's tariff conditions and is easily manipulated by the
Petrobras negotiating team. I informed the Embassy of the
possibility of a DOE visit to Brazil and requested a list of
Bolivia's concerns that we can deliver/convey to the
Brazilians. In addition, the issue of the Petrobras Bolivia
loan is still a pressure point...the embassy has backed away
from full opposition. But it does raise an interesting question
about IFC financing to Petrobras...I am still waiting on
additional info.



Fifth Hemispheric Energy Ministers Meeting
March 7-9, 2001, Mexico City

Pull Aside Meeting with Carlos Contreras
Bolivian Vice Minister of Energy and Hydrocarbons

Key Objectives:

-1C L^Clic^ o\7 ku»«» ---.- ^I

You should indicate that private companies (in particular, Enron
which partly owns the pipeline system) have been absorbing the costs based on Bolivia's
assurance that a system would be developed to recoup their losses. You should mention c.
that failure to do so would adversely impact investor confidence and may cause
companies to rethink their investment. You may want to stress that private investment is
critical for Bolivia's plans to become a regional natural gas hub and that Bolivia must
continue to promote a transparent and fair regulatory framework and-ensure a level
playing field for all companies. (An advocacy letter from State is attached)



Billig, Michelle

From: Hudome, Randa
Sent: Monday, December 03, 2001 4:01 PM
To: Billig. Michelle
Subject: RE: enron info

thanks

----- Original Message-----
From: Billig, Michelle
Sent: Monday, December 03, 2001 3:59 PM
To: Hudome, Randa
Cc: Benson, Erika; Person, George; Pumphrey, David; Anderson, Margot
Subject: enron info

Randa,

As requested, here is the additional background. In order to avoid
confusion, it is best I send it to you instead of adding to the memo.
(IA management is not here to approve/resign and I am not sure which
version of the briefing memo is currently in the book.)

* Enron owns 25% of Bolivia's national pipeline system (Transredes) and
has been one of the largest US investors in Bolivia. Enron's assets in
Bolivia were not included in Monday's bankruptcy filing. According to
the embassy, Enron's situation has not affected the pipeline co's
operations. Enron's attempt to sell its stake to Petrobras was blocked
by Shell, which also owns 25%
* President Quiroga will witness an MOU signing Tuesday at 5 pm between
Sempra and a consortium of Repsol, British Gas, and Transamerican Energy
(bp/fridas alliance). The MOU pushes forward Bolivia's plan to export
LNG to Mexico and US by authorizing exclusive negotiations between
Sempra and the producers for the purchase of 800 million cubic feet/day.

* Bolivia needs to expand capacity of the Bolivia-Brazil pipeline and
may request additional funds from Ex-Im (which financed part of the
original project)
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Person, George

From: Pumphrey, David
Sent: Friday, October 05. 2001 5:53 PM
To: Person, George; Lockwood, Andrea; Benson, Erika
Subject: Enron meeting

Enron would like to meet with us on Wednesday morning re Venezuela. I've suggested between 9:30 and 11;30. Will let
you know exact time.

// /



P'rson; George

From: Erickson, Gina
Sent: Wednesday, October 10, 2001 8:32 AM
To: Person, George; Benson, Erika; Speri, Thomas; Ward, Gary, Deutsch, Kathleen; Lockwood,

Andrea; Francis, Maria
Cc: Soliman, Moustafa; Gebert, Lee
Subject: database class

The database class was a bust - computers went down that day. Let's reschedule for today? How about 1 PM? Your office,
George?

Gina Erickson

--Original Message-
From: Person, George
Sent Tuesday, October 09. 2001 4:27 PM
To: Erickson, Gina; Benson, Erika; Spert. Thomas
Cc: Francis, Maria
Subject: RE: private sector companies involved in Latin America per request.

Let's work together to create a central database.

Gina,

Pis coordinate with others in our office. How was the database demonstration?

Thanks.

George

-Original Message-
From: Erickson. Gina
Sent: Tuesday. October 09. 2001 11:35 AM
To: Benson. Erika; Sped, Thomas
Cc: Person, George
Subject RE: private sector companies involved in Latin America per request.

I don't suppose any of you would be interested in either

1. Accessing the Database in which many of those companies are represented before you compile your list
2. Or putting your contacts from these companies into the database, since Gary is depending on that list from the
database to issue the invitations when they go out

If you put the names in the database, you might want to insure that you put them using the form entitled "Form: Input
of Data for Hemispheric CEOs". This form puts in data into the appropriate table, and applies to not only CEOs but all
company representatives.

You can be sure that if your contacts are not in that database, there's a good chance they won't be on any invitation list
for the regulators conference.

Gina

-Original Message--
From: Benson. Erika
Sent Tuesday, October 09, 2001 11:29 AM
To: Erickson, Gina
Cc: Sped, Thomas
Subject RE: private sector companies involved in Latin America per request.

Compiling a list of companies who might be interested in attending the Regulators Conference.
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-Original Message-
From: Erickson. Gina
Sent: Tuesday, October 09, 2001 11:28 AM
To: Benson.Enrka
Cc: Sperd. Thomas
Subject RE: private sector companies involved in Latin America per request.

What is this about?

Gina

-Original Message-
From: Benson. Enka
Sent: Tuesday, October 09, 2001 9:33 AM
To: Ward. Gary, Erickson. Gina
Cc: Sperl. Thomas
Subject FW: privaTe sector companies involved in Latin America per request.

Thanks Tom.

FYI

-Original Message-
From: Sperl, Thomas
Sent: Friday, October 05, 2001 5:08 PM
To: Benson, Erika
Subject: private sector companies involved in Latin America per request.

ENRON, Halliburton, GE, Siemen's, Westinghouse, AES, Grupo Iberdrola (Spain), Duke Energy
International/Duke Brazil, El Paso, Endesa of Spain, Electricidade de Portugal, Electropaulo Metropolitano (Sao
Paulo power company), Mirant (Atlanta), PSEG Global in Argentina,
Exxon-Mobil

see sept 27 email I sent you regarding some background.

let me know if you'd like me to attempt to contact anyone?

thnaks.
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Person, George

Fromr Pumphrey, David
Sent: Monday, October 22, 2001 5:33 PM
To: Person, George; Lockwood, Andrea; Benson, Erka
Subject: FW: ENRON'S JOSE LNG PROJECT

4-JOSE J-JOSE

LNG-2.doc LNG- .doc

--- Original Message-----
From: Hardy Jr, John [mailto:John.Hardy@enron.com]
Sent: Monday,--October -22, 2001 4:15 PM
To: Pumphrey, David; Hudome, Randa
Subject: ENRON'S JOSE LNG PROJECT

David/Randa,

Attached is some additional information regarding arguments for
countering the Venezuela position on Jose LNG. Please review and I
would be happy to discuss if that would be helpful.

John Hardy
{202) 466-9156

<<JH-JOSE LNG-2.doc>> <<JH-JOSE LNG-l.doc>>

This e-mail is the property of Enron Corp. and/or its relevant affiliate and may contain
confidential and privileged material for the sole use of the intended recipient (s). Any
review, use, distribution or disclosure by others is strictly prohibited. If you are not
the intended recipient (or authorized to receive for the recipient), please contact the
sender or reply to Enron Corp. at enron.messaging.administration@enron.com and delete all
copies of the message. This e-mail (and any attachments hereto) are not intended to be an
offer (or an acceptance) and do not create or evidence a binding and enforceable contract
between Enron Corp. (or any of its affiliates) and the intended recipient or any other
party, and may not be relied on by anyone as the basis of a contract by estoppel or
otherwise. Thank you.

(I?



JOSE LNG PROJECT
WHY GOVERNMENT OF VENEZUELA SHOULD SUPPORT THE PROJECT

While Enron has not received an official response from the Venezuelan government regarding
the Jose Project, a negative indication was provided in a speech delivered by Rafael Ramirez,
President of ENAGAS, on October 11 at a U.S.-Venezuela energy conference. Mr. Ramirez laid
out Venezuela's plans for entering the LNG market and focused entirelyon development of a
macro-project on the Paria peninsula. No mention was made of the Jose Project; in fact, the
associated gas at the Anaco hub (which would supply the Jose project) was described as being
dedicated to domestic use in furthering Venezuelan industrialization.

It would appear that the decision in favor of the Paria project stems from two factors: First, Paria
is a macro-project; it is expected to deliver multiple benefits to Venezuela. Those benefits,
according to Mr. Ramirez include development of currently undeveloped offshore, unassociated
gas reserves and industrial development for the Paria peninsula, which currently has no industrial
base. This industrial development is expected to include a 4.5 MMTPA LNG liquefaction plant
and a pipeline connection to the domestic grid, power generation plant, LPG plant, petrochemical
plant, and possibly GTL plant. Secondly, Venezuela appears still unable to get comfortable with
the gas availability issue and its ability to commit to and deliver by 2006 the 350,000 mmbtu/d
the Jose Project would require. This concern flies in the face of Venezuela's already massive
reserves and its plans for proving up more.

The GOV reasoning against the Jose Project, though, is seriously flawed:

1. The Paria and Jose projects are not mutually exclusive. They provide different benefits
and can both be pursued; Paria provides for infrastructure development while Jose draws
on existing infrastructure but provides significant demand in developing the domestic
gas market.

2. Under any realistic analysis, the Jose project can come to market much more quickly
than Paria. This would provide near-term incremental revenue to Venezuela in excess of
$1 billion and help to ensure that it does not miss out on the current round of regas
terminal capacity.

3. Pursuit of this near-term project would also provide concrete evidence of Venezuela's
commitment to bilateral energy relations with the U.S. and support of President Bush's
energy policy.

4. Finally, from all reports the Venezuelan government's own gas availability study has
shown that sufficient reserves will be available in 2006 to support the Jose project. This
would appear self-evident given Venezuela's huge reserves and its announce intent to
pursue an aggressive development program in the next few years. Further, the
Venezuelan government will in large part be in control of commitment of reserves in its
industrialization program and will thus be in a position to ensure that its contractual
commitments will be met.

I,,!



JOSE LNG - DIRECT ECONOMIC BENEFITS TO VENEZUELA

Bebefits during Construction:

Total Investment: Approximately $800 Million

Construction Labor: Direct Employee Payroll: $130 Million in 3 years
Direct employees at peak: 1,500
Indirect jobs created: 3,000

Equipment and Services
sourced locally (Excluding labor): $ 70 Million

Equipment Import Taxes: - $ 35 Million

Infrastructure Development: Construction of pear that will initially have excess capacity
for additional LNG or LPG loading operations.

Significant upgrade of the Jose Complex's electric power
infrastructure that will be available for other new industries.

Improvement and construction of road infrastructure

Anaco-Jose Pipeline: Option to develop 70mile 36" gas pipeline from Anaco to
Jose. Dramatically increasing gas deliverability to Jose
Complex at very low incremental costs for LNG expansion
projects or other industrial developments
All investment, labor and tax figures indicated above would
be increased accordingly

Benefits During Operations

Revenues to the Project
in Venezuela $ 300 million/year

Revenues to Venezuela for Gas Sales: $150 million/year
Income Taxes: $20 million/year on average
Withholding Taxes on
Interest and Insurance: $2.5 million/year on average

Operations Labor Direct employees: 150
Indirect jobs created: 300

Supplies and Services
Sourced locally: Electric Power: $4 million/year

Water/Nitrogen/
Ethilene/Other $0.4 million/year
Various supplies
and materials: $3.5 million/year



Person, George

From:' Benson, Erika
Sent: Tuesday. November 27, 2001 2:01 PM
To: Pumphrey, David; Person, George; Lockwood, Andrea
Cc: Juckett, Donald
Subject: FW: Titulares del Dma

----- Original Message-----
From: Chase, Howard [mailto:ChaseH@BP.COM]
Sent: Tuesday, November 27, 2001-1:55 PM
To: Benson, Erika
Subject: FW: Titulares del Dma

----- Original Message-----
From: Quintero, Guillermo
Sent: Tuesday, November 27, 2001 8:50 AM
To: Chase, Howard
Cc: Cartwright, Roger D; Morrison, Richard (CCS); Alvarez, Rosy; Grimes III,
Stanley R.
Subject: FW: Titulares del Dma

Howard, the fourth bullet under national news refers to the creation of two
commissions for energy integration between Venezuela and the US to analyze
potential investments in LNG and refineries. Have you heard anything about
it in DC? Regards, Guillermo
----- Original Message-----
From: Marcano, Luisa
Sent: Tuesday, November 27, 2001 8:59 AM
To: G CAR Extended Leadership Team; Perez, Cleopatra; Garnica, Jose M;
Ibarra, Irma Y.; Quintero, Guillermo; Nagel, Kurt; Tucker, Julieta; Alvarez,
Rosy
Subject: FW: Titulares del Dma

----- Original Message-----
From: PetroLatin [mailto:petrolatin@petrolatin.com]
Sent: Tuesday, November 27, 2001 8:34 AM
To: petrolatin@petrolatin.com
Subject: Titulares del Dma

PetroLatin.com <http://www.petrolatin.com/ci/imagenes/otras/9744535.gif>

Caracas, 27 de noviembre de 2001

Nacionales

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
PDVSA <http://www.petrolatin.com/ci/noticias/nacionales/4492795.asp> GAS
registr6 record en sus operaciones
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El hist6rico logro del distrito Anaco, centro gasifero de Venezuela, al
registrar su mayor indice de producci6n, establecido en 1.247 millones de
pies cubicos de gas por dia, es el resultado de toda una estrategia
orientada a asegurar la maxima recuperaci6n de las reservas, tanto de gas
como de condensados, de esta importante area operacional.

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Caida <http://www.petrolatin.com/ci/noticias/nacionales/6884244.asp> de
precios petroleros aumenta necesidad de financiamiento
El economista Orlando Ochoa, considera que "estamos ante una situacion
fiscal insostenible, donde s6lo queda la salida de un ajuste fiscal que
puede venir por tres vias: reduccion del gasto, recurrir al FIEM o
incrementar el endeudamiento interno".

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Venezuela <http://www.petrolatin.com/ci/noticias/nacionales/4208936.asp>
esta decepcionada por recorte ruso
La oferta de Rusia de recortar 50.000 barriles diarios de su producci6n de
crudo no satisface los requerimientos de cooperaci6n de la Organizacion de
Paises Exportadores de Petr6leo (OPEP) para impulsar un alza en los precios
del crudo, dijo el viceministro de Energia, Bernardo Alvarez.

- <http:/LwAw.petrolatin.com/ci/imagenes/otras/5250852.gif>
Venezuela <http://www.petrolatin.com/ci/noticias/nacionales/8452817.asp> y
EE UU crean dos comisiones de integraci6n energetica
El Ministerio de Energia y Minas y el Departamento de Energia de Estados
Unidos crearon dos comisiones para analizar las potenciales inversiones en
los sectores de gas natural licuado para exportacion y de nuevas refinerias,
inform6 el viceministro de Hidrocarburos, Bernardo Alvarez.

<mailto:petrolatin@petrolatin.com>

Internacionales

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Brasil: <http://www.petrolatin.com/ci/noticias/internacionales/5831754.asp>
Derrames de petroleo agravan contaminacion en playas
"El cuadro no va a mejorar en las playas de Rio de Janeiro este afo. Ni
Leblon, ni Barra de Tijuca, ni Sao Conrado, por ejemplo, contaran con las
obras de saneamiento previstas pues estas s6lo estaran terminadas en marzo
del ano pr6ximo", dijo el Secretario de Saneamiento de Rio de Janeiro, Luiz
Henrique Lima.

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Colombia:
<http://www.petrolatin.com/ci/noticias/internacionales/7831128.asp> Ocho
municipios sin energia por atentados
Nuevamente los habitantes de los ocho municipios de la provincia de Ocafa y
sur del Cesar, estaran sometidas a fuertes racionamientos de energia, como
consecuencia de la voladura de dos torres, el pasado fin de semana.

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Ingresos
<http://www.petrolatin.com/ci/noticias/internacionales/5346158.asp> por
exportaci6n PEMEX cayeron 19% en 10 meses
PEMEX inform6 hoy de que entre enero y octubre exporto 1,7 millones de
barriles diarios a un precio promedio de 19,41 d6lares por barril, mientras
que en el mismo periodo del aio pasado la tarifa se situ6 en los 25,22
d6lares.

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Ecuador:
<http://www.petrolatin.com/ci/noticias/internacionales/7684461.asp> Petr6leo
busca nuevos compradores
Las compafias Coastal, Enron, Petrotrin y Texaco anunciaron el vencimiento
de los contratos que estaban vigentes hasta finales de enero pr6ximo, debido
a que no aceptaron el diferencial de 6.23 d6lares por barril que
Petroecuador defini6 para diciembre proximo.

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
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Khelil: <http://www.petrolatin.com/ci/noticias/internacionales/3517759.asp>
OPEP no puede asumir sola equilibrio petrolero

- <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Ecuador:
<http://www.petrolatin.com/ci/noticias/internacionales/5655698.asp> OCP pone
en medio de dos fuegos a CAE

-. <http://www.petrolatin.com/ci/imagenes/otras/5250852.gif>
Repsol <http://www.petrolatin.com/ci/noticias/internacionales/2499051.asp>
invertira 1.000 millones de USD en Bolivia

Para comentarios, solicitud de envio a otros usuarios u otras sugerencias,
escribanos a petrolatin@petrolatin.com <mailto:petrolatin@petrolatin.com>
Si no desea continuar recibiendo esta correspondencia, haga click en
petrolatin@petrolatin.com <mailto:petrolatin@petrolatin.com> y escriba la
palabra "eliminar" en la casilla que corresponde al "asunto" o "subject".
PetroLatin.com actualiza las noticias petroleras durante el dia. Para
mantenerse informado, visite www.petrolatin.com <http://www.petrolatin.com>

3



rage i ox z

--Orin'ginal Message-
From: Quintero, Guillermo
Sent: Tuesday, November 27, 2001 8:50 AM
To: Chase, Howard
Cc Cartwright, Roger D; Morrison, Richard (CCS); Alvarez, Rosy; Grimes III, Stanley R.
Subject: FW: Titulares del Dma

Howard, the fourth bullet under national news refers to the creation of two commissions for energy integration
between Venezuela and the US to analyze potential investments in LNG and refineries. Have you heard anything
about it in DC? Regards, Guillermo

-Original Message----
From: Marcano, Luisa
Sent: Tuesday, November 27, 2001 8:59 AM
To: G CAR Extended Leadership Team; Perez, Cleopatra; Gamica, Jose M; Ibarra, Irma Y.; Quintero, Guillermo;
Nagel, Kurt; Tucker, Julieta; Alvarez, Rosy
Subject: FW: Titulares del Dma

---Original Message---
From: PetroLatin [mailto:petrolatin@petrolatin.com]
Sent: Tuesday, November 27, 2001 8:34 AM
To: petrolatin@petrolatn.com
Subject: Titulares del Dma

;Petrol tin I

Caracas, 27 de noviembre de 2001

Nacionales

a PDVSA GAS registr6 record en sus operaciones
El historico logro del dislrito Anaco. centro gasifero de Venezuela, al registrar su mayor indice de producib6n, establecdo en 1.247
millones de pies cubicos de gas por dia. es el resultado de toda una estrategia orientada a asegurar la maxima recuperaci6n de las
reservas. tanto de gas como de condensados. de esta importante area operadonal.
a Caida de precios petroleros aumenta necesidad de financiamiento
El economista Orlando Ochoa. considera que estamos ante una situad6n fiscal insostenible, donde s61o queda la salida de un ajuste
fiscal que puede venir por tres vias: reduccion del gasto. recurrir al FIEM o incrementar el endeudamiento intemo'.
a Venezuela est§ decepcionada por recorte ruso
La oterta de Rusia de recortar 50.000 bamles diarios de su produccidn de crudo no satisface los requerinientos de cooperacion de la
Organizacion de Paises Exportadores de Petr61eo (OPEP) para imputsar un azta en los precios del crudo. dijo el viceministro de
Energia. Bemardo Alvarez.
a Venezuela y EE UU crean dos comisiones de integraci6n energetica
El Ministerio de Energia y Minas y el Departamento de Energia de Estados Unidos crearon dos comisiones para analizar las potenciales
inversiones en los sectores de gas natural licuado para exportacion y de nuevas refinerias. infomnn el viceministro de Hidrocarburos.
Bemardo Alvarez.

__ _ -ue.su mensaje
uena lejos....

Intemacionales

* Brasil: Derrames de etrleo aravan contaminaci6n en playas
'El cuadro no va a mejorar en las playas de Rio de Janeio este afo. Ni Leblon. ni Barra de Tijuca. ni Sao Conrado. pot ejempto.
contaran con las obras de saneamiento previstas pues estas solo estaran terminadas en marzo del aho proxmo'. dijo el Secretario de
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Saneamiento de Rio de Janeiro. Luz Henrique Lima.
* Colombia: Ocho municipios sin enerqia por atentados
Nuevamente los habitantes de los ocho mmiipios de la provincia de Ocana y sur del Cesar. estarn sometidas a fhertes
raconamientos de energia. com consecuenia de la voladura de dos torres. el pasado fin de semana.
a Ingresos por eportaci6n PEMEX cayeron 19% en 10 meses
PEMEX infomo hoy de que entre enero y octubre export6 1,7 millones de barriles diarios a un precio promedio de 19,41 d6lares por
banil, mientras que en el mismo periodo del afo pasado la tarifa se situ6 en los 25.22 dolares.
a Ecuador Petr6leo busca nuevos compradores
Las compafias Coastal. Enron. Petrotrin y Texaco anuncaron el vencimiento de los contralos que estaban vigentes hasta finales de
enero proximo, debido a que no aceplaron el diferencial de 6.23 dolares por baml que Petroecuador definio para dioembre pr6ximo.
* Khelil: OPEP nopuede asumir sola equilibrio petrolero
* Ecuador: OCP pone en medio de dos fuegos a CAE
* Repsol invertira 1.000 millones de USD en Bolivia

Para comentarios, solicitud de envio a otros usuarios u otras sugerencias. escribanos a
_elroaitn@petrolatin.com. Si no desea continuar recibiendo esta correspondenca. haga dick en

pelrolalin(Deltrolatin.com y escriba la palabra 'eliminar" en la casilla que conesponde al 'asunto' o
'subject. PetroLatin.com actualiza las noticas petroleras durante el dia. Para mantenerse informado, visite

wwwpetrolatin.com

file://C:\Documents%20and%2OSettings\persong\Local%2OSettings\Temporary%20Inteme../o 1/31/2002



LPG Industry in Venezuela
Need: Tariff Increases

THE CRISIS SITUATION
Vengas is the leading transporter and distributor of LPG in Venezuela and 97 percent
owned by Enron. The LPG industry in Venezuela is currertly in a financial crisis
because of the failure of the Government of Venezuela to make tariff adjustments to
compensate for inflation and cost increases. The inflation rate in Venezuela in FY 2000
was 13 percent and is expected to reach more than 12 percent this year. The lack of
tariff adjustments has forced the industry to limit their investment and maintenance
programs.

BACKGROUND
Between June 1997 and May 2000 quarterly adjustments were made to the LPG tariffs
to reflect the country's inflation. These adjustments allowed the LPG industry to
continue investing in the infrastructure, safety and expansion of their services -
reflecting investments of approximately $50 million during that period.

The Ministry of Energy and Mines currently regulates the Venezuelan liquefied
petroleum gas (LPG) industry, including the LPG tariff regime. There have been
no adjustments to the LPG tariff since June 2000 that take into account inflation.
Any resolutions dealing with regulated tariffs have to be approved by the
President's Economic Cabinet.
The country's LPG industry includes 248 private companies located throughout
the country. Liquid fuels account for 26 percent of Venezuela's energy mix,
mainly as motor fuels and LPG for residential cooking.
Vengas has held more than 25 meetings with Ministry of Energy and Mines
officials in the last 18 months either independently or working with its industry
associations. In addition, LPG industry position papers have been provided to
the President's Economic Cabinet communicating the crisis situation currently
facing this sector; but no action has been taken.

SOLUTION
We would like DOE to urge Venezuela to take the necessary steps to immediately enact
short and long term tariff adjustments. The resolution must take into-account inflation
and other external issues affecting the industry, as well as create a process for
continued modification of LPG tariffs moving forward. This will allow for the industry to
continue investing in maintenance and upgrades.

VENGAS
Venezuela's leading transporter and distributor of LPG, Vengas, has been operating in
Venezuela for more than 40 years and has more than 2,500 employees. Headquartered
in Caracas, the company serves more than 2.5 million of Venezuela's industrial,
commercial and residential consumers. Vengas transports LPG from government-
owned refineries to filling plants and bottles the LPG at these facilities for sale and
delivery to customers. Houston based Enron Corp. own 97 percent of Vengas and has
had a stake in the company for more than 30 years.
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Person, George

From: Billig, Michelle
Sent: Friday, November 30, 2001 11:15 AM
To: Person, George
Cc: Benson, Erika; Ward, Gary; Pumphrey, David
Subject: bolivia update

Spoke to the econ officer and EH is retrieving reporting cable. I don't think we need to add this to paper but useful when
he asks. I added the ref to the pipeline in the paper.

ec.)e.0doc

Word is Bolivia has signed MOU for sales agreement with Sempra in California (call in to confirm). BP, BG, and Repsol
have formed exploratory group. TEF may join.CEM reviewing options (plate full with Venezuela LNG project)]Peru fears
competition with Camisea project. Important to note that Chile and Bolivia do not have full diplomatic relations.

Bolivia needs to expand capacity of Bolivia-Brazil pipeline by 2003 to meet sales agreement with Brazil. May look to Exim
for additional funds. Enron still owns 25% stake in Transredes (national pipeline company). Shell blocked sale of Enron
share to Petrobras. USG advocacy successful in getting supreme decree in place which ensures 12% IRR on pipeline.
(YEAH!)
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Perse n, George

From: McCollough, James
Sent: Friday, November 30, 2001 12:01 PM
To: Person, George; Billig, Michelle
Subject: RE: bolivia update

Thanx George.

Michelle this is the form that is to be used. Please make sure that you get the info for everyone that is coming to the meeting: Also, please ask them
how they will be traveling (via Embassy car, Limo, taxi, etc....) Thanx!

S1VIP4LA-2.wpd

----Original M sage----
From: Person, George
Sent: Friday, November 30, 2001 11:44 AM
To: Billig, Michelle
Cc McCollough, James
Subject: RE: bolivia update

Per Kathy, she is waiting for Sempra contact in San Diego as well. More later.

You should contact the Embassy for information on participants and personal information. Coordinate with Jim.

-- Original Message--
From: Billig, Michelle
Sent Friday, November 30, 2001 11:15 AM
To: Person, George
Cc Benson, Erika; Ward, Gary; Pumptrey, David
Subject: bolivia update

Spoke to the econ officer and EH is retrieving reporting cable. I don't think we need to add this to paper but useful
when he asks. I added the ref to the pipeline in the paper.

<< File: abraham-QuiroQa(Dec.)rev.doc >>

Word is Bolivia has signed MOU for sales agreement with Sempra in California (call in to confirm). BP, BG, and
Repsol have formed exploratory group. TEF may join. LEM reviewing options (plate full with Venezuela LNG
projectpI Peru fears competition with Camisea project Important to note that Chile and Bolivia do not have full
diplomric relations.

Bolivia needs to expand capacity of Bolivia-Brazil pipeline by 2003 to meet sales agreement with Brazil. May look
to Exim for additional funds. Enron still owns 25% stake in Transredes (national pipeline company). Shell blocked
sale of Enron share to Petrobras. USG advocacy successful in getting supreme decree in place which ensures
12% IRR on pipeline. (YEAH!)
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Person, George

From: McCollough, James
Sent: Friday, November 30, 2001 12:39 PM
To: Billig, Michelle
Cc: Person, George
Subject: RE: bolivia update

Huh?? I don't mind calling but, I thought that you had already been talking with them. II can get confusing and irritating when serveral people start
calling, especially if they are asking the same questions or requesting the same information.

-- Original Message-
From: Billig, Michelle
Sent: Friday, November 30, 2001 12:10 PM
To: McCollough, James
Subject: RE: bolivia update

Can you follow up please and make sure we get all of the info that we need? Ambassador's Office if 483-4410, ext.
227. Thanks.

-Original Message
From: McCollough, James
Sent: Friday, November 30, 2001 12:02 PM
To: Billig, Michelle
Subject: RE: bolivia update

Thanx.

--Original Message---
From: Billig, Michelle
Sent: Friday, November 30, 2001 12:00 PM
To: Person, George
Cc: McCollough, James
Subject: RE: bolivia update

I requested the info by COB today.

- Original Message-
From: Person, George
Sent: Friday, November 30, 2001 11:44 AM
To: Billig, Michelle
Cc: McCollough, James
Subject: RE: bolivia update

Per Kathy, she is waiting for Sempra contact in San Diego as well. More later.

You should contact the Embassy for information on participants and personal information.
Coordinate with Jim.

--Original Message-
From: Billig, Michelle
Sent: Friday, November 30, 2001 11:15 AM
To: Person, George
Cc Benson, Erika; Ward, Gary; Pumphrey, David
Subject: bolivia update

Spoke to the econ officer and EH is retrieving reporting cable. I don't think we need to add
this to paper but useful when he asks. I added the ref to the pipeline in the paper.



<< File: abraham-Quiroqa(Dec.)rev.doc >>

Word is Bolivia has signed MOU for sales agreement with Sempra in California (call in to
confirm). BP, BG, and Repsol have formed exploratory group. TEF may join. E. reviewing
options (plate full with Venezuela LNG project)\ Peru fears competition with Camisea project.
Important to note that Chile and Bolivia do notliave full diplomatic relations.

Bolivia needs to expand capacity of Bolivia-Brazil pipeline by 2003 to meet sales agreement
with Brazil. May look to Exim for additional funds. Enron still owns 25% stake in Transredes
(national pipeline company). Shell blocked sale of Enron share to Petrobras. USG advocacy
successful in getting supreme decree in place which ensures 12% IRR on pipeline. (YEAH!)
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'Person, George

From: Sperl, Thomas
Sent: Tuesday. December 18. 2001 10:19 AM
To: Billig, Michelle; DL-PI-32
Subject: RE: Energy Deregulation After Enron

MB:

Seems like an article from the Economist, just a guess though.

To respond to your which Africa question, the article lets the
cat out of the bag a bit with the concluding Africa thought:
"The South African Power Pool (SAPP) is gradually approaching the level of sophistication
that could foster arbitrage opportunities similar to those exploited very successfully by
Enron"

SADC (which drives SAPP) is definitely the most active area addressing/considering
competition. They have developed the Regional Electricity Regulatory Association (taking
the constitution from US's NARUC),
and are considering evolving into a regional FERC entity. The current and planned
interconnections transmission network
rivals the US northeast. Invidual nations are quite excited
about prospects moving from monopoly
to a African version of competition through a cautious evolutionary process slowed by
political realities.

In West Africa, activity from Nigeria along the West Africa Gas Pipeline countries
(Nigeria, Togo, Benin, Ghana)into Ivory Coast and Senegal, Guinea, and Mali is couched
under
ECOWAS as the unifying driver. They are quite cogniznat of the changes occuring with
their southern neighbors and although not close
to the progress and momentum in SADC, intellectually they are
opening themselves up to change.

The below quote from the article is the real driver of change;
that is the opportunity to realize wealth cannot under any
name be ignored so pervasive the reach of poverty.

"Many governments simply cannot afford to keep power generation, in particular, regulated.
Without deregulation to break the monopoly of state-owned utilities, private investors
will not be incentivised into the sector."

my humble opinion

Tom Sp.

----- Original Message-----
From: Billig, Michelle
Sent: Tuesday, December 18, 2001 9:35 AM
To: DL-PI-32
Subject: Energy Deregulation After Enron

I think there is a bit of something for everyone here...Gary, scroll down to
Brazil...Kathy, Canada...Do you know which Africa they are talking about?

Slobal: Energy Deregulation After Enron - What Happens Now?
Enron had operations in more than 40 countries. It reported more than USS100bn in sales
and US$lbn in profit in 2000. It was once rated seventh on the Fortune 500 list of the
Biggest US companies, while accounting for as much as 25% of all electricity and gas
:raded electronically on any given day.[NL]
:ts founder was a close friend of President George W. Bush and his family. By default or
>y design it was also a staunch proponent of, and an active participant in, California's
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failed experiment with electricity deregulation. Now Enron has filed for the world's
-biggest-ever corporate bankruptcy and its rivals are eager to fill its shoes in the US,
and pick up the pieces of its businesses around the world. Because Enron was a dominant
player in markets spawned by energy deregulation, its collapse may have implications for
the global march towards a network of restructured energy markets, albeit more so in some
countries (or regions) than others.[PARA]Africa[PARAJDeregulation is progressing in many
states and Enron's woes will not force a reversal. In any case, the energy markets of most
countries in the region are not as sophisticated as the deregulated environment is which
Enron thrived (see Global: 24 November 200: Privatisation of Power Utilities in Developing
Economies: Before Or After Restructuring?). Many governments simply cannot afford to keep
power generation, in particular, regulated. Without deregulation to break the monopoly of
state-owned utilities, private investors will not be incentivised into the sector.
However, Enron's energy trading market share in the US will have been deemed monopolistic
in some African countries, and these governments will now become more wary of creating a
private monopoly to replace a state-owned monopoly in a deregulated environment.
Governments will also want to ensure there are enough participants in the market to fill
the shoes of any crumbling participant. One possible dilemma is that it will be difficult
to avoid creating unregulated 'private' monopolies in those African states with smaller
state-dominated electricity sectors.[PARA]The South African Power Pool (SAPP) is gradually
approaching the level of sophistication that could foster arbitrage opportunities similar
to those exploited very successfully by Enron (see Africa Regional: 20 August 2001: The
Southern Africa Power Pool (SAPP): What Progress Has Been Made?). Enron's trading
platform, EnronOnline, was not considered an 'exchange' since the firm was the only
counter-party to deals on its platform and no multiple bids or offers were accepted for
any one deal. Therefore, it was exempted from regulation. When fully developed, however,
the SAPP will be a regulated exchange, and controls will probably be put in place to
ensure that a single utility does not become the market maker.[PARAJAsia PacificIPARA]
Enron's activities in the Asia Pacific region span trading platforms and equity in power
projects. The collapse of the company effectively halted the activities of its regional
trading divisions in Japan, South Korea, Singapore and Australia, due to the withdrawal of
essential credit support from the US. This has caused concern, but as yet no wider crises,
despite problems of tight liquidity in several of these markets. Energy derivatives
markets remain relatively undeveloped in the region, but the reduction in potential for
derivatives trading could exacerbate energy companies' risk exposure at a general level.
Total exposure to Enron from the Japanese banking sector is not thought to exceed lObn yen
(US$800m), a relatively small amount compared with banks in the US and Europe.(PARA]
Enron's commitment to bricks and mortar power investments across the region was already in
doubt, given its decision to pull out of the Dabhol power project in India, and
uncertainty over the fate of four prospective power plants in Japan. These interests now
represent its most tangible assets in the region. The attempt to sell Dabhol which comes
at the end of a protracted payment dispute with the Maharasthra State Electricity Board
(MSEB) may now be accelerated, with local buyers turning the screw in the realisation that
a quick sale may be a necessity for Enron. Enron has already sacked 50 employees from its
Indian subsidiaries. Enron's plans for power projects in Japan look increasingly unlikely
to go ahead, and may be scrapped given the dearth of interest from other potential
investors. Enron operates two small power plants in the Philippines whose operations have
as yet been unaffected by the events in the US.[PARA]Europe[PARA]The Western European
energy market is different from the US market since it is a more mature, regulated market.
Also, legislation on companies' off-balance sheet finances has been in place for some
time, so the chances of a similar scandal happening are considerably reduced. The
implications of Enron's demise will be felt in companies directly exposed to Enron. In the
energy sector these exposed companies include BP, which said its maximum liability to the
Enron group was US$28m. Centrica, the UK's biggest gas supplier, was aiming to minimise
its trading exposure, which is estimated at US$42.Bm. (PARA]In Germany, RWE estimated its
exposure to Enron was around USS8.9m, an estimate that has decreased substantially from
last month. Wessex Water has assured its 2.4m customers that it can continue to operate
even if Enron goes down. There is a corporate transparency issue that needs to be
emphasised more than the nature of deregulated power and gas trading. If for example the
Central and Eastern European Energy companies and the privatisation of state monopolies
was more answerable to international accounting standards this would give greater
assurance to foreign investors. One only has to think of the cross-border gas trading
scandals in Ukraine and Gazprom's off-balance sheet finances to see how this sector would
benefit from greater legislation. Since the UK is a pioneer in the regulation of energy
markets, it has been the first to experience some of the problems. Since the introduction
of NETA (New Electricity Trading Arrangements) in March 2001 there have been a number of
problems including two rises in the gas price and suggestions that renewables may find it
difficult to secure niche markets.[PARA]The attitude of rating agencies like Moody's have
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also come under scrutiny following Enron's demise. There are suggestions now that they are
going to be much harsher in their assessment of energy companies. On 10 December 2001, in
a move that echoed the Enron crisis, they downgraded the stock of US company AES Drax
Holding Ltd to 'junk bond' status. The chief financial officer acknowledged that
electricity prices in UK had fallen since 1999 due to excess capacity and would remain
flat for three years. Drax will, unlike Enron, survive the downgrade. It is another early
sign from the crisis that open energy markets do work and there will hopefully be enough
competitors to move into the hole that Enron's collapse has created. Then shortly
afterwards Moody's downgraded Dynegy to one level above junk bonds following a lawsuit
from Enron over their failed rescue bid.[PARA]The UK gas market was launched on 6 December
2001 to be traded on the Atlanta-based Intercontinental Exchange and performed extremely
well especially for the seasonal trade of Summer 2002. Though six majors operated under
contract there were eight other companies trading without paper agreements. The fall-out
of Enron's collapse may mean that this kind of volume of trading may be more heavily
regulated - which is not going to be good for the successful open markets. Corporate
transparency and international accounting standards are a more pressing need across the
board, as is legislation for off-balance companies.[PARA]Middle EastlPARA)Enron had a less
significant presence in the Middle East than in other regions. With electricity markets
only just beginning to open up to foreign investors in the Middle East most of Enron's
interests were potential rather than actual. The impact of Enron's collapse primarily came
over the summer as the company scaled back its limited interests in the region. The
company withdrew from the Dolphin gas project - a project to create a regional gas network
supplied by Qatar's giant North Field. The withdrawal was a surprise to many and Enron's
declaration that the project was uneconomic raised some eyebrows. [PARA]Following on from
the withdrawal from Dolphin, Enron also pulled out of the Saudi Arabian national gas
project - the largest gas infrastructure project in the world. After initially being
short-listed for participation, it was confirmed by the Saudi authorities in June 2001
that US-based Marathon was to replace Enron in the Red Sea project. Enron also has an
interest in Turkey where it holds a stake in the Trakya Power Project - Turkey's first
build-own-transfer (BOT) 478MW natural gas fired power project on the northern coast of
the Sea of Marmara in Turkey. PARA)North America[PARA]Enron's demise is related in many
more respects to accounting standards in the US than the deregulation of the electricity
sector. However, the alleged influence of Enron executives on the Bush Administration's
energy reform blueprint published in August 2001, and Enron's controversial participation
in California's botched deregulation, has inevitably led to some conclusions being drawn.
Some of these conclusions are probably right while some, notably that the firm's collapse
will force a re-regulation of the industry, may be off the mark.[PARA]Canada(PARA]In
Canada, regulatory reform in the electricity industry has largely been a function of the
provincial governments, and few provincial governments have liberalised their markets.
Generally, Canada has taken the lead from its southern neighbour on deregulation issues.
Alberta and Ontario have introduced legislation to deregulate their power sectors, with
wholesale deregulation is set to start next year in Ontario. Alberta was the first
province to introduce privatisation legislation in 1995, and a 1998 amendment to the
original legislation allowed retail customers to choose their electricity suppliers from
January 2001.1PARA]Nevertheless, Enron's stumble has registered badly in Canada. Enron
Canada Corp., the local affiliate of the bankrupt firm, lost an appeal on 6 December at
the Queen's Bench courthouse in Calgary, Alberta. It had sought an injunction to keep
companies from cancelling bilateral contracts for 30 days, while it carried out a
restructuring to distance it from its stricken US parent and prevent insolvency. Enron
Canada pleaded that the sanctity of the contracts was vital to its survival as one of the
nation's largest natural gas and power marketing companies, but Judge D.G. Hart countered
that jittery trading partners had the right to cancel their contracts. The defendants had
argued that the downgrade of Enron Canada's parent company triggered contractual
provisions allowing them to do so. [PARA)Enron Canada may now have to seek credit
protection under the Canadian equivalent of US Chapter 11. Some of Enron Canada's
customers are bound to be provincial utilities, and their governments would have to pick
the pieces of any negative consequences. Regardless, the Canadian electricity sector is
already heavily regulated, and for the most part Enron's demise will probably make no
difference to deregulation in the country, except, perhaps, hardening the stance of those
against it.[PARAJUSIPARA]It is difficult, and probably wrong, to pin Enron's woes (or
indeed California's), on the 'failure' of electricity deregulation in the US, because it
has more to do with alleged impropriety in its accounting methods. But it is proper to
examine how deregulation fostered Enron's meteoric rise. Deregulation neither failed Enron
nor California, but they somehow failed deregulation. Many have wondered how a company
such as Enron, with relatively fewer hard assets than its competitors, could have become
the industry leader in the buying and selling of electricity and gas in North America.
This is primarily because of 'access rights', a by-product of deregulation that Enron
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,ned. It attordea LnLv,. ..

lid not own.[PARA]The Federal Energy Regulatory LuIIu>«....--

open and equal access to jurisdictional utilities' transmission lines for
:y producers - the so-called 'third party access rights', thereby
the foundation laid for deregulation in electricity transmission. The FERC
ilt on the Energy Policy Act of 1992 (EPAct), which deregulated the prices
s could charge one another for power they moved across state lines. This
ding of power between utilities and spawned power brokers and 'merchants' urable
evertheless, Enron did not bother much with owning power plants or fOnomic
*n infrastructure, but exploited access rights almost sanctimoniously. ng9 measure
he end this proved to be a double-edged sword, as Enron then lacked the auction of
;ets to bolster its credit rating and prevent its bankruptcy filing on 2 001,
juably, deregulation cannot be blamed for Enron's miscalculations in this rk for
i's failure will encourage more energy firms to enhance their portfolio of 'ies in
ats. [PARA]Deregulation also encouraged convergence. Energy companies saw on of the
s in offering consumers a variety of residential services, combining internet s idle due
communications, satellite television and water services in one bill - taking ?
synergies in crucial functions like electronic metering and billing systems. to make

of consolidation, within and across the various utility sectors - gas, re on the
ble, etc. - are often termed convergence. The biggest of such convergences so to assure
I in 1998 when Enron acquired Wessex Water of the UK for US$2.2bn. Many owns
ive castigated Enron for making these sort of investments, saying the result Je Gas do
in focus as a thoroughbred energy company. Some have even alleged that Enron zils
:h 'non-core' investments to tie up some of the 'off-balance sheet' ake in
s now being investigated by both the Securities and Exchange Commission and .were
his suggests that convergence itself is not a bad investment decision, provided 'ith
ited effectively. Convergence deals also entice investment, as well as in CEG,
bankers, who put considerable funds on the line to back them. Now many of the n the

been burned by Enron's demise, and will henceforth tighten credit standards for
.ects as a whole. Even securitised lending will come under greater scrutiny (see 'ution
October 2001: Is Securitisation The Future of Energy Project Financing?).(PARA) the
;ntentious issue which Enron's debacle has thrown up in the US is the liberty of
Jers. The Clinton Administration and Congress contemplated exercising more ivia-
Dver the financial instruments used by firms to trade energy contracts. However, i
ing by the industry against such a move is alleged to have influenced the powers nama,
he result was that the measure that became law, the Commodity Futures Act of sale
ifically exempted energy trading from the regulatory scrutiny applied to brokers ?r
nd securities. Now there are calls for Congress to consider new regulatory ;t
,ver energy markets. Countless Congressional hearings are under way or planned to
Directions in electricity legislation. Congressional action is likely to affect n
iting methods of companies generally, but it is less certain how strenuously Ide
will crack down on the energy derivatives market, which has hitherto been
2d. However, both Democrats and Republicans have unveiled legislation that seeks
then the powers of the Federal Energy Regulatory Commission (FERC) in overseeing
ricity industry (see US: 6 December 2001: Senate Democrats Unveil Alternative To
lthough some Republican proposals are very controversial (see US: 7 December )n
se Republicans Unveil New Electricity Legislation). [PARA]South America[PARA]Enron
ficant investments in Brazil, and this is the Latin American country where the
;collapse is most likely to be felt. Following Enron's decision to file for

:y in the US, the Brazilian government said that it was legally entitled to seize
assets in the country if the company goes bust. Lawyers in Brazil contend that any
zure by the state would be contingent upon the impact Enron's failure has on its
3 units. The Sao Paulo electricity distributor Elektro Eletricidade e Servicos SA,
ron acquired in 1998 for US$1.27bn, has tried to distance itself from the troubles
arent company by issuing a statement saying that it is not part of Enron's Chapter
uptcy filing in the US, and insisting that as it is structured independently,
fate does not affect its ability to meet obligations under its concession
s. However, concerns about Elektro's ability to finance its cash flow needs and
Kpansion following the collapse of Enron prompted the international rating agency
and Poor's to downgrade Elektro on 29 November.[PARA]If any of Enron's operating
s in Brazil went bankrupt, the government could legally take them over. However,

rnment hopes that a market solution will be found. There is mounting pressure on
sell off its large Brazilian holdings in order to raise cash. There are rumours
tugal's Electricidade de Portugal (EDP) and the local consortium VBC Energia may

?sted in acquiring Elektro. Enron also owns two gas-fired thermoelectric plants -
". with a capacity of 380MW, and the 480MW Cuiaba plant.[PARA]Enron will probably
'ept a much lower price for its Brazilian assets than it originally bought them
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Person, George

From: Price, Robert S
Sent: Tuesday, December 18, 2001 3:19 PM
To: Skeer, Jeff; Person, George; Pumphrey, David
Subject: FW: CAEM Predictions for 2002

Our old friend and colleague Ken Malloy with some interesting predictions of which states
(and Canadian provinces) will lead the deregulation parade in 2002, with some dumping on
DOE thrown in for good measure.

----- Original Message-----
From: hkd2061 (mailto:hkd2061@home.com]
Sent: Tuesday, December 18, 2001 12:33 PM
To: robert.s.price@hq.doe.gov
Subject: CAEM Predictions for 2002

Center for the Advancement of Energy Markets

Wow! What a year 2001 has been for the supporters of energy competition. For every good
bit of news (Pat Wood, one of our heroes at CAEM, being selected to head the Federal
Energy Regulatory Commission, and the continuing progress that the Canadians - yes, the
Canadians - have made towards energy competition), we have had to bear one disaster and
misstep after another throughout the year. Let's see, in December 2000, who could have
predicted....

1. The tragic events of September 11th.
2. The California implosion.
3. Pennsylvania marketer retrenchment.
4. Price volatility and high prices (but it could have been worse if Mother Nature did
not help out).
5. Bush Energy Plan ignores meaningful restructuring.
6. Enron collapse.
7. FERC Blinks on Super RTO.
8. Texas missteps in pilots for opening the market.
9. No leadership emerged to meet the crisis in restructuring.

2001 was one heck of a year - but thankfully, probably the nadir of the movement towards
energy competition in North America. As CAEM looks into our crystal ball (natural gas
fired, of course) for the coming year, we see a better year. Below are some of the
predictions and responses from the CAEM staff about what we expect to occur. The
responses below are primarily concerned with electricity, but to a-lesser extent, may be
applied to natural gas as well.

As always, do not bet the house on what we have to say. We are just a little think tank,
kind of like the little engine that could. And we can. And we do.

Happy New Year!

The CAEM Staff

P.S. If you would like to add a prediction or two, please send an e-mail with your name
and contact information to Hope Duncan at hduncan@caem.org We will post them to our web
site - www.caem.org Please identify which question below is being addressed by your
prediction.

CAEM PREDICTIONS IN 2002

What does Enron's collapse mean?

i. Markets work. Markets quickly punish mistakes. Little slack is given for past
accomplishments. Markets are ruthlessly impersonal.
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2. No likely short term impact on consumers, other traders will fill the space left by
Enron. Amazing that a company as large as Enron can fail and hardly cause a ripple in
markets. Testimonial to benefits of markets.

3. May have significant impact on public policy advocacy. Not obvious who picks up the
slack. Enron could be counted on to be there, or so it appeared. No more free riders, we
will all have to dig deeper and work harder. Consumers may be mid to long term losers if
movement toward competition collapses, which it might do if states stretch out the
transition period to competition.

4. Enron's collapse was not caused by deregulation. Viewed thoughtfully, it should not
have any effect on deregulation movement. Does not stand for proposition that
deregulation is not the right policy.

5. Look for more regulation and oversight of energy transactions, accounting and business
practices. A strange legacy for Enron, but a reality.

6. As a practical matter, it is another setback for restructuring. But not as bad as
portrayed by'media-- Enron was the 600 pound gorilla that angered friends of competition
almost as much as foes, thus making them less willing to step forward. Will feed growing
skepticism many have about restructuring.

7. Enron's global reach into wholesale and retail markets meant that its policy positions
were sometimes blurred (pro-wholesale? pro energy services?) Other corporations will now
replace Enron in public policy debates; these corporations may have a clearer focus.

8. Still, we have lost a champion. CAEM will miss their culture of urgency, innovation
and high expectations, which led to the unbundling of the classic power contract (or paper
or water, etc) into its constituent parts and offered customers choices on each one. Enron
also pioneered risk assessment and control systems.

What will be the fate of the movement towards retail energy competition in 2002?

1. CAEM believes that the movement toward retail energy competition will continue - albeit
much more slowly.

2. Texas is the best model to date and will set the standard for other states in 2002 and
beyond. Why? The best incentives are in place for large numbers of commercial and
industrial consumers to competitively shop for supply. The Texas model ties changes to
the wholesale market to the retail market. (Texas, through ERCOT, is unique in this
respect.) No price caps. Market power of incumbents is limited. Enlightened leadership
at the Texas PUC from 1995 to 2000 (our friend, Pat Wood again - but we believe
Commissioner Perlman is a star as well) and in the Governor's office.

3. Other states that have already made a decision to move forward will seek to correct
deficiencies - Pennsylvania, New Jersey, etc. - or avoid past mistakes altogether -
Virginia. However, there will be very limited movement in these states.

4. California will continue to suffer from a lack of imagination and poor leadership from
the Governor on down. There is a good chance that CAEM will again be awarding Governor
Davis the "Red China" award in 2002.

5. Californians will be reminded again that rolling blackouts are a form of "involuntary"
conservation.

6. Very limited movement, perhaps some experimentation or demonstration projects, in those
states that have done nothing to date.

7. Increasing effort to approximate market-like conditions, but under a regulated, cost-
based system, with predictable results.

8. Actually, beyond Texas, the best hope for significant movement towards competition is
in North America is in Canada, particularly Alberta and Ontario. Given the increasing
interconnection between the U.S. and Canada, this will slowly work its way into the United
States.
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9. It will be another wild ride for energy marketers in 2002. More power to them.

What will happen on the wholesale side of the picture in 2002?

1. CAEM believes that there will be significant strides made to increase liquidity and
competition in the wholesale market for electricity.

2. The Federal Energy Regulatory Commission will be successful, to a degree, in
implementing Super RTOs (regional transmission organizations).

3. CAEM supports the Bush Administration's proposal to give eminent domain to FERC for the
siting of new transmission lines. However, this proposal faces tough sledding in
Congress. CAEM believes it will pass in some form - probably very watered down - out of
necessity, but not out of love. Many in Congress still believe we can conserve our way to
prosperity.

4. The Federal government and the states will make progress - probably embodied in a
political deaI - o--greater cooperation. This will be regional in focus. Both sides will
give significant concessions to realize this.

5. New players will enter market as it grows, including the oil companies and more
foreign-based companies.

Wildcards/ Predictions in 2002

1. The Bush Administration will come under increasing pressure to show leadership in the
area of energy restructuring. To date, the Bush Administration has stayed on the
sidelines - except making the right noises here and there - of making energy markets more
competitive. This will need to change, beginning with more funds and staff devoted to
helping the states on the retail side and supporting FERC in their efforts on the
wholesale side.

2. The new Electricity Advisory Board appointed by DOE Secretary Abraham will be seen for
what it is - a sop to campaign supporters. Given its current make up, we expect very
little to come of it. Couldn't they find more energy marketers, technology companies ..
anyone that is a bit more pro-competition?
3. The Department of Energy will continue to have little impact -- if any -- on energy
restructuring issues and will remain largely irrelevant to the competitive energy market.

4. The Department of Energy will continue to fight for tougher appliance efficiency
standards, while totally ignoring the far lower efficiency of electricity production, thus
marginalizing its impact on energy efficiency.

5. "Comprehensive" energy legislation will probably pass in 2002. The question is whether
it will be truly comprehensive and have a separate and new section devoted to electric
restructuring. (The Senate version does and the House is working on one.) Our guess is
that it will to some degree. Our hope is that the energy legislation moves beyond pork
politics and members of Congress will resist the temptation to earmark projects. Fat
chance of that happening, but it is Christmas time.

6. As part of the political deal, there is the opportunity for a "New Federalism" policy
to be realized for the energy sector. If the Bush Administration truly wants to move
competition forward, and yet have the states go along with it, a new block grant with
conditions for moving towards competition could be formed to serve as a carrot. The Feds
do it with highway funds and education - why not energy? The states, familiar with federal
block grants for highways and education will try to cut as many of the "strings" attached
to the grants as possible.

7. A major blackout in 2002. The laws of probability suggest that we are due for a
reminder about how old our infrastructure is and how the lack of attention to how these
markets are performing will have consequences. The U.S. has dodged many bullets in the
past - but probably not this year. (BPA will likely not cause the blackout this time, as
it did twice in 1996, unless the Pacific Northwest gets a lot of snow this winter or a lot
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of rain this spring.) ( The blackout will likely not happen in Manhattan, since peak
demand was reduced by - 300 mW on September llth.) We recognize this a risky prediction -
predicting what terrorists or what the weather may do always is - but it. is only a matter
of time.

8. The environmental movement will begin to wake up to the fact that its interests are not
the same as those of consumer activists. Competition will lead to more efficient
production - and thus less pollution - to the extent it is allowed to occur. Seeking
lower prices at all costs, including the cost to the environment, consumer advocates want
to preserve the monopoly model, which has led and will continue to lead to the maximum use
of old, and polluting technologies and infrastructure.

9. For that matter, the anti-coalition (kind of like anti-matter, -oot much there) of
critics should splinter even further vs. organized labor (high costs, high prices).

10. New grid-enhancing technologies, e.g., superconductivity, and distributed energy
technologies, e.g., fuel cells, should make significant market gains in 2002, assuming
Congress, DOE and EPA take no further actions to prevent this from happening. There is a
lot of pessimism in_.he distributed energy community right now - and who wouldn't be a bit
pessimistic, given the exit of Honeywell from the market, the constant technical setbacks,
the wariness of the utilities, the bickering and backbiting, etc. But folks, this is the
future - and the future starts now.

11. EPA will continue to protect the "right" of existing generators to pollute at rates an
order of magnitude greater than the pollution rates required of new generators, "in the
interest of fairness".

12. EPA will continue to discourage incremental improvements in the efficiency and
emissions of existing power plants by insisting that the incremental improvements subject
the plants to new source review.

13. EPA will proceed with issuance of a proposed guidance document requiring combined heat
and power systems and building cooling, heating and power systems to achieve better
combined electrical and thermal efficiency than the best available separate-electric
generation and thermal energy conversion technologies, but will not require that all
separate electric generation and thermal energy conversion installations use the best
available technology. (No one will question why this efficiency requirement is coming from
EPA and not DOE.)

14. The tax code will continue to require owners of on-site generation systems to
depreciate the systems over time periods longer than their expected useful lives.
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Person, George

From: Benson. Enka
Sent: Friday, January 11, 2002 11:23 AM
To: Person. George; Billig, Michelle; Ward, Gary
Cc: Erickson, Gina
Subject: RE: status of briefing

I will put in names for Govt rep's for Venezuela, Colombia and others. FYI- Megan Reilly I
don't think works at AES anymore. I have the number for Greg Adams, I will put that in the
database.

----- Original Message-----
From: Person, George
Sent: Friday, January 11, 2002 11:18 AM
To: Billig, Michelle; Benson, Erika; Ward, Gary
Subject: RE: status of briefing

From the database, which we should update to list Govt reps for the various countries and
regions.

----- Original Message-----
From: Billig, Michelle
Sent: Friday, January 11, 2002 9:18 AM
To: Benson, Erika; Person, George; Ward, Gary
Subject: FW: status of briefing

I have contacts at Sempra and Unocal...off the cuff can you guys identify any name POCs
at:

Enron

El Paso - Robert Perez (011-541-796-6045 in country rep)

AES - Greg Adams
Megan Reilly - 703-522-1315

Duke Energy CEO (?) Richard Priory - 713-627-5440

Mirant (recent international spinoff of Southern Co.) -

Reliant (formerly Houston Industries) -

Entergy -

Kansas Power & Light

Thanks.

----- Original Message-----
From: Goldberg, Robert X Imailto:GoldbergRX@state.gov)
Sent: Friday, January 11, 2002 7:40 AM
To: 'Billig, Michelle'
Subject: RE: status of briefing

we're shooting for thursday afternoon, probably at commerce and likely
chaired by janice bay. would certainly like to have someone from doe there,
given the impact of new argentine policies on energy companies. we have a
pretty good list of energy companies that could be affected and will be
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inV-ting them. see below, if you have any additional suggestions, let us
know.

Oil/Gas

ExxonMobil - Nora Scheller, 202-862-0275, fax 202-862-0267

Chevron - Bill Irwin, 202-408-5854, fax 202-408-5842

Amoco (now owned by BP, which is not a US company) Rich Herold,
202-457-6578, fax 457-6597

CMS Energy - George Pickart, 202-293-5794, fax 202-223-6178

Enron 202-828-3360

Sempra Energy - 202-662-1700

El Paso - 202-662-4300

Unocal - 202-639-0330

Electricity

PSEG - Kristen Ludecke, 202-408-0800, fax 202-408-0214

AES - 703-522-1315

Duke Energy - 202-331-8090

Mirant (recent international spinoff of Southern Co.) - 202-585-3700

Reliant (formerly Houston Industries) - 202-467-5040

Entergy - 202-296-5508 or 202-530-7300

Kansas Power & Light - 202-824-0411 (phone listing for Kansas Electric
Company; not sure if it's the same one, voice mail didn't help)

----- Original Message-----
From: Billig, Michelle Imailto:Michelle.Billig@hq.doe.gov]
Sent: Thursday, January 10, 2002 6:43 PM
To: 'goldbergrx@state.gov'
Subject: status of briefing

Bob,

It was good seeing you yesterday at the argentina meeting. I didn't realize
that you had shifted portfolios. Please let me know if DOE can assist you
in organizing next week's briefing or in any additional outreach. We would
greatly appreciate if you could keep us up to speed on the status of
planning. Thank you.

Best,
Michelle Billig
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Persbn, George

From: Erickson, Gina
Sent: Monday, January 14, 2002 11:08 AM
To: Person, George
Subject: RE: status of briefing

George, FYI, that database is pretty up-to-date, as far as I know. When you look at it, my
notes will have a date when it was last confirmed on many of the entries.

Any questions, give me a call. Joanne and I have been updating the DB for over a month
now.

Any changes, though, should be sent to me as well, since I am keeping the master DB here
(after Maria lost it, I thought it would be a good idea.)

Gina

----- Original Message-----
From: Person, George
To: Benson, Erika; Billig, Michelle; Ward, Gary
Cc: Erickson, Gina
Sent: 1/11/02 11:23 AM
Subject: RE: status of briefing

Thanks.

----- Original Message-----
From: Benson, Erika
Sent: Friday, January 11, 2002 11:23 AM
To: Person, George; Billig, Michelle; Ward, Gary
Cc: Erickson, Gina
Subject: RE: status of briefing

I will put in names for Govt rep's for Venezuela, Colombia and others.
FYI- Megan Reilly I don't think works at AES anymore. I have the number
for Greg Adams, I will put that in the database.

----- Original Message-----
From: Person, George
Sent: Friday, January 11, 2002 11:18 AM
To: Billig, Michelle; Benson, Erika; Ward, Gary
Subject: RE: status of briefing

From the database, which we should update to list Govt reps for the
various countries and regions.

----- Original Message-----
From: Billig, Michelle
Sent: Friday, January 11, 2002 9:18 AM
To: Benson, Erika; Person, George; Ward, Gary
Subject: FW: status of briefing

I have contacts at Sempra and Unocal...off the cuff can you guys
identify any name POCs at:

Enron
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El Paso - Robert Perez (011-541-796-6045 in country rep)

AES - Greg Adams
Megan Reilly - 703-522-1315

Duke Energy CEO (?) Richard Priory - 713-627-5440

Mirant (recent international spinoff of Southern Co.) -

Reliant (formerly Houston Industries) -

Entergy -

Kansas Power & Light

Thanks.

----- Original Message-----
From: Goldberg, Robert X [mailto:GoldbergRX@state.gov]
Sent: Friday, January 11, 2002 7:40 AM
To: 'Billig, Michelle'
Subject: RE: status of briefing

we're shooting for thursday afternoon, probably at commerce and likely
chaired by janice bay. would certainly like to have someone from doe
there,
given the impact of new argentine policies on energy companies. we have
a
pretty good list of energy companies that could be affected and will be
inviting them. see below, if you have any additional suggestions, let
us

know.

Oil/Gas

ExxonMobil - Nora Scheller, 202-862-0275, fax 202-862-0267

Chevron - Bill Irwin, 202-408-5854, fax 202-408-5842

Amoco (now owned by BP, which is not a US company) Rich Herold,
202-457-6578, fax 457-6597

CMS Energy - George Pickart, 202-293-5794, fax 202-223-6178

Enron 202-828-3360

Sempra Energy - 202-662-1700

El Paso - 202-662-4300

Unocal - 202-639-0330

Electricity

PSEG - Kristen Ludecke, 202-408-0800, fax 202-408-0214

AES - 703-522-1315

Duke Energy - 202-331-8090

Mirant (recent international spinoff of Southern Co.) - 202-585-3700

Reliant (formerly Houston Industries) - 202-467-5040

Entergy - 202-296-5508 or 202-530-7300
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Kansas Power & Light - 202-824-0411 (phone listing for Kansas Electric
Company; not sure if it's the same one, voice mail didn't help)

----- Original Message-----
From: Billig, Michelle imailto:Michelle.Billig@hq.doe.gov)
Sent: Thursday, January 10, 2002 6:43 PM
To: 'goldbergrx@state.gov'
Subject: status of briefing

Bob,

It was good seeing you yesterday at the argentina meeting. I didn't
realize
that you had shifted portfolios. Please let me know if DOE can assist
you
in organizing next week's briefing or in any additional outreach. We
would
greatly appreciate if you could keep us up to speed on the status of
planning. Thank you.

Best,
Michelle Billig
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Person, George

From: Dudley, James L [DudleyJL@state.gov]
Sent: Thursday, January 17, 2002 2:21 PM
To: 'Lockwood, Andrea'
Cc: 'Demouy, Louis'; 'Benson, Erika'; 'Person, George'; 'Juckett, Don - DOEIOFE'
Subject: RE: Possible Gas Pipelines Rewrite

Andrea-

l
I I

_

_____ _-nron owns Calypso, so I don't think that _ f'
application" golng anywhere for a while.

Call me if you have questions about these suggestions. -James

---- Original Message-----
From: Lockwood, Andrea [mailto:Andrea.Lockwood@hq.doe.gov]
Sent: Thursday, January 17, 2002 12:50 PM
To: Juckett, Donald; Ducca, Ann; James Dudley State (E-mail)
Cc: Demouy, Louis; Benson, Erika; Person, George
Subject: Possible Gas Pipelines Rewrite
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Peison, George

From: JHARRNGTN@aol.com
Sent: Tuesday. January 22. 2002 11:11 AM
To: JHARRNGTN@aol.com
Subject: Report of C/LAA Energy Business Team Meeting - December 2001

Energy Busies

Team Repo -...

Dear Energy Sector Colleague:

Attached and copied below is the report on the C/LAA Energy Business Team
meeting that took place during the annual C/LAA Miami Conference on Latin
America and the Caribbean. During this planning meeting we laid out a
strategy for assisting the process of energy integration in Central America
and agreed to work for similar objectives for the Caribbean.

Please do not hesitate to raise any questions or issues on this report or on
C/LAA's energy activities.

The C/LAA Energy Business Team under the chair of Rick Dobson of ExxonMobil
is looking forward to a productive year providing a vehicle for the private
sector to work with governments in the Hemisphere to provide improved laws
and regulations to support energy trade and investment.

Regards,

John

John M. Harrington, Jr., Ph.D.
Senior Economist and Director of Energy Programs
Caribbean/Latin American Action
1818 N St. N.W. Suite 500
Washington, DC 20036
Tel: 202-466-7464
Fax: 202-822-0075
Mobile: 703-623-1727
email: jharrngtn@aol.com

REPORT
C/LAA Energy Business Team Meeting
Inter-Continental Hotel
Miami, Florida
Thursday December 6, 2001 7:30am - 8:30am

Participants

Richard Dobson, President, ExxonMobil Inter-America
Claude Moreau, Vice President, ChevronTexaco
Alfredo Fernandez-Sivori, ExxonMobil
Nick F. Karim, ExxonMobil
Russell Keane, Kissinger McLarty
Raymond Gatcliff, Citibank, Trinidad and Tobago
Mario Andino, Fusades, El Salvador
Calvert Boyea, Country Manger - Barbados, ExxonMobil
Mark Lambrides, Organization of American States
Siegfried Marks, President, Sigmar Corp
Kent Bernier, Advisor to Governor of the U.S. Virgin Islands, St. Thomas
Gary Ward, International Energy Advisor, U.S. Department of Energy
John Harrington, Senior Economist and Director of Energy Programs, C/LAA



Sunpary of Discussion

The meeting was opened by Rick Dobson of ExxonMobil. He informed the
Business Team that he had agreed to assume the role of chair of the business
team. The former chair from Enron Corporation was no longer able to continue
in this function. He thanked the Shell Corporation group in the Dominican
Republic for sponsoring this breakfast. John Harrington offered the regret
of Juan Vasquez of Shell that he could not attend. Rick Dobson then noted

that the C/LAA Energy Business Team was looking for more tangible products in
which to carry out its objectives to support laws and regulations that

promote trade and investment in energy in the Hemisphere. He noted that at
the last meeting of the C/LAA Energy Business Team on May 30, 2001 at the
U.S. Department of Energy there was a very useful dialogue developed with DOE
staff. This dialogue included an update on the energy initiatives of the
Bush Administration as well as an update on the Hemispheric Energy Initiative

(HEI). That meeting included a discussion of the Americas Energy Business
Forum and the problems getting that started due to the many different players
in energy in the Hemisphere. In addition, it was mentioned that C/LAA
participated at the March 2001 Hemispheric Energy ministerial in Mexico City
through the participation of John Harrington. The specific tangible idea
that came from the May meeting with DOE was for C/LAA to pursue an initiative

to support energy integration in Central America.

Rick Dobson noted that this process had begun by a study sponsored by CLAA of
the Central American petroleum market by the consultant Dr. Siegfried Marks.
At the session the prior day examining energy integration in Central America,
Siegfried Marks had made a specific recommendation to engage the governments
of Central America in a dialogue to move toward a more level playing field in
the petroleum importing, refining, marketing, and distribution system. John
Harrington noted that the C/LAA Energy Business Team needs to get ECLAC
engaged. Mr. Andino, representing FUSADES, the national business
organization in El Salvador, offered the help of FUSADES in C/LAA's energy
activities. He noted that energy is one item in their strategic agenda.
With hydroelectric power having difficulties with the draught, use of
hydrocarbons is again increasing. Mr. Andino reported that now is a
propitious time to push energy integration in Central America with the
upcoming inaugurations which will have President Maduro in Honduras,
President Bolofos in Nicaragua, and President Flores in El Salvador. There
was discussion and agreement that we needed to work with counties that are
willing to pursue improved laws and regulations supporting energy trade and
investment.

Gary Ward reported on the upcoming Second Hemispheric Regulators Conference
which will take place March 6-8,2002 at the Miami Hyatt. This Conference
will examine harmonization and coordination of energy regulations. It will
look at integration by subregion and will have a workshop examining lessons
learned by the problems in California and Brazil. Gary noted that the
private sector is invited to this meeting.

Kent Bernier noted that a global energy overview is needed looking ahead 20
years. Organizations such as C/LAA need to pay attention to social welfare.
Governments need the support of their populations in developing energy
policies. This view is consistent with Gary Ward's observation that we need
to get the public and private sectors working together. We need to build
constituencies in countries that are willing to find ways to integrate their
energy systems.

Rick Dobson invited everyone to participate in the ExxonMobil Energy Outlook
Session later that morning and in the session dealing with distributed
electricity production in the afternoon.

The meeting concluded with an agreement to pursue energy integration in
Central America, starting with a meeting with ECLAC. We also agreed to
follow this up with a meeting in Central America that would engage the
governments and get them to buy into the idea of moving to a level playing
field. We also agreed to continue to explore ways to assist the Caribbean in
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their efforts at energy integration and improving their energy production,
the topic of the second energy workshop at the Conference.
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REPORT
C/LAA Energy Business Team Meeting

Inter-Continental Hotel
Miami, Florida

Thursday December 6, 2001 7:30am - 8:30am

Participants

Richard Dobson, President, ExxonMobil Inter-America
Claude Moreau, Vice President, ChevronTexaco
Alfredo Ferandez-Sivori, ExxonMobil
Nick F. Karim, ExxonMobil
Russell Keane, Kissinger McLarty
Raymond Gatcliff, Citibank, Trinidad and Tobago
Mario Andino, Fusades, El Salvador
Calvert Boyea, Country Manger - Barbados, ExxonMobil
Mark Lambrides, Organization of American States
Siegfried Marks, President, Sigmar Corp
Kent Bernier, Advisor to Governor of the U.S. Virgin Islands, St. Thomas
Gary Ward, International Energy Advisor, U.S. Department of Energy
John Harrington, Senior Economist and Director of Energy Programs, C/LAA

Summary of Discussion

The meeting was opened by Rick Dobson of ExxonMobil. He informed the Business
Team that he had agreed to assume the role of chair of the business team. The former
chair from Enron Corporation was no longer able to continue in this function. He
thanked the Shell Corporation group in the Dominican Republic for sponsoring this
breakfast. John Harrington offered the regret of Juan Vasquez of Shell that he could not
attend. Rick Dobson then noted that the C/LAA Energy Business Team was looking for
more tangible products in which to carry out its objectives to support laws and
regulations that promote trade and investment in energy in the Hemisphere. He noted
that at the last meeting of the C/LAA Energy Business Team on May 30, 2001 at the U.S.
Department of Energy there was a very useful dialogue developed with DOE staff. This
dialogue included an update on the energy initiatives of the Bush Administration as well
as an update on the Hemispheric Energy Initiative (HEI). That meeting included a
discussion of the Americas Energy Business Forum and the problems getting that started
due to the many different players in energy in the Hemisphere. In addition, it was
mentioned that C/LAA participated at the March 2001 Hemispheric Energy ministerial in
Mexico City through the participation of John Harrington. The specific tangible idea that
came from the May meeting with DOE was for C/LAA to pursue an initiative to support
energy integration in Central America.

Rick Dobson noted that this process had begun by a study sponsored by CLAA of the
Central American petroleum market by the consultant Dr. Siegfried Marks. At the
session the prior day examining energy integration in Central America, Siegfried Marks
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had made a specific recommendation to engage the governments of Central America in a
dialogue to move toward a more level playing field in the petroleum importing, refining,
marketing, and distribution system. John Harrington noted that the C/LAA Energy
Business Team needs to get ECLAC engaged. Mr. Andino, representing FUSADES, the
national business organization in El Salvador, offered the help of FUSADES in C/LAA's
energy activities. He noted that energy is one item in their strategic agenda. With
hydroelectric power having difficulties with the draught, use of hydrocarbons is again
increasing. Mr. Andino reported that now is a propitious time to push energy integration
in Central America with the upcoming inaugurations which will have President Maduro
in Honduras, President Bolofios in Nicaragua, and President Flores in El Salvador. There
was discussion and agreement that we needed to work with counties that are willing to
pursue improved laws and regulations supporting energy trade and investment.

Gary Ward reported on the upcoming Second Hemispheric Regulators Conference which
will take place March 6-8,2002 at the Miami Hyatt. This Conference will examine
harmonization and coordination of energy regulations. It will look at integration by
subregion and will have a workshop examining lessons learned by the problems in
California and Brazil. Gary noted that the private sector is invited to this meeting.

Kent Bernier noted that a global energy overview is needed looking ahead 20 years.
Organizations such as C/LAA need to pay attention to social welfare. Governments need
the support of their populations in developing energy policies. This view is consistent
with Gary Ward's observation that we need to get the public and private sectors working
together. We need to build constituencies in countries that are willing to find ways to
integrate their energy systems.

Rick Dobson invited everyone to participate in the ExxonMobil Energy Outlook Session
later that morning and in the session dealing with distributed electricity production in the
afternoon.

The meeting concluded with an agreement to pursue energy integration in Central
America, starting with a meeting with ECLAC. We also agreed to follow this up with a
meeting in Central America that would engage the governments and get them to buy into
the idea of moving to a level playing field. We also agreed to continue to explore ways
to assist the Caribbean in their efforts at energy integration and improving their energy
production, the topic of the second energy workshop at the Conference.



Person, lGeorge

From: Deutsch, Kathleen
Sent: Friday, January 25, 2002 6:47 PM
To: Bailey, Vicky; Hudome, Randa; Purnphrey, David; DeVto, Vincent; Person, George;

Lockwood, Andrea; Billig, Michelle; Benson, Erika; Erickson, Gina; Como, Anthony; Juckett,
Donald; Russell, Ellen

Subject: Mexico - public sentiment about energy

The following article in this morning's Washington Post characterizes very well the prevailing attitude among many people
in Mexico - consumers and politicians alike - towards foreign investors and the sanctity of Mexico's energy sector.

Drilling Strikes at Mexico's Heart
Sight of Foreign Gas Rigs Stirs Nationalist Ire

By Mary Jordan
Washington Post Foreign Service
Friday, January 25, 2002; Page A20

DOCTOR COSS, Mexico - Here in the barren expanse of scrubland south of the Texas border, the Burgos Basin spreads
out as far as the wild coyotes run. In the middle of the emptiness stands Canadian Nathan Wurz, wearing earplugs and
boring a
new million-dollar hole 6,000 feet into the ground.

Wurz's Precision Drilling Corp. is the only foreign drilling company anywhere near this tiny town, named for a long-ago
frontier
physician. The Mexican government is paying his company $260 million to drill 240 wells for natural gas needed to fire
power
plants to keep up with Mexico's booming demand for electricity.

Mexico's president, Vicente Fox, sees hiring foreign contractors as pragmatic: Petroleos Mexicanos, or Pemex, the
national oil
and gas monopoly, has neither the capital nor the technology to extract the amount of gas Mexico desperately needs. So
Fox
now wants to significantly expand the presence of foreign energy companies here so that they can sink thousands of wells.

The Burgos Basin, twice the size of Maryland, yields 1 billion cubic feet of natural gas a day, one-quarter of Mexico's
production; Fox's plan would double that by 2006.

"This is necessary for Mexico to increase investment and to be self-sufficient in energy," said Juan Rodriguez Pratts, a
senator
from Fox's National Action Party.

But where Fox and his allies see pragmatism, his opponents see nothing less than treason. Mexico's constitution states
that the
national government has exclusive ownership rights to oil and gas reserves; it was explicitly written to keep foreigners out
Fox's
proposals have led to emotional and nationalistic outcries from those who say he is selling Mexico's national patrimony to
foreigners.

"A Pemex garage sale" is how Oscar Canton Zetina, a senator for the opposition Institutional Revolutionary Party, or PRI,
described it. Canton Zetina said Fox has proposed overnight "the most radical change in oil policy since 1938," when the
government expropriated the oil fields from U.S. and British companies.

Fox has said one of his most important goals this year is to reform the nation's inefficient energy sector and attract billions
of
dollars in private investment. He sees giving foreign companies so-called multi-service contracts - which cede no
ownership
rights to the energy reserves - as a new way to accomplish that.



The issue has important political overtones. Fox, who has not won a single major battle with Congress and whose
popularity
has plunged to 48 percent from nearly 80 percent since he took office in December 2000, does not need another messy
defeat

Fox and President Bush have discussed the need for a coordinated North American energy plan, which might include U.S.
help
in extracting Mexican natural gas. During the California energy crisis last year, Bush said he had spoken to Fox about how
to
"better expedite the exploration of natural gas in Mexico" for the good of the hemisphere. As it is, gas-rich Mexico imports
10
percent of its gas from the United States for lack of resources to extract it from the ground.

"I think it makes a lot of sense," U.S. Ambassador Jeffrey Davidow said yesterday of Fox's plan. "But the real question is
whether the political forces here will try to stop it."

Opposition to Fox's plan has been led by the PRI, which ran Mexico for 71 years and was in power in 1938, when
President
Lazaro Cardenas nationalized foreign-owned oil companies. That date - March 18, 1938 - is a moment of unmatched
pride
in Mexican history. Tens of thousands of union workers still hold parades on its anniversary. A major Mexico City subway
stop
is called March 18.

For decades, the PRI preached to Mexicans that their oil was sacred, the very essence of Mexico. For the PRI, allowing
foreigners back into Mexico's oil and gas reserves would be like the Americans allowing foreigners to carry away the gold
in
Fort Knox.

Canton Zetina said Fox's plan has been "suspicious" from the moment word "leaked out" of a meeting last month in a
Mexico
City hotel where Pemex unveiled its multibillion-dollar plan to a group of big foreign energy companies, including Shell and
Texaco. The fact that invitations to that meeting were printed in English also angered critics of foreign involvement

"Clearly, it is a good idea," said George Baker, director of Mexico Energy Intelligence, a Houston company, who attended
the
meeting. "But the flaw here is that nobody in the president's office did the necessary public relations work with the
Congress
and the Mexican public."

Baker also said that "the restrictions on the [foreign] oil companies are pretty severe." But for the moment, he said,
"international oil companies are giving the benefit of the doubt to Pemex and the Fox administration."

Foreign companies, including Precision Drilling, have in recent years been quietly involved in cumbersome limited
contracts,
which require one company to bid for the seismic study to locate the gas, another for drilling, and a third for encasing the
well
with concrete. Under the new multi-service contracts, a single company could, for example, locate the gas, drill the wells,
bring
the gas to the surface and transport it to Pemex. The new contracts would not be tied to the volume of gas found, but
would be
for a set fee and a set time period, perhaps 20 years.

'They're looking to attract bigger players and bigger money," said Sondra Scott, Latin America director for Cambridge
Energy
Research Associates, a Massachusetts-based industry consultant. Scott said the idea is attractive in principle to energy
companies. But she said it was unclear if the final details of the contracts would be so loaded down with conditions that
major
foreign companies would not be interested.

Several analysts, including those who wholeheartedly support the new plan, said the current scandal in the United States
involving Enron Corp. may hurt Fox's plans.

Noe Navarrete, a member of the lower house of Congress from Fox's party, said the PRI is spreading disinformation about
2



the
new energy plan "for political gain' and saying that "Enron is a friend of Fox."

In addition, Pemex is being engulfed in its own widening scandal. When the PRI held power, its leaders allegedly diverted
millions of the state-owned company's funds for their own political purposes - at the expense of the company's exploration
and
capital investment efforts. The Fox administration has begun an investigation exposing new details of those slush funds,
which
PRI officials say amounts to a declaration of war against their party.

Pemex is accused of diverting $120 million to the 2000 presidential campaign of PRI candidate Francisco Labastida,
whom
Fox defeated. Officials have described a complex system of laundering money'that involved European banks and money
disguised as raffle winnings paid to wives of PRI politicians.

Against this backdrop, Fox is pushing for a modernization of the gas and electricity sector. Big investment is needed now,
officials said, because Mexico and its overtaxed power plants face widespread blackouts.

Here in far northeastern Mexico, in the flatlands of the Burgos Basin, the vanguard of Fox's proposed solution is quietly
going
about its drilling. Wurz's 12-member team, which includes nine Mexicans, works 12-hour shifts, sleeping in trailers in fields
of
cactus, scanning the horizon for company.

© 2002 The Washington Post Company
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Haylock, Carolyn

From: Sperl, Thomas
Sent: Tuesday, December 18, 2001 10:19 AM
To: Billig, Michelle; DL-PI-32
Subject: RE: Energy Deregulation After Enron

MB:

Seems like an article from the Economist, just a guess though.

To respond to your which Africa question, the article lets the
cat out of the bag a bit with the concluding Africa thought:
"The South African Power Pool (SAPP) is gradually approaching the level of sophistication
that could foster arbitrage opportunities similar to those exploited very successfully by

Enron"

SADC (which drives SAPP) is definitely the most active area addressing/considering

competition. They have developed the Regional Electricity Regulatory Association (taking
the constitution from US's NARUC).
and are considering evolving into a regional FERC entity. The current and planned
interconnections transmission network

rivals the US northeast. Invidual nations are quite excited

about prospects moving from monopoly

to a African version of competition through a cautious evolutionary process slowed by
political realities.

In West Africa, activity from Nigeria along the West Africa Gas Pipeline countries
(Nigeria, Togo, Benin, Ghana)into Ivory Coast and Senegal, Guinea, and Mali is couched
under

ECOWAS as the unifying driver. They are quite cogniznat of the changes occuring with
their southern neighbors and although not close
to the progress and momentum in SADC, intellectually they are
opening themselves up to change.

The below quote from the article is the real driver of change;
that is the opportunity to realize wealth cannot under any
name be ignored so pervasive the reach of poverty.

"Many governments simply cannot afford to keep power generation, in particular, regulated.
Without deregulation to break the monopoly of state-owned utilities, private investors
will not be incentivised into the sector."

my humble opinion

Tom Sp.

----- Original Message-----

From: Billig, Michelle
Sent: Tuesday, December 18, 2001 9:35 AM
To: DL-PI-32

Subject: Energy Deregulation After Enron

I think there is a bit of something for everyone here...Gary, scroll down to
Brazil...Kathy, Canada...Do you know which Africa they are talking about?

Global: Energy Deregulation After Enron - What Happens Now?
Enron had operations in more than 40 countries. It reported more than US$100bn in sales
and US$lbn in profit in 2000. It was once rated seventh on the Fortune 500 list of the
biggest US companies, while accounting for as much as 25% of all electricity and gas
traded electronically on any given day. NL)
Its founder was a close friend of President George W. Bush and his family. By default or
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by design it was also a staunch proponent of, and an active participant in, California's
failed experiment with electricity deregulation. Now Enron has filed for the world's
biggest-ever corporate bankruptcy and its rivals are eager to fill its shoes in the US,
and pick up the pieces of its businesses around the world. Because Enron was a dominant
player in markets spawned by energy deregulation, its collapse may have implications for
the global march towards a network of restructured energy markets, albeit more so in some
countries (or regions) than others.[PARA]Africa[PARA]Deregulation is progressing in many
states and Enron's woes will not force a reversal. In any case, the energy markets of most
countries in the region are not as sophisticated as the deregulated environment is which
Enron thrived (see Global: 24 November 200: Privatisation of Power Utilities in Developing
Economies: Before Or After Restructuring?). Many governments simply cannot afford to keep
power generation, in particular, regulated. Without deregulation to break the monopoly of
state-owned utilities, private investors will not be incentivised into the sector.
However, Enron's energy trading market share in the US will have been deemed monopolistic
in some African countries, and these governments will now become more wary of creating a
private monopoly to replace a state-owned monopoly in a deregulated environment.
Governments will also want to ensure there are enough participants in the market to fill
the shoes of any crumbling participant. One possible dilemma is that it will be difficult
to avoid creating unregulated 'private' monopolies in those African states with smaller
state-dominated electricity sectors.[PARA]The South African Power Pool (SAPP) is gradually
approaching the level of sophistication that could foster arbitrage opportunities similar
to those exploited very successfully by Enron (see Africa Regional: 20 August 2001: The
Southern Africa Power Pool (SAPP): What Progress Has Been Made?). Enron's trading
platform, EnronOnline, was not considered an 'exchange' since the firm was the only
counter-party to deals on its platform and no multiple bids or offers were accepted for
any one deal. Therefore, it was exempted from regulation. When fully developed, however,
the SAPP will be a regulated exchange, and controls will probably be put in place to
ensure that a single utility does not become the market maker.[PARA]Asia Pacific[PARA]
Enron's activities in the Asia Pacific region span trading platforms and equity in power
projects. The collapse of the company effectively halted the activities of its regional
trading divisions in Japan, South Korea, Singapore and Australia, due to the withdrawal of
essential credit support from the US. This has caused concern, but as yet no wider crises,
despite problems of tight liquidity in several of these markets. Energy derivatives
markets remain relatively undeveloped in the region, but the reduction in potential for
derivatives trading could exacerbate energy companies' risk exposure at a general level.
Total exposure to Enron from the Japanese banking sector is not thought to exceed 10bn yen
(US$800m), a relatively small amount compared with banks in the US and Europe. PARA]
Enron's commitment to bricks and mortar power investments across the region was already in
doubt, given its decision to pull out of the Dabhol power project in India, and
uncertainty over the fate of four prospective power plants in Japan. These interests now
represent its most tangible assets in the region. The attempt to sell Dabhol which comes
at the end of a protracted payment dispute with the Maharasthra State Electricity Board
(MSEB) may now be accelerated, with local buyers turning the screw in the realisation that
a quick sale may be a necessity for Enron. Enron has already sacked 50 employees from its
Indian subsidiaries. Enron's plans for power projects in Japan look increasingly unlikely
to go ahead, and may be scrapped given the dearth of interest from other potential
investors. Enron operates two small power plants in the Philippines whose operations have
as yet been unaffected by the events in the US.[PARA]Europe[PARA]The Western European
energy market is different from the US market since it is a more mature, regulated market.
Also, legislation on companies' off-balance sheet finances has been in place for some
time, so the chances of a similar scandal happening are considerably reduced. The
implications of Enron's demise will be felt in companies directly exposed to Enron. In the
energy sector these exposed companies include BP, which said its maximum liability to the
Enron group was US$28m. Centrica, the UK's biggest gas supplier, was aiming to minimise
its trading exposure, which is estimated at US$42.8m. [PARA]In Germany, RWE estimated its
exposure to Enron was around US$8.9m, an estimate that has decreased substantially from
last month. Wessex Water has assured its 2.4m customers that it can continue to operate
even if Enron goes down. There is a corporate transparency issue that needs to be
emphasised more than the nature of deregulated power and gas trading. If for example the
Central and Eastern European Energy companies and the privatisation of state monopolies
was more answerable to international accounting standards this would give greater
assurance to foreign investors. One only has to think of the cross-border gas trading
scandals in Ukraine and Gazprom's off-balance sheet finances to see how this sector would
benefit from greater legislation. Since the UK is a pioneer in the regulation of energy
markets, it has been the first to experience some of the problems. Since the introduction
of NETA (New Electricity Trading Arrangements) in March 2001 there have been a number of
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problems including two rises in the gas price and suggestions that renewables may find it
difficult to secure niche markets.[PARA]The attitude of rating agencies like Moody's have
also come under scrutiny following Enron's demise. There are suggestions now that they are
going to be much harsher in their assessment of energy companies. On 10 December 2001, in
a move that echoed the Enron crisis, they downgraded the stock of US company AES Drax
Holding Ltd to 'junk bond' status. The chief financial officer acknowledged that
electricity prices in UK had fallen since 1999 due to excess capacity and would remain
flat for three years. Drax will, unlike Enron, survive the downgrade. It is another early
sign from the crisis that open energy markets do work and there will hopefully be enough
competitors to move into the hole that Enron's collapse has created. Then shortly
afterwards Moody's downgraded Dynegy to one level above junk bonds following a lawsuit
from Enron over their failed rescue bid. PARA]The UK gas market was launched on 6 December
2001 to be traded on the Atlanta-based Intercontinental Exchange and performed extremely
well especially for the seasonal trade of Summer 2002. Though six majors operated under
contract there were eight other companies trading without paper agreements. The fall-out
of Enron's collapse may mean that this kind of volume of trading may be more heavily
regulated - which is not going to be good for the successful open markets. Corporate
transparency and international accounting standards are a more pressing need across the
board, as is legislation for off-balance companies. PARA]Middle East PARAJEnron had a less
significant presence in the Middle East than in other regions. With electricity markets
only just beginning to open up to foreign investors in the Middle East most of Enron's
interests were potential rather than actual. The impact of Enron's collapse primarily came
over the summer as the company scaled back its limited interests in the region. The
company withdrew from the Dolphin gas project - a project to create a regional gas network
supplied by Qatar's giant North Field. The withdrawal was a surprise to many and Enron's
declaration that the project was uneconomic raised some eyebrows. [PARA]Following on from
the withdrawal from Dolphin, Enron also pulled out of the Saudi Arabian national gas
project - the largest gas infrastructure project in the world. After initially being
short-listed for participation, it was confirmed by the Saudi authorities in June 2001
that US-based Marathon was to replace Enron in the Red Sea project. Enron also has an
interest in Turkey where it holds a stake in the Trakya Power Project - Turkey's first
build-own-transfer (BOT) 478MW natural gas fired power project on the northern coast of
the Sea of Marmara in Turkey. PARA]North America[PARA]Enron's demise is related in many
more respects to accounting standards in the US than the deregulation of the electricity
sector. However, the alleged influence of Enron executives on the Bush Administration's
energy reform blueprint published in August 2001, and Enron's controversial participation
in California's botched deregulation, has inevitably led to some conclusions being drawn.
Some of these conclusions are probably right while some, notably that the firm's collapse
will force a re-regulation of the industry, may be off the mark. [PARA]Canada[PARA]In
Canada, regulatory reform in the electricity industry has largely been a function of the
provincial governments, and few provincial governments have liberalised their markets.
Generally, Canada has taken the lead from its southern neighbour on deregulation issues.
Alberta and Ontario have introduced legislation to deregulate their power sectors, with
wholesale deregulation is set to start next year in Ontario. Alberta was the first
province to introduce privatisation legislation in 1995, and a 1998 amendment to the
original legislation allowed retail customers to choose their electricity suppliers from
January 2001.1PARA]Nevertheless, Enron's stumble has registered badly in Canada. Enron
Canada Corp., the local affiliate of the bankrupt firm, lost an appeal on 6 December at
the Queen's Bench courthouse in Calgary, Alberta. It had sought an injunction to keep
companies from cancelling bilateral contracts for 30 days, while it carried out a
restructuring to distance it from its stricken US parent and prevent insolvency. Enron
Canada pleaded that the sanctity of the contracts was vital to its survival as one of the
nation's largest natural gas and power marketing companies, but Judge D.G. Hart countered
that jittery trading partners had the right to cancel their contracts. The defendants had
argued that the downgrade of Enron Canada's parent company triggered contractual
provisions allowing them to do so. [PARA]Enron Canada may now have to seek credit
protection under the Canadian equivalent of US Chapter 11. Some of Enron Canada's
customers are bound to be provincial utilities, and their governments would have to pick
the pieces of any negative consequences. Regardless, the Canadian electricity sector is
already heavily regulated, and for the most part Enron's demise will probably make no
difference to deregulation in the country, except, perhaps, hardening the stance of those
against it.[PARA]US(PARA)It is difficult, and probably wrong, to pin Enron's woes (or
indeed California's), on the 'failure' of electricity deregulation in the US, because it
has more to do with alleged impropriety in its accounting methods. But it is proper to
examine how deregulation fostered Enron's meteoric rise. Deregulation neither failed Enron
nor California, but they somehow failed deregulation. Many have wondered how a company
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such as Enron, with relatively fewer hard assets than its competitors, could have become
the industry leader in the buying and selling of electricity and gas in North America.
This is primarily because of 'access rights', a by-product of deregulation that Enron
really championed. It afforded Enron the means to transfer electricity and gas through
pipelines it did not own.[PARA)The Federal Energy Regulatory Commission (FERC) orders of
1996 required open and equal access to jurisdictional utilities' transmission lines for
all electricity producers - the so-called 'third party access rights', thereby
consolidating the foundation laid for deregulation in electricity transmission. The FERC
orders had built on the Energy Policy Act of 1992 (EPAct), which deregulated the prices
that utilities could charge one another for power they moved across state lines. This
increased trading of power between utilities and spawned power brokers and 'merchants'
like Enron. Nevertheless, Enron did not bother much with owning power plants or
transportation infrastructure, but exploited access rights almost sanctimoniously.
However, in the end this proved to be a double-edged sword, as Enron then lacked the
necessary assets to bolster its credit rating and prevent its bankruptcy filing on 2
December. Arguably, deregulation cannot be blamed for Enron's miscalculations in this
regard. Enron's failure will encourage more energy firms to enhance their portfolio of
physical assets. [PARA]Deregulation also encouraged convergence. Energy companies saw
opportunities in offering consumers a variety of residential services, combining internet
access, telecommunications, satellite television and water services in one bill - taking
advantage of synergies in crucial functions like electronic metering and billing systems.
These forms of consolidation, within and across the various utility sectors - gas,
electric, cable, etc. - are often termed convergence. The biggest of such convergences so
far occurred in 1998 when Enron acquired Wessex Water of the UK for US$2.2bn. Many
observers have castigated Enron for making these sort of investments, saying the result
was a loss in focus as a thoroughbred energy company. Some have even alleged that Enron
utilised such 'non-core' investments to tie up some of the 'off-balance sheet'
partnerships now being investigated by both the Securities and Exchange Commission and
Congress. This suggests that convergence itself is not a bad investment decision, provided
it is exploited effectively. Convergence deals also entice investment, as well as
commercial, bankers, who put considerable funds on the line to back them. Now many of the
banks have been burned by Enron's demise, and will henceforth tighten credit standards for
energy projects as a whole. Even securitised lending will come under greater scrutiny (see
Global: 15 October 2001: Is Securitisation The Future of Energy Project Financing?).IPARA]
The most contentious issue which Enron's debacle has thrown up in the US is the liberty of
energy traders. The Clinton Administration and Congress contemplated exercising more
oversight over the financial instruments used by firms to trade energy contracts. However,
hard lobbying by the industry against such a move is alleged to have influenced the powers
that be. The result was that the measure that became law, the Commodity Futures Act of
2000, specifically exempted energy trading from the regulatory scrutiny applied to brokers
of money and securities. Now there are calls for Congress to consider new regulatory
controls over energy markets. Countless Congressional hearings are under way or planned to
seek new directions in electricity legislation. Congressional action is likely to affect
the accounting methods of companies generally, but it is less certain how strenuously
lawmakers will crack down on the energy derivatives market, which has hitherto been
unregulated. However, both Democrats and Republicans have unveiled legislation that seeks
to strengthen the powers of the Federal Energy Regulatory Commission (FERC) in overseeing
the electricity industry (see US: 6 December 2001: Senate Democrats Unveil Alternative To
H.R.4), although some Republican proposals are very controversial (see US: 7 December
2001: House Republicans Unveil New Electricity Legislation).[PARA]South America[PARA]Enron
has significant investments in Brazil, and this is the Latin American country where the
company's collapse is most likely to be felt. Following Enron's decision to file for
bankruptcy in the US, the Brazilian government said that it was legally entitled to seize
Enron's assets in the country if the company goes bust. Lawyers in Brazil contend that any
such seizure by the state would be contingent upon the impact Enron's failure has on its
operating units. The Sao Paulo electricity distributor Elektro Eletricidade e Servicos SA,
which Enron acquired in 1998 for US$1.27bn, has tried to distance itself from the troubles
of its parent company by issuing a statement saying that it is not part of Enron's Chapter
11 bankruptcy filing in the US, and insisting that as it is structured independently,
Enron's fate does not affect its ability to meet obligations under its concession
contracts. However, concerns about Elektro's ability to finance its cash flow needs and
future expansion following the collapse of Enron prompted the international rating agency
Standard and Poor's to downgrade Elektro on 29 November. PARA]If any of Enron's operating
companies in Brazil went bankrupt, the government could legally take them over. However,
the government hopes that a market solution will be found. There is mounting pressure on
Enron to sell off its large Brazilian holdings in order to raise cash. There are rumours
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that Portugal's Electricidade de Portugal (EDP) and the local consortium VBC Energia may
be interested in acquiring Elektro. Enron also owns two gas-fired thermoelectric plants -
Eletrobolt, with a capacity of 380MW, and the 480MW Cuiaba plant. PARA]Enron will probably
have to accept a much lower price for its Brazilian assets than it originally bought them

for, not only because of its current financial weakness, but because of unfavourable
conditions in the Brazilian electricity market. Brazil is in the midst of an economic
slowdown and an energy crisis, which forced the government to introduce rationing measures
starting in June. The withdrawal of all foreign bidders from the privatisation auction of

the Brazilian integrated power utility Copel, initially scheduled for October 2001,
revealed that investors also have serious concerns about the regulatory framework for
Brazil's electricity sector. Elektro, like other electricity distribution companies in

Brazil, has sustained large losses this year due to rationing and the depreciation of the
local currency. Enron's Eletrobolt plant that was inaugurated in September stands idle due
to the government's failure to address the issue of the non-functioning wholesale

electricity market (MAE). Utilities also want higher electricity tariffs in order to make

investments in new thermal plants more attractive. There will be increased pressure on the

government to improve the regulatory environment for the energy sector, if it is to assure

a quick and uncomplicated sell-off of Enron's electricity assets.[PARA]Enron also owns
large stakes in Rio de Janeiro's natural gas distributor Companhia Distribuidora de Gas do
Rio de Janeiro (CEG) and its local division CEG-Rio. At the end of April 2001, Brazil's
state oil company Petrobras agreed to buy Enron's 25.4% stake in CEG and 33.75% stake in
CEG-Rio, and was close to completing the sale before Enron's bankruptcy proceedings were
announced. Enron's collapse has put a temporary halt to the sale of these assets, with
Petrobras announcing that it was suspending negotiations to purchase Enron's stake in CEG,
whilst it re-evaluated the deal. Petrobras has said that it has not lost interest in the
purchase, but there is speculation that it will now try to negotiate a lower price.
However, even if Petrobras manages to lower the asking price for Enron's gas distribution
assets, Brazil's oil and gas regulator, the National Petroleum Agency (ANP), may at the
last minute decide to oppose the sale on the grounds that it would give Petrobras a
monopoly over the domestic natural gas market. Enron has a small interest in the Bolivia-
Brazil natural gas pipeline and stakes in several other gas distribution companies in
Brazil.IPARA)Enron also has operations in Bolivia, Argentina, Venezuela, Colombia, Panama,
Guatemala and Dominican Republic. In Puerto Rico, Enron had been poised to complete a sale
in the coming weeks of a 49% interest in the 507MW EcoElectrica gas-fired thermal power
plant and a liquefied natural gas terminal for about US$250m (see Puerto Rico: 1 August
2001: Mirant to Buy Power Plant and LNG Terminal).[PARA]The Big Picture[PARA]All told,
Enron's calamity will impact variably across the globe. Europe is probably too way down
the line of deregulation to be seriously disrupted by the incident, although the attitude
of many European banks to funding energy projects will change. The banking sectors of
Asia-Pacific countries appear to have been affected more by Enron's fall due to their
exposures. Enron dabbled deeply in the Australian energy energy trading market, so the
government there may be weighing up options on tightening regulation. In other parts of
the world, the energy industry is either still heavily regulated or Enron's participation
in the energy market was mostly bilateral trading. [PARA]In the US, many municipal
utilities outside of the FERC's control over transmission networks are against extending
access rights, by empowering the FERC to force the opening up of such networks. They have
many state authorities and Senate Democrats on'their side on this. Legislation that
reflects Enron's misfortunes will definitely emerge from Congress in 2002, but like many
issues on reforming the US$200bn power industry, there will be winners like Enron, and
their will be losers. And like the numerous employees, banks, investors and counter-
parties who will be burned by the bankruptcy, there are always unfortunate losers.[PARA]
This article was written by Gbenga Alaran (gbenga.alaran@wmrc.com) and the World Markets
Energy team.
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Haylock, Carolyn

From: Billig, Michelle
Sent: Tuesday, December 18, 2001 9:35 AM
To: DL-PI-32
Subject: Energy Deregulation After Enron

I think there is a bit of something for everyone here...Gary, scroll down to
Brazil...Kathy, Canada...Do you know which Africa they are talking about?

Global: Energy Deregulation After Enron - What Happens Now?
Enron had operations in more than 40 countries. It reported more than US$100bn in sales
and US$lbn in profit in 2000. It was once rated seventh on the Fortune 500 list of the
biggest US companies, while accounting for as much as 25% of all electricity and gas
traded electronically on any given day.[NL]
Its founder was a close friend of President George W. Bush and his family. By default or
by design it was also a staunch proponent of, and an active participant in, California's
failed experiment with electricity deregulation. Now Enron has filed for the world's
biggest-ever corporate bankruptcy and its rivals are eager to fill its shoes in the US,
and pick up the pieces of its businesses around the world. Because Enron was a dominant
player in markets spawned by energy deregulation, its collapse may have implications for
the global march towards a network of restructured energy markets, albeit more so in some
countries (or regions) than others.[PARA]Africa[PARA]Deregulation is progressing in many
states and Enron's woes will not force a reversal. In any case, the energy markets of most
countries in the region are not as sophisticated as the deregulated environment is which
Enron thrived (see Global: 24 November 200: Privatisation of Power Utilities in Developing
Economies: Before Or After Restructuring?). Many governments simply cannot afford'to keep
power generation, in particular, regulated. Without deregulation to break the monopoly of
state-owned utilities, private investors will not be incentivised into the sector.
However, Enron's energy trading market share in the US will have been deemed monopolistic
in some African countries, and these-'governments will now become more wary of creating a
private monopoly to replace a state-owned monopoly in a deregulated environment.
Governments will also want to ensure there are enough participants in the market to fill
the shoes of any crumbling participant. One possible dilemma is that it will be difficult
to avoid creating unregulated 'private' monopolies in those African states with smaller
state-dominated electricity sectors.[PARA]The South African Power Pool (SAPP) is gradually
approaching the level of sophistication that could foster arbitrage opportunities similar
to those exploited very successfully by Enron (see Africa Regional: 20 August 2001: The
Southern Africa Power Pool (SAPP): What Progress Has Been Made?). Enron's trading
platform, EnronOnline, was not considered an 'exchange' since the firm was the only
counter-party to deals on its platform and no multiple bids or offers were accepted for
any one deal. Therefore, it was exempted from regulation. When fully developed, however,
the SAPP will be a regulated exchange, and controls will probably be put in place to
ensure that a single utility does not become the market maker.[PARA)Asia Pacific[PARA)
Enron's activities in the Asia Pacific region span trading platforms and equity in power
projects. The collapse of the company effectively halted the activities of its regional
trading divisions in Japan, South Korea, Singapore and Australia, due to the withdrawal of
essential credit support from the US. This has caused concern, but as yet no wider crises,
despite problems of tight liquidity in several of these markets. Energy derivatives
markets remain relatively undeveloped in the region, but the reduction in potential for
derivatives trading could exacerbate energy companies' risk exposure at a general level.
Total exposure to Enron from the Japanese banking sector is not thought to exceed 10bn yen
(US$800m), a relatively small amount compared with banks in the US and Europe. PARA]
Enron's commitment to bricks and mortar power investments across the region was already in
doubt, given its decision to pull out of the Dabhol power project in India, and
uncertainty over the fate of four prospective power plants in Japan. These interests now
represent its most tangible assets in the region. The attempt to sell Dabhol which comes
at the end of a protracted payment dispute with the Maharasthra State Electricity Board
(MSEB) may now be accelerated, with local buyers turning the screw in the realisation that
a quick sale may be a necessity for Enron. Enron has already sacked 50 employees from its
Indian subsidiaries. Enron's plans for power projects in Japan look increasingly unlikely
to go ahead, and may be scrapped given the dearth of interest from other potential
investors. Enron operates two small power plants in the Philippines whose operations have
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as yet been unaffected by the events in the US. [PARA]Europe[PARA]The Western European
energy market is different from the US market since it is a more mature, regulated market.
Also, legislation on companies' off-balance sheet finances has been in place for some
time, so the chances of a similar scandal happening are considerably reduced. The
implications of Enron's demise will be felt in companies directly exposed to Enron. In the
energy sector these exposed companies include BP, which said its maximum liability to the
Enron group was US$28m. Centrica, the UK's biggest gas supplier, was aiming to minimise
its trading exposure, which is estimated at US$42.8m. [PARA]In Germany, RWE estimated its
exposure to Enron was around US$8.9m, an estimate that has decreased substantially from
last month. Wessex Water has assured its 2.4m customers that it can continue to operate
even if Enron goes down. There is a corporate transparency issue that needs to be
emphasised more than the nature of deregulated power and gas trading. If for example the
Central and Eastern European Energy companies and the privatisation of state monopolies
was more answerable to international accounting standards this would give greater
assurance to foreign investors. One only has to think of the cross-border gas trading
scandals in Ukraine and Gazprom's off-balance sheet finances to see how this sector would
benefit from greater legislation. Since the UK is a pioneer in the regulation of energy
markets, it has been the first to experience some of the problems. Since the introduction
of NETA (New Electricity Trading Arrangements) in March 2001 there have been a number of
problems including two rises in the gas price and suggestions that renewables may find it
difficult to secure niche markets.(PARA]The attitude of rating agencies like Moody's have
also come under scrutiny following Enron's demise. There are suggestions now that they are
going to be much harsher in their assessment of energy companies. On 10 December 2001, in
a move that echoed the Enron crisis, they downgraded the stock of US company AES Drax
Holding Ltd to 'junk bond' status. The chief financial officer acknowledged that
electricity prices in UK had fallen since 1999 due to excess capacity and would remain
flat for three years. Drax will, unlike Enron, survive the downgrade. It is another early
sign from the crisis that open energy markets do work and there will hopefully be enough
competitors to move into the hole that Enron's collapse has created. Then shortly
afterwards Moody's downgraded Dynegy to one level above junk bonds following a lawsuit
from Enron over their failed rescue bid.[PARA]The UK gas market was launched on 6 December
2001 to be traded on the Atlanta-based Intercontinental Exchange and performed extremely
well especially for the seasonal trade of Summer 2002. Though six majors operated under
contract there were eight other companies trading without paper agreements. The fall-out
of Enron's collapse may mean that this kind of volume of trading may be more heavily
regulated - which is not going to be good for the successful open markets. Corporate
transparency and international accounting standards are a more pressing need across the
board, as is legislation for off-balance companies.[PARA]Middle East[PARA]Enron had a less
significant presence in the Middle East than in other regions. With electricity markets
only just beginning to open up to foreign investors in the Middle East most of Enron's
interests were potential rather than actual. The impact of Enron's collapse primarily came
over the summer as the company scaled back its limited interests in the region. The
company withdrew from the Dolphin gas project - a project to create a regional gas network
supplied by Qatar's giant North Field. The withdrawal was a surprise to many and Enron's
declaration that the project was uneconomic raised some eyebrows. [PARA]Following on from
the withdrawal from Dolphin, Enron also pulled out of the Saudi Arabian national gas
project - the largest gas infrastructure project in the world. After initially being
short-listed for participation, it was confirmed by the Saudi authorities in June 2001
that US-based Marathon was to replace Enron in the Red Sea project. Enron also has an
interest in Turkey where it holds a stake in the Trakya Power Project - Turkey's first
build-own-transfer (BOT) 478MW natural gas fired power project on the northern coast of
the Sea of Marmara in Turkey. PARA]North America[PARA]Enron's demise is related in many
more respects to accounting standards in the US than the deregulation of the electricity
sector. However, the alleged influence of Enron executives on the Bush Administration's
energy reform blueprint published in August 2001, and Enron's controversial participation
in California's botched deregulation, has inevitably led to some conclusions being drawn.
Some of these conclusions are probably right while some, notably that the firm's collapse
will force a re-regulation of the industry, may be off the mark.[PARA]Canada[PARA)In
Canada, regulatory reform in the electricity industry has largely been a function of the
provincial governments, and few provincial governments have liberalised their markets.
Generally, Canada has taken the lead from its southern neighbour on deregulation issues.
Alberta and Ontario have introduced legislation to deregulate their power sectors, with
wholesale deregulation is set to start next year in Ontario. Alberta was the first
province to introduce privatisation legislation in 1995, and a 1998 amendment to the
original legislation allowed retail customers to choose their electricity suppliers from
January 2001.[PARA]Nevertheless, Enron's stumble has registered badly in Canada. Enron
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Canada Corp., the local affiliate of the bankrupt firm, lost an appeal on 6 December at

the Queen's Bench courthouse in Calgary, Alberta. It had sought an injunction to keep

companies from cancelling bilateral contracts for 30 days, while it carried out a

restructuring to distance it from its stricken US parent and prevent insolvency. Enron

Canada pleaded that the sanctity of the contracts was vital to its survival as one of the

nation's largest natural gas and power marketing companies, but Judge D.G. Hart countered

that jittery trading partners had the right to cancel their contracts. The defendants had

argued that the downgrade of Enron Canada's parent company triggered contractual

provisions allowing them to do so. [PARA]Enron Canada may now have to seek credit

protection under the Canadian equivalent of US Chapter 11. Some of Enron Canada's

customers are bound to be provincial utilities, and their governments would have to pick

the pieces of any negative consequences. Regardless, the Canadian electricity sector is

already heavily regulated, and for the most part Enron's demise will probably make no

difference to deregulation in the country, except, perhaps, hardening the stance of those

against it.[PARA]USIPARA]It is difficult, and probably wrong, to pin Enron's woes (or

indeed California's), on the 'failure' of electricity deregulation in the US, because it

has more to do with alleged impropriety in its accounting methods. But it is proper to

examine how deregulation fostered Enron's meteoric rise. Deregulation neither failed Enron

nor California, but they somehow failed deregulation. Many have wondered how a company

such as Enron, with relatively fewer hard assets than its competitors, could have become

the industry leader in the buying and selling of electricity and gas in North America.

This is primarily because of 'access rights', a by-product of deregulation that Enron

really championed. It afforded Enron the means to transfer electricity and gas through

pipelines it did not own. PARA]The Federal Energy Regulatory Commission (FERC) orders of

1996 required open and equal access to jurisdictional utilities' transmission lines for

all electricity producers - the so-called 'third party access rights', thereby

consolidating the foundation laid for deregulation in electricity transmission. The FERC

orders had built on the Energy Policy Act of 1992 (EPAct), which deregulated the prices

that utilities could charge one another for power they moved across state lines. This

increased trading of power between utilities and spawned power brokers and 'merchants'

like Enron. Nevertheless, Enron did not bother much with owning power plants or

transportation infrastructure, but exploited access rights almost sanctimoniously.

However, in the end this proved to be a double-edged sword, as Enron then lacked the

necessary assets to bolster its credit rating and prevent its bankruptcy filing on 2

December. Arguably, deregulation cannot be blamed for Enron's miscalculations in this

regard. Enron's failure will encourage more energy firms to enhance their portfolio of

physical assets. [PARA]Deregulation also encouraged convergence. Energy companies saw

opportunities in offering consumers a variety of residential services, combining internet

access, telecommunications, satellite television and water services in one bill - taking

advantage of synergies in crucial functions like electronic metering and billing systems.

These forms of consolidation, within and across the various utility sectors - gas,

electric, cable, etc. - are often termed convergence. The biggest of such convergences so

far occurred in 1998 when Enron acquired wessex Water of the UK for US$2.2bn. Many

observers have castigated Enron for making these sort of investments, saying the result

was a loss in focus as a thoroughbred energy company. Some have even alleged that Enron

utilised such 'non-core' investments to tie up some of the 'off-balance sheet'

partnerships now being investigated by both the Securities and Exchange Commission and

Congress. This suggests that convergence itself is not a bad investment decision, provided

it is exploited effectively. Convergence deals also entice investment, as well as

commercial, bankers, who put considerable funds on the line to back them. Now many of the

banks have been burned by Enron's demise, and will henceforth tighten credit standards for

energy projects as a whole. Even securitised lending will come under greater scrutiny (see

Global: 15 October 2001: Is Securitisation The Future of Energy Project Financing?).(PARA]

The most contentious issue which Enron's debacle has thrown up in the US is the liberty of'

energy traders. The Clinton Administration and Congress contemplated exercising more

oversight over the financial instruments used by firms to trade energy contracts. However,

hard lobbying by the industry against such a move is alleged to have influenced the powers

that be. The result was that the measure that became law, the Commodity Futures Act of

2000, specifically exempted energy trading from the regulatory scrutiny applied to brokers

of money and securities. Now there are calls for Congress to consider new regulatory

controls over energy markets. Countless Congressional hearings are under way or planned to

seek new directions in electricity legislation. Congressional action is likely to affect

the accounting methods of companies generally, but it is less certain how strenuously

lawmakers wil2 crack down on the energy derivatives market, which has hitherto been

unregulated. However, both Democrats and Republicans have unveiled legislation that seeks

to strengthen the powers of the Federal Energy Regulatory Commission (FERC) in overseeing
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the electricity industry (see US: 6 December 2001: Senate Democrats Unveil Alternative To
H.R.4), although some Republican proposals are very controversial (see US: 7 December
2001: House Republicans Unveil New Electricity Legislation).[PARA]South AmericaIPARA)Enron
has significant investments in Brazil, and this is the Latin American country where the
company's collapse is most likely to be felt. Following Enron's decision to file for
bankruptcy in the US, the Brazilian government said that it was legally entitled to seize
Enron's assets in the country if the company goes bust. Lawyers in Brazil contend that any
such seizure by the state would be contingent upon the impact Enron's failure has on its
operating units. The Sao Paulo electricity distributor Elektro Eletricidade e Servicos SA,
which Enron acquired in 1998 for US$1.27bn, has tried to distance itself from the troubles
of its parent company by issuing a statement saying that it is not part of Enron's Chapter
11 bankruptcy filing in the US, and insisting that as it is structured independently,
Enron's fate does not affect its ability to meet obligations under its concession
contracts. However, concerns about Elektro's ability to finance its cash flow needs and
future expansion following the collapse of Enron prompted the international rating agency
Standard and Poor's to downgrade Elektro on 29 November.[PARA]If any of Enron's operating
companies in Brazil went bankrupt, the government could legally take them over. However,
the government hopes that a market solution will be found. There is mounting pressure on
Enron to sell off its large Brazilian holdings in order to raise cash. There are rumours
that Portugal's Electricidade de Portugal (EDP) and the local consortium VBC Energia may
be interested in acquiring Elektro. Enron also owns two gas-fired thermoelectric plants -
Eletrobolt, with a capacity of 380MW, and the 480MW Cuiaba plant.IPARA]Enron will probably
have to accept a much lower price for its Brazilian assets than it originally bought them
for, not only because of its current financial weakness, but because of unfavourable
conditions in the Brazilian electricity market. Brazil is in the midst of an economic
slowdown and an energy crisis, which forced the government to introduce rationing measures
starting in June. The withdrawal of all foreign bidders from the privatisation auction of
the Brazilian integrated power utility Copel, initially scheduled for October 2001,
revealed that investors also have serious concerns about the regulatory framework for
Brazil's electricity sector. Elektro, like other electricity distribution companies in
Brazil, has sustained large losses this year due to rationing and the depreciation of the
local currency. Enron's Eletrobolt plant that was inaugurated in September stands idle due
to the government's failure to address the issue of the non-functioning wholesale
electricity market (MAE). Utilities also want higher electricity tariffs in order to make
investments in new thermal plants more attractive. There will be increased pressure on the
government to improve the regulatory environment for the energy sector, if it is to assure
a quick and uncomplicated sell-off of Enron's electricity assets.[PARA]Enron also owns
large stakes in Rio de Janeiro's natural gas distributor Companhia Distribuidora de Gas do
Rio de Janeiro (CEG) and its local division CEG-Rio. At the end of April 2001, Brazil's
state oil company Petrobras agreed to buy Enron's 25.4% stake in CEG and 33.75% stake in
CEG-Rio, and was close to completing the sale before Enron's bankruptcy proceedings were
announced. Enron's collapse has put a temporary halt to the sale of these assets, with
Petrobras announcing that it was suspending negotiations to purchase Enron's stake in CEG,
whilst it re-evaluated the deal. Petrobras has said that it has not lost interest in the
purchase, but there is speculation that it will now try to negotiate a lower price.
However, even if Petrobras manages to lower the asking price for Enron's gas distribution
assets, Brazil's oil and gas regulator, the National Petroleum Agency (ANP), may at the
last minute decide to oppose the sale on the grounds that it would give Petrobras a
monopoly over the domestic natural gas market. Enron has a small interest in the Bolivia-
Brazil natural gas pipeline and stakes in several other gas distribution companies in
Brazil.[PARA]Enron also has operations in Bolivia, Argentina, Venezuela, Colombia, Panama,
Guatemala and Dominican Republic. In Puerto Rico, Enron had been poised to complete a sale
in the coming weeks of a 49% interest in the 507MW EcoElectrica gas-fired thermal power
plant and a liquefied natural gas terminal for about US$250m (see Puerto Rico: 1 August
2001: Mirant to Buy Power Plant and LNG Terminal). [PARA]The Big Picture[PARA]All told,
Enron's calamity will impact variably across the globe. Europe is probably too way down
the line of deregulation to be seriously disrupted by the incident, although the attitude
of many European banks to funding energy projects will change. The banking sectors of
Asia-Pacific countries appear to have been affected more by Enron's fall due to their
exposures. Enron dabbled deeply in the Australian energy energy trading market, so the
government there may be weighing up options on tightening regulation. In other parts of
the world, the energy industry is either still heavily regulated or Enron's participation
in the energy market was mostly bilateral trading. [PARA]In the US, many municipal
utilities outside of the FERC's control over transmission networks are against extending
access rights, by empowering the FERC to force the opening up of such networks. They have
many state authorities and Senate Democrats on their side on this. Legislation that
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reflects Enron's misfortunes will definitely emerge from Congress in 2002, but like many
issues on reforming the US$200bn power industry, there will be winners like Enron, and
their will be losers. And like the numerous employees, banks, investors and counter-
parties who will be burned by the bankruptcy, there are always unfortunate losers. PARA]
This article was written by Gbenga Alaran (gbenga.alaranQwmrc.com) and the World Markets
Energy team.
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> >GOVEXEC.COM TODAY
> >June 19, 2001
>>

> >The daily newsletter for federal executives, managers and employees.
> >Forward this e-mail to your colleagues and encourage them to sign up to
> >get their own copy at: http://www.govexec.com/email .
> >And check out http://www.govexec.com for more tools to help you
> >manage your career and the business of America.
> >
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> >

> >IN THIS ISSUE:
> >1. Rumsfeld gives Defense a corporate makeover
> >2. Business and labor battle over contractor ethics rule
> >3. OPM report encourages telecommuting by example
> >4. Lobbyists try to stave off Treasury bureau bid to print foreign money
> >5. Comments sought on accounting software standards
> >6. INS considers raising fees
> >7. Coach's Corner: Making the list
> >8. The Earlybird: Today's headlines
> >9. Quote of the day
> >

> >

> >1. Rumsfeld gives Defense a corporate makeover
> >By Katherine Mclntire Peters
> >

> >In a move designed to shake up the status quo at the Pentagon, Defense
> >Secretary Donald Rumsfeld on Monday imposed a new, more corporate
> >management structure that gives the service secretaries much greater

>responsibility for improving Defense operations than has been the case
> >in the past.
> >

> >The civilian secretaries of the Army, Navy and Air Force have
> >traditionally been advocates for their services in the bureaucratic
> >battles for limited resources, generally leaving the management of
> >day-to-day operations up to the generals and admirals who are the
> >service chiefs of staff.
> >

> >To improve both business practices and military operations, Thomas
> >White, Gordon England and James Roche, secretaries of the Army, Navy and
> >Air Force, respectively, will work closely together to reform the
> >military services for the good of the entire department, even if such
> >reforms work against the more parochial interests of the services they
> >represent, according to Defense officials.
> >

> >All three secretaries have extensive corporate management
> >experience--White at Enron Energy Services, England at General Dynamics
> >and Roche at Northrop Grumman Corp. All have been regarded as savvy
> >businessmen with management skills only rarely before seen in service
> >secretary appointments.
> >

> >The challenges they face are myriad. Runaway health care costs, excess
> >infrastructure, billions of dollars in deferred maintenance and unfunded
> >training have hindered military readiness, hurt morale and jeopardized
> >modernization plans.
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>

> >ull story: http://www.govexec.com/dailyfed/0601/061901kpl.htm
>,

>>

> >2. Business and labor battle over contractor ethics rule
> >By Jason Peckenpaugh
>·

> >Labor groups and business associations resumed a battle over a rule that
> >sets ethics standards for government contractors Monday at a public
> >meeting held by the Federal Acquisition Regulatory (FAR) Council.
> >

> >Twenty-one groups appeared before the Council to share their thoughts on
> >a possible reversal of the controversial ethics regulation, which went
> >into effect one day before President Clinton left office. On April 3,
> >the Bush administration imposed a 270-day stay on the ethics regulation
> >and published a rule in the Federal Register seeking comment on whether
> >the regulation should be revoked.

> >Representatives from business and labor groups presented starkly
> >different views on the need for the ethics rule and the ability of
> >government contracting officers to enforce it in a fair way. Business
> >groups including the U.S. Chamber of Commerce, the Aerospace Industry
> >Association of America and the Contract Services Association said the

> rule duplicates existing regulations and requires contracting officers
> >to make broad judgments about a contractor's record on labor and
> >environmental issues.
> >

> >"Government agents could wield virtually unlimited power if this rule
> >stands," said Randel Johnson, vice president for labor and employee
> >benefits with the Chamber of Commerce. "Mere allegations of wrongdoing
> >could prevent a business from winning a federal contract."
> >

> >Full story: http://www.govexec.com/dailyfed/0601/061901pl.htm
>

> >

> >3. OPM report encourages telecommuting by example
> >By Tanya N. Ballard
>>

> >A new study from the Office of Personnel Management cites 13 cases of
> >happy gover--ent telecommuters in the hopes of encouraging more managers

>and employees to initiate and participate in telecommuting programs.
> >

> >The report, "Telework Works: A Compendium of Success Stories," looked at
> >several federal telecommuting success stories to find out what makes
> >them work. It concluded that willing managers, motivated employees and
> >well-defined goals all contribute to successful telecommuting
> >environments in the federal workplace.
>>

> >"We believe that if supervisors and managers can see these positive
> >examples in organizations and positions that are similar to their work
> >situation, they will establish telework opportunities in their offices
> >as well," 01M said in the report.
> >

> >Some common themes emerged from the telecommuting situations OPM
> >reviewed.
> >

> >First, most telecommuters reported increased productivity, reduced
> >stress levels and more efficient use of time. Second, having the same
> >access to e-mail and other office technologies at home as telecommuters
> >had at the office was critical to gains in productivity.
) >

> >"Some [teleworkers] had to purchase their own equipment or use excess
>computers, others had to pay for phone lines, but all felt that whatever

> >they invested was worth the trade-off," according to OPM. "One of the
> >managers said that she believed that anything the agency spent on
> >computer equipment was worth the productivity and well-being gains for
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> >the teleworkers."

> >Full story: http://www.govexec.com/dailyfed/0601/06i901tl.htm

> >4. Lobbyists try to stave off Treasury bureau bid to print foreign money
> >By Louis Jacobson
>>

> >American Banknote Co., a venerable but financially weakened printing
> >company founded in 1795, has hired two lobbyists from the firm Manatt,
> >Phelps & Phillips to stave off a bid by the federal Bureau of Engraving
> >and Printirg to begin printing money for foreign countries.
>>

> >Currently, the bureau--a subsidiary of the Treasury Department--is only
> >allowed to handle printing jobs for federal-government entities. But in
> >recent years, the bureau and its employee unions have been urging
> >Congress to pass the Security Printing Amendments Act, which would allow
> >the bureau to start accepting printing jobs for foreign countries and
> >state governments.
> >

> >"From time to time, countries around the world come and ask for help and
> >expertise, but we don't have authorization to do it," a bureau
> >spokeserson said. "This sort of work would maintain the skills of
> >employees and allow the bureau to test new techniques, without cost,
> >that could be applied to future generations of U.S. currency as a way of
> >combating counterfeiting."
> >

> >According to the legislation, the income from such printing jobs would
> >offset the bureau's capital, labor and maintenance costs, with any
> >surplus deposited in the government's general fund.
> >

> >Late last year--and with almost no controversy--the measure passed the
> >House. This year, bureau officials have re-submitted the proposal to the
> >Bush Administration, which must decide whether to urge its passage again
> >this year.
> >

>>Full story: http://www.govexec.com/dailyfed/0601/06180111.htm
> >

> >5. Comments sought on accounting software standards
> >By Katy Sa]darini
> >

> >The Joint Financial Management Improvement Program (JFMIP), a panel
> >associated :*ith the federal Chief Financial Officers Council, is seeking
> >comments cn updates of a document that explains the federal government's
> >specifications for accounting software.
> >

> >JF7IP recently issued a new version of its Core Financial Systems
> >Requirements document, which outlines the basic functionality that core
> >financial systems must have in order to support agency missions and
> >compl], with laws and regulations.
> >

> >Core financial systems support management of the-general ledger, funds,
> >payments, receipts, costs and reporting. All must be designed under
> >JFMIP stand rds to support the preparation of agency budgets and annual
> >financial s:3eements as well as support management decision-making and
> >reporting 'ith timely, complete, reliable and consistent information.
> >

> >Agencies are expected to use the guidelines when reviewing new
> >acc-untinc rystems or updating old ones. The new document updates one
> >released in February 1999.
> >

> >JFMIP is specifically seeking input on 10 proposed changes to the
> >document, including changes that make certain system requirements
> >mandatory.
> >
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> >JFMIP certifies software packages for federal use. Commercial software
> >is tested a3ainst requirements laid out in the core requirements
> >document. Results of the tests are published in JFMIP's Knowledgebase
> >Web site.
> >Comments should be sent by Aug. 20 to:
>>
> >Joint Financial Management Improvement Program
> >Suite 430
> >1990 K Street N.W.
> >Washington, D.C. 20006
> >Attn: Core Financial System Requirements, Steve Balsam
> >

> >Click here for related stories and links:
> >http://www.r -vexec.com/dailyfed/0601/061901kl.htm
> >

> >

> >6. INS considers raising fees
>> From CongressDaily
> >

> >The Immigration and Naturalization Service is considering raising its
> >fees, promoting criticism from immigrant groups who say would-be
> >citizens and foreign workers should not be penalized for the agency's
> >mismanagement, the Associated Press reported.
> >

> >Bob Gardnsr, INS assistant commissioner for budget, said the agency is
> >looking for ways to cover rising costs.
> >

> >He would net say what fees could go up or by how much, and emphasized
> >the increases are only under consideration. The INS budget for
> >completing applications and naturalization programs comes largely from
> >applicants' fees.
> >

> >The agerc-' s budget has nearly quadrupled since 1994 to $500 million,
> >and the sc.-f has more than doubled to about 6,100. But during the same
> >time, the :. S backlog on processing applications increased nearly
> >fourfol r - ahout 3.9 million, according to a report by the General
> >Accc.nt_ -. ' Office issued earlier this month.
> K

> >INS raised 30 of 40 fees in 1998 and 1999.
, >

> >Click f!-re for related stories and links:
> >http://-.-w.'. -vexec.com/dailyfed/0601/061901cdl.htm

> >

> >7. Coac:'-. -orner: Making the list
> >Take a lc.' t one reader's list of accomplishments to help her find
> >ways to :- -'igorate herself in her job.
> >

> >Full story: http://www.govexec.com/dailyfed/0601/061901coach.htm

> >8. T'-° arl'bird: Today's headlines
> >U.S.-RhL.;s :-. relations, patient-rights politics, Va.-04 voting, Paige's
> >job plans, -:'C's price ceilings, court rulings and could-be candidates:
> >

> >Full sto-ry http://www.govexec.com/dailyfed/0601/061901ebird.htm
> >

> >9. Qut '.e day:
> >

> >"We trust cr--ractig officers to make multimillion dollar awards, but
> >don&#8217;t think tfey are capable of finding out if companies are
> >repeate- vE lators of basic laws."
> >

> >-- wwd He '°rson, executive director of the Leadership Conference on
> >Civil F.gh- challenging the notion that contracting officers are unable
> >to evalv.at_ contractor&#8217;s ethical behavior.
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> >GOVERNK.::T LISCOUNTS
> >We're w--r:'-g on a page that lists all available government discounts.
> >If you i:.-. cf any discounts available to federal employees, send them
> >to mailto:-. k-masterrgovexec.com.
> >

> >Correctio:.: This week's "Week Ahead" e-mail misprinted the date of the
> >National C- ncil on Disability press conference. The press conference is
> >on Thursda . June 21.

> >THERE'S M10.. IN THE MAGAZINE
> >If you enj" reading this, you may enjoy getting our print magazine.
> >Click !- --- apply for a free subscription:
> >http:/,, :.. exec.com/subscribe/
> >

> >SUBSCP-.L ..'GE OF ADDRESS
> >

> >To suvscrf-- to this news service, please go to
> >http://ww . -exec.com/email
> >

> >To charge '.r e-mail address, simply subscribe again with your new
>

>

>DISCL.'." : -e personal and/or professional opinion(s) presented herein
>is the c n - -nd/or policy of the original writer of the message
>and do - - _ any way, represent the opinion and/or policy of
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>or LTS and I : -iates: http://vwwv.mrlen.org

>It is not rh- --licy of LTS and Associates to send unsolicited commercial
>electron- r However, if you have received this electronic mail in
>error, - c- -e removed from the electronic mail listing of
>the or: g sender, at no cost to you, by sending a reply
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>in t. : , ire.
>

>This res _ - sent in compliance with the new e-mail bill: SECTION 301,
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>
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>GOVEXEC.COM TODAY
>June 19, 2001

>The daily newsletter for federal executives, managers and employees.
>Forward this e-mail to your colleagues and encourage them to sign up to
>get their own copy at: http://www.govexec.com/email .
>And check out http://www.govexec.com for more tools to help you
>manage your career and the business of America.
>

>

>IN THIS ISSUE:
>1. Rumsfeld gives Defense a corporate makeover
>2. Business and labor battle over contractor ethics rule
>3. OPM report encourages telecommuting by example
>4. Lobbyists try to stave off Treasury bureau bid to print foreign money
>5. Comments sought on accounting software standards
>6. INS considers raising fees
>7. Coach's Corner: Making the list
>8. The Earlybird: Today's headlines
>9. Quote of the day

>1. Rumsfeld gives Defense a corporate makeover
>By Katherine McIntire Peters

>In a move designed to shake up the status quo at the Pentagon, Defense
>Secretary Donald Rumsfeld on Monday imposed a new, more corporate
>management structure that gives the service secretaries much greater
>responsibility for improving Defense operations than has been the case
>in the past.

>The civilian secretaries of the Army, Navy and Air Force have
>traditionally been advocates for their services in the bureaucratic
>battles for limited resources, generally leaving the management of
>day-to-day operations up to the generals and admirals who are the
>service chiefs of staff.
>

>To improve both business practices and military operations, Thomas
>White, Gordon England and James Roche, secretaries of the Army, Navy and
>Air Force, respectively, will work closely together to reform the
>military services for the good of the entire department, even if such
>reforms work against the more parochial interests of the services they
>represent, according to Defense officials.
> ,

>All three secretaries have extensive corporate management
>experience--White at Enron Energy Services, England at General Dynamics
>and Roche at Northrop Grumman Corp. All have been regarded as savvy
>businessmen with management skills only rarely before seen in service
>secretary appointments.

>The challenges they face are myriad. Runaway health care costs, excess
>infrastructure, billions of dollars in deferred maintenance and unfunded
>training have hindered military readiness, hurt morale and jeopardized



>modernization plans.

>Full story: http://www.govexec.com/dailyfed/0601/061901kpl.htm

>2. Business and labor battle over contractor ethics rule
>By Jason Peckenpaugh

>Labor groups and business associations resumed a battle over a rule that
>sets ethics standards for government contractors Monday at a public
>meeting held by the Federal Acquisition Regulatory (FAR) Council.

>Twenty-one groups appeared before the Council to share their thoughts on
>a possible reversal of the controversial ethics regulation, which went
>into effect one day before President Clinton left office. On April 3,
>the Bush administration imposed a 270-day stay on the ethics regulation
>and published a rule in the Federal Register seeking comment on whether
>the regulation should be revoked.
>

>Representatives from business and labor groups presented starkly
>different views on the need for the ethics rule and the ability of
>government contracting officers to enforce it in a fair way. Business
>groups including the U.S. Chamber of Commerce, the Aerospace Industry
>Association of America and the Contract Services Association said the
>rule duplicates existing regulations and requires contracting officers
>to make broad judgments about a contractor's record on labor and
>environmental issues.
>

>"Government agents could wield virtually unlimited power if this rule
>stands," said Randel Johnson, vice president for labor and employee
>benefits with the Chamber of Commerce. "Mere allegations of wrongdoing
>could prevent a business from winning a federal contract."

>Full story: http://www.govexec.com/dailyfed/0601/061901pl.htm

>3. OPM report encourages telecommuting by example
>By Tanya N. Ballard

>A new study from the Office of Personnel Management cites 13 cases of
>happy government telecommuters in the hopes of encouraging more managers
>and employees to initiate and participate in telecommuting programs.
>

>The report, "Telework Works: A Compendium of Success Stories," looked at
>several federal telecommuting success stories to find out what makes
>them work. It concluded that willing managers, motivated employees and
>well-defined goals all contribute to successful telecommuting
>environments in the federal workplace.

:"We believe that if supervisors and managers can see these positive
>examples in organizations and positions that are similar to their work
>situation, they will establish telework opportunities in their offices
>as well," OPM said in the report.

>Some common themes emerged from the telecommuting situations OPM
>reviewed.

>First, most telecommuters reported increased productivity, reduced
>stress levels and more efficient use of time. Second, having the same
>access to e-mail and other office technologies at home as telecommuters
>had at the office was critical to gains in productivity.

>"Some Iteleworkers] had to purchase their own equipment or use excess
>computers, others had to pay for phone lines, but all felt that whatever
>they invested was worth the trade-off," according to OPM. "One of the
>managers said that she believed that anything the agency spent on
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>computer equipment was worth the productivity and well-being gains for
>the teleworkers."

>Full story: http://www.govexec.com/dailyfed/0601/061901tl.htm

>4. Lobbyists try to stave off Treasury bureau bid to print foreign money
>By Louis Jacobson

>American Banknote Co., a venerable but financially weakened printing
>company founded in 1795, has hired two lobbyists from the firm Manatt,
>Phelps & Phillips to stave off a bid by the federal Bureau of Engraving
>and Printing to begin printing money for foreign countries.

>Currently, the bureau--a subsidiary of the Treasury Department--is only
>allowed to handle printing jobs for federal-government entities. But in
>recent years, the bureau and its employee.unions have been urging
>Congress to pass the Security Printing Amendments Act, which would allow
>the bureau to start accepting printing jobs for foreign countries and
>state governments.

>"From time to time, countries around the world come and ask for help and
>expertise, but we don't have authorization to do it," a bureau
>spokesperson said. "This sort of work would maintain the skills of
>employees and allow the bureau to test new techniques, without cost,
>that could be applied to future generations of U.S. currency as a way of
>combating counterfeiting."
>

>According to the legislation, the income from such printing jobs would
>offset the bureau's capital, labor and maintenance costs, with any
>surplus deposited in the government's general fund.

>Late last year--and with almost no controversy--the measure passed the
>House. This year, bureau officials have re-submitted the proposal to the
>Bush Administration, which must decide whether to urge its passage again
>this year.
>

>Full story: hctp://www.govexec.com/dailyfed/0601/06180111.htm

>5. Comments sought on accounting software standards
>By Katy Saldarini
>

>The Joint Financial Management Improvement Program (JFMIP), a panel
>associated with the federal Chief Financial Officers Council, is seeking
>comments on updates of a document that explains the federal government's
>specifications for accounting software.
>

>JFMIP recently issued a new version of its Core Financial Systems
>Requirements document, which outlines the basic functionality that core
>financial systems must have in order to support agency missions and
>comply with laws and regulations.
>

>Core financial systems support management of the general ledger, funds,
>payments, receipts, costs and reporting. All must be designed under
>JFMIP standards to support the preparation of agency budgets and annual
>financial statements as well as support management decision-making and
>reporting with timely, complete, reliable and consistent information.
>

>Agencies are expected to use the guidelines when reviewing new
>accounting systems or updating old ones. The new document updates one
>released in February 1999.
>

>JFMIP is specifically seeking input on 10 proposed changes to the
>document, including changes that make certain system requirements
>mandatory.
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>JFMIP certifies software packages for federal use. Commercial software

>is tested against requirements laid out in the core requirements
>document. Results of the tests are published in JFMIP's Knowledgebase
>Web site.

>Comments should be sent by Aug. 20 to:

>

>Joint Financial Management Improvement Program

>Suite 430

>1990 K Street N.W.
>Washington, D.C. 20006

>Attn: Core Financial System Requirements, Steve Balsam

>

>Click here for related stories and links:

>http://www.govexec.com/dailyfed/0601/061901kl.htm

>6. INS considers raising fees

> From CongressDaily
>

>The Immigration and Naturalization Service is considering raising its

>fees, prompting criticism from immigrant groups who say would-be

>citizens and foreign workers should not be penalized for the agency's

>mismanagement, the Associated Press reported.
>

>Bob Gardner, INS assistant commissioner for budget, said the agency is

>looking for ways to cover rising costs.

>

>He would not say what fees could go up or by how much, and emphasized

>the increases are only under consideration. The INS budget for
>completing applications and naturalization programs comes largely from
>applicants' fees.
>

>The agency's budget has nearly quadrupled since 1994 to $500 million,
>and the staff has more than doubled to about 6,100. But during the same
>time, the INS backlog on processing applications increased nearly
>fourfold to about 3.9 million, according to a report by the General
>Accounting Office issued earlier this month.
>

>INS raised 30 of 40 fees in 1998 and 1999.
>

>Click here for related stories and links:

>http://www.govexec.com/dailyfed/0601/061901cdl.htm

>7. Coach's Corner: Making the list
>Take a look at one reader's list of accomplishments to help her find
>ways to re-invigorate herself in her job.
>

>Full story: http://www.govexec.com/dailyfed/0601/061901coach.htm
>

>8. The Earlybird: Today's headlines
>U.S.-Russian relations, patient-rights politics, Va.-04 voting, Paige's
>job plans, FERC's price ceilings, court rulings and could-be candidates:
>

>Full story: http://www.govexec.com/dailyfed/0601/061901ebird.htm

>9. Quote of the day:
>

>"We trust contracting officers to make multimillion dollar awards, but
>don&#8217;t think they are capable of finding out if companies are
>repeated violators of basic laws."
>

>-- Wade Henderson, executive director of the Leadership Conference on
>Civil Rights, challenging the notion that contracting officers are unable

4



>to evaluate a contractor&88217;s ethical behavior.
>

>GOVERNMENT DISCOUNTS
>We're working on a page that lists all available government discounts.
>If you know of any discounts available to federal employees, send them
>to mailto:webmaster@govexec.com.

>Correction: This week's "Week Ahead" e-mail misprinted the date of the
>National Council on Disability press conference. The press conference is
>on Thursday, June 21.

>THERE'S MORE IN THE MAGAZINE

>If you enjoy reading this, you may enjoy getting our print magazine.
>Click here to apply for a free subscription:
>http://www.govexec.com/subscribe/
>

>SUBSCRIBE/CHANGE OF ADDRESS
>

>To subscribe to this news service, please go to
>http://www.govexec.com/email

>To change your e-mail address, simply subscribe again with your new

DISCLAIMER: The personal and/or professional opinion(s) presented herein
is the opinion and/or policy of the original writer of the message
and do not, in any way, represent the opinion and/or policy of
Leonard T. Stone (mrlen@dayton.net or mrlen@worldnet.att.net)
or LTS and Associates: http://www.mrlen.org

============================== ========.==============

It is not the policy of LTS and Associates to send unsolicited commercial
electronic mail. However, if you have received this electronic mail in
error, you can be removed from the electronic mail listing of
the originating sender, at no cost to you, by sending a reply
to the originating electronic mail address with the word 'remove'
in the subject line.

This message is sent in compliance with the new e-mail bill: SECTION 301,
Paragraph (a)(2)(C) of s. 1618

Sender: LTS and Associates, P.O. Box 26325, Trotwood, OH 45426-0325
Phone: 937 854-8251
E-mail: mrlensworldnet.att.net
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Strategic Development of a Viable Natural Gas Market for the Caribbean States

We should not look at a country's energy security in isolation from the rest of the world. In a
global energy marketplace national energy and economic security is directly linked to the
provision of domestic and international energy supplies not only to it's shores, but to those of it's
trading partners as well.

The Caribbean States are growing not only as a major producing region, but also will become in
the next decades a major consuming region of natural gas. Elsewhere in the region,
unprecedented development of Central and South America's vast (222.7 trillion cubic feet as of
January 2000) natural gas reserves serve as a model for the Caribbean-- illustrated by
transcontinental pipelines linking Bolivia, Brazil, Argentina, Chile, Paraguay, and Uruguay --
increase regional self-reliance, affirm economic integration, aid the environment, and stem the
growth in oil demand. Trinidad and Tobago's progressive investment code has made it the
hemisphere's largest exporter of liquefied natural gas (LNG) and the largest supplier of LNG to
the United States in 2000. Now, Trinidad and Tobago is expanding their LNG facilities to
accommodate a growing Caribbean market.

In 1999, LNG spot purchases of over 26 Billion cubic feet were sold in the American market by
REni6i International, Coral Energy and CMS Marketinglnaddition, a newlong-teiiiimport
supplier, the Atlantic Project in Trinidad and Tobago hit the market in May 1999, importing 18 '
cargos into Everett, Massachusetts for 1999 under the long-term contract and another 9 cargos

/ from the Atlantic Project were purchased on the spot market for the same year.

The current demand for natural gas, especially in the power generation sector, and the decreasing
cost of transporting and producing LNG has paved the way for further infrastructure to be built
and existing facilities to be refurbished in order to reduce costs and make LNG more readily
accessible to the market. As the market remains strong, more LNG facilities are being built, even
on a speculative basis, signifying a confidence that LNG demand will remain solid for years to
come.

At the Summit of the Americas Hemispheric Energy Ministerial in Mexico City, the region's
energy ministers charted a course of action to support integration and sustainable development in
the hemisphere, recognizing the need to foster stable and transparent regulatory frameworks. In
April 2001, the 34 democratically elected leaders of the Western Hemisphere met in Quebec City
for the Third Summit of the Americas. They called for a renewed effort to strengthen the
hemisphere's energy cooperation and integration. The full integration and inclusion of the natural
resource-rich Caribbean market into the hemispheric energy policy is vital for future economic
growth.

The region also recognizes the environmental soundness of natural gas, and seeks to foster
reliable supply sources of all fuels within the region. Working through the Summit of the
America's Hemispheric Energy Initiative, the countries of the region will work together for
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effective and stable regulatory frameworks and will otherwise fully support the vision that the
hemisphere's leaders and energy ministers have endorsed.
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Justification Paper for participation in the Caribbean Forum for Natural Gas hosted by the
Government of Trinidad and Tobago

Strategic Development of a Viable Natural Gas Market in the Caribbean

The energy security of the United States depends on an optimally developed, efficient domestic
and international infrastructure to support all segments of the energy supply chain. We can
strengthen energy security by working cooperatively with key Caribbean countries to foster a
strong and stable natural gas marketplace. By supporting the development of the vast natural gas
supplies found in the Caribbean and by continuing to develop U.S. infrastructure to make use of
imported natural gas from the Caribbean, our demand for foreign oil will decrease, and regional
energy security will be enhanced.

The promotion of regional energy security through the participation and sponsorship of the
Caribbean Natural Gas Forum is an appropriate and timely initiative directly correlated to the
National Energy Policy. Recommendation 8-11 states that the Secretaries of Energy, Commerce
and State should work through the Summit Of Americas Hemispheric Energy Initiative to
develop effective and stable regulatory frameworks and foster reliable supply sources of all fuels
within the region. Thus, the sponsorship of a Forum to increase the development of a secure and
reliable supply of natural gas in the Caribbean region is a direct implementation of a
recommendation under the National Energy Policy.

U.S. national energy and economic security is directly linked to the availability of energy
supplies from domestic production and imports. As the Caribbean nations continue to develop
their natural gas production, utilization of this resource will provide an alternative to imported
oil, particularly to meet increased electricity generation needs. In the next decade, regionally
produced natural gas, will be a major contributor to energy security and market stability to the
region and the U.S. _

Elsewhere in the region, unprecedented development of Central and South America's vast
natural gas reserves (222.7 trillion cubic feet as of January 2000) serves as a model for the
Caribbean, illustrated by transcontinental pipelines linking Bolivia, Brazil, Argentina, Chile,
Paraguay, and Uruguay. This intraregional integration of energy supply and demand serves to
increase regional self-reliance, affirms the benefit of economic integration, aids the effort to
lessen environmental damage related to energy, and stems the regional growth in oil demand.

Trinidad and Tobago's progressive investment code has made it the hemisphere's largest
exporter of liquefied natural gas (LNG). Since 1999, it is the largest supplier of LNG to the
United States. Before 1999, the majority of LNG imports into the U.S. originated in Algeria.
Within one year after coming online, Trinidad and Tobago became the major supplier of LNG,
accounting for over 52 percent of the imports.

Growing U.S. demand for natural gas, an excess of LNG supply worldwide, and improving cost
efficiencies have combined to improve the economic cost-benefit calculation of LNG use to
allow the efficient import of the product into the U.S. for the first time in 20 years. Projections
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for the next ten years demonstrate that current and future prices and demand could support the"

economically efficient importation of LNG for the U.S. market in the future.

Total LNG imports into the United Staes increased 90.2 percent in 1999 over 1998 levels In
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Sped, Thomas

From: Dwyer, Denise
Sent: Wednesday, January 30, 2002 11:25 AM
To: Sped, Thomas
Subject: FW: Enron

In searching for Enron stuff for FOIA.. Also sent to Kerin Berry who, I believe, did the memo, if meeting even occurred.
Denise
-- Original Message--

From: Pumphrey, David
Sent: Tuesday, June 15, 1999 8:51 AM
To: DL-IA-3.2
Cc Fariello, Theresa
Subject: FW: Enron

Please provide information to Tom Sped by Friday. thanks

-Original Message-
From: Fariello, Theresa
Sent: Tuesday, June 15, 1999 7:53 AM
To: Cobum, Leonard; Pumphrey, David
Cc: Beeman, Teresa; Bobbish, Donna; Jhirad, David; Peters, Darren
Subject: Enron

S-1 will be meeting next week with jeff Skilling, President & COO, Enron. Please poll your office to determine what may
come up on the intl. side. I believe electricity is high on their agenda,which Rich Glick is handling. I'll let you know who will
take the lead on the paper. Please be sure to touch base withFE as well.

Teresa. David, Donna: Input from your perspectives would be useful.
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FROM: JOE HiLLINGS
Enron I recognized I for Dabhol ENRON CORP.

{, '. s r .rr i. WASHINGTON. O.C.
Phase II financing efforts

Enron's financing
package for Dabhol
Phase 11 is being
praised by the global
financial community as
.the-deal of the
year" (Corporate
Finance) and even the
"deal of the
decade" (Indian
Infrastructure). Such .
accolades are not
surprising to theinternational Enron An Enron-wide team wasinternateionaal Enron responsible for the successful
team that was involved completion of the Dabhol Phase II
in the complex financing package that, to-date, has
transaction totaling been recognized by 10 financialctn publications. Participating in this
$1.87 billion. effort, among others, are from left
"It's wonderful to get Andrea Miller, Bill Gathmann, Sarah
these awards," says Wesner-Soong, Sanjay Bhatnager
Rahul Basu, regional vice and Ranabir Dutt.
president, Enron Global
Finance. "The project was quite a challenge and a lot more
complicated than any deal that had been transacted before
in India. The banks in India worked closely with us and
stood by the project to assure completion of the financing."
To date, 10 publications have honored Enron for its skill in
structuring the complex financing package (see sidebar).
Corporate Finance magazine attributed Enron's success to
the "grit, tenacity and determination" of its financial
professionals.
Publications hail Enron's "We faced many obstacles
success in Dabhol Phase due to India's uncertain
II financing political and economic

http://home.enron.com/pubs/enronbiz/2000/vol 1/7 1 O.html 2/28/00



and lead developer of Dabhol Phase * Largest cross-
II. He adds that once the potential transdloan
lenders understand the risks, executed in India
developers then limit and spread the involving the
risk as much as possible. country's financial
"It all comes down to risk institutions, Belgian
identification, mitigation and and Japanese
allocation," Sanjay says. "What Enron export credit
does better than anyone in the world is aecies and a
identify the risk and find ways to commercial banks
mitigate that risk by sometimes . Largest external
allocating it and sometimes using commercial
other-financiat instruments to make the borrowing ($1.082
financing or the project acceptable to billion) sanctioned
all of the parties. by India's Ministry
"We work closely with our customers, of Finance.

. First time Indiansuppliers, lenders, and the equity Bankst schIia
holders so everyone is comfortable State Bank of India
with the risks they are assuming and and Canara Bank,
the returns they are getting for taking made loans of US
on those risks," he says. $225 million in both
Conventional wisdom holds that dollars and rupees
financing gets more complex as banks and made
and commercial lenders become part guarantees to a
of a transaction, and more than 40 venture in India.
lenders were involved in the project.
"You must have procedures and processes in place to
assure you're treating all the lenders fairly and equitably.
The risk allocation needs to work for each party, and it also
has to work well when any of the parties compare it to
what the other parties are getting," Sanjay says.

Next Page

Table of contents I Online trading I Abbreviations I eSpeak events I
Year-end report card I Energy services trade policies I Global E&P I
Dabhol financing awards I EES contract I Everyday heroes I Enron
envolved I Take it to the top I Names in the news I ePuzzle

©000 Enron Corp. All rights reserved.
Please direct comments or questions
to:enronbusinesstenron.com
Please direct site commentary or questions
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suppliers to make financing available when providing
equipment for the project, Enron was able to turn to these
companies for assistance, notes Ranabir Dutt, vice
president and CFO, Enron India.
"We developed options from the beginning that involved
restructuring our equipment procurement contracts, so in
essence, we had back-up financing," Ranabir says. "In a
short time, we were able to regroup and get things
underway once again."

Other Enron initiatives in Determination and
India: cooperation

a .Drbu d The Dabhol project should
Gas Distribution and be viewed in the context ofMarketing: Imported LNG to be viewe in e conex

regassified at Dabhol, then power development in
distributed and marketed along India, an environment in
a 200 mile pipeline in India's which Enron has
two most industrialized states succeeded when other
* Broadband Services: Joint companies have had less
venture projects to gain access success, notes Andy
to lay fiber optic cables Fastow, Enron chief
delivering broadband financial offi
applications countrywide f cer
. Retail Energy Services: "We were able to do this
Seeking new opportunities to project at the time of the
provide energy outsourcing Asian financial crisis,
solutions through two changes in the

national government, and
after the nuclear blast. These factors made the financing
extremely difficult, and yet Enron succeeded," Andy says.
The result represents determination by the Enron team
and cooperation of the financial community in India.
"The role played by India's commercial banks was
significant," Andy adds. "The banks have been supportive
of Enron's efforts from the beginning and have been
willing to lend money to the project in both rupees and
dollars, which is extremely rare. Having assumed a large
portion of the debt, the banks have a stake in the project's
success. That is very important with projects of this
magnitude."*

http://home.enron.com/pubs/enronbiz/2000/vol 1/7a_ _O.html 2/28/00
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Brazil Trip Report
July 10-12,2000

Overview

Summary of Meetings

Industry Roundtable.
DAS Fariello chaired an industry roundtable in Sao Paulo to discuss the current
investment climate in Brazil's energy sector. Participants included representatives from
AES, Southern, Enron, Reliant, Duke, Petroleum Finance Company and PSEC. They all

expressed genuine concern about the "regulatory risk" in Brazil's energy sector. They
argued that the GOB's failure to establish an independent regulatory body would gravely
ipact its efforts to attract much needed investment in the power sectorJ ..
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lThe companies have formed a coalition with other international energy companies that

operate in Brazil to lobby the government on these issues. The have raised the issue with

President Cardoso ao
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Dwyer, Denise

From: Dwyer, Denise
Sent: Friday, September 22. 2000 5:43 PM
To: Dwyer. Denise; Pumphrey, David; Humphrey. Calvin; Fariello, Theresa; Price, Robert

Cobum, Leonard; Jodoin, Peter; Willis, Matthew; Sacks, Steve; Goldwyn, David
Cc: DL-IA-4.2
Subject: RE: Daily Report for IA-42

Addition to the daily:

Ed Rossi and Pamela Cochran prepared a sample briefing book for Calvin Humphrey to review for his trip to Bangladesh.

Humphrey, Rossi and Cochran meet with Ambassador Teresita C. Schaffer, CSIS and William Whitsitt, Burlington
Resources

-Original Message--
From: Dwyer. Denise
Sent: Friday. September 22. 2000 5:42 PM
To: Pumphrey. David; Humphrey. Calvin; Fariello. Theresa; Price, Robert S: Coburn. Leonard: Jodoin, Peter; Wilis, Mat ewSacks.

Steve; Goldwyn. David
Cc: DL-IA4.2
Subject: Daily Report for IA-42

Meepings: Represented IA-42 at the international meeting meeting with the program offices chaired by ri Farillo.
(QIyer) \

/Japan -- Jeff Skeer participated in a conference call with John Neuffer at USTR and representatives of Enron in DC
/ and Tokyo to discuss the status of electricity markets in Japan. USTR arranged the call in preparation for the fall

meeting of the Energy Working Group uner the US-Japan Enhanced Initiative on Deregulation and Competition Policy,
established in 1997 to address regulatory barriers that hinder US access to Japanese markets. The retail market in
Japan is now nominally open for sales by independent suppliers to large industrial and commercial customers within
the service territories of Japan's eight integrated utilities. Enron, which would like to become such a supplier,
continues to be concerned about the lack of transparency in transmission rates (a concern already relayed to us prior
to the APEC ministerial in May). Transmission tariffs were recently lowered by 7 percent, but no one (but the electric
companies and MITI) knows how they were calculated, e.g. what is assumed to be the rate base, is it calculated on
historical or inflation-adjusted costs, what is the rate of return. In the absence of transparency, the worry is there could
well be charges that are unrelated to transmission, e.g. writedowns of uncompetitive generating assets which risk
becoming stranded as competition evolves. The challenge will be to get a better understanding of the process in a
context where most of the raw data is still considered proprietary. This is directly related to the fact that generating
and transmission assets are only unbundled in the very weakest sense of separate accounts; the employess of
generating and transmission arms can still exchange information, and so the transmission arms can still act in ways
that favor and cross-subsidize the generating arms. We need to work towards functional unbundling, where utility
generators have no more access to transmission information than non-utility generators. We should also encourage
operational separation, where there is an independent system operator for the transmission lines even though they
remain under utility ownership. Utility divestiture of generating assets would be ideal, but it is politically not in the
cards, and we are not in a strong position to insist upon it as few states have required it in the US. (Jeff Skeer)

Philippines -- USAID/Manila confirms that the Chairman of the Energy Regulatory Board, Melinda Ocampo, has given
final approval to the 3-week mission for training ERB staff in ratemaking techniques, scheduled for November 13 - '
December 1. Four experts from the DOE-selected team will be conducting the training exercise, based on materials
now being prepared for review. Still under discussion is the extent of assistance on rulemaking at this time, as the
status of restructuring legislation remains precarious. There is general agreement that ERB could use its authority to
reform many rules in the absence of legislation, so that some assistance would be useful regardless. ERB and USAID
have already asked for the team's help in drafting rules for unbundling of distribution assets, and assistance with
development of rules for performance based rates (PBR) is also under consideration. (Jeff Skeer)

Bangladesh - Draft luncheon address on electricity reform, prepared by Skeer with assistance from intern Kristin
Esbeck, has been sent out for review. Bruce McMullen of USAID/Dakka promises to review it over the weekend. (Jeff
Skeer)
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Bangladesh - Bangladesh team completed drafting briefing book for Calvin Humphrey for Bangladesh portion of the
visit (Culler, Rossi, Cochran, Brantley)

China - David Goldwyn will particate in 4-5 PM roundtable meeting on Monday chaired by Leon Fuerth on natural
resource development in western regions of China with SDPC Chairman Zeng Peiyan and his delegation and
representatives of Interior and Commerce.

Thailand - Contacted Thailand Desk at State and US Embassy Thailand to request another meeting for Calvin
Humphrey with Minister Savit - the Minister for Energy in the Prime Minister's Office with whom Under Secretary
Moniz met in May in San Diego. Contacted EE for information on activities in Thailand and John Millhone has
suggested that Calvin might want to spend time with IIEC regional office in Thailand which is doing interesting work in
JI projects and PV, with assistance from DOE.

SPR Press Briefing. Staff called Embassies to invite them to the Secretary's press briefing and gather appropriate data
for clearance (Dwyer, Cutler, Rossi, Skeer) Jeff seems to have been in the lead with Ambassadors coming.

Leave:
George Kerestes, AWS
Brenda Mcintyre, AWS
George Zeigler, AWS

Travel:
Bob Price, returns Monday

Tracking: Recipient

Dwyer. Denise

Pumphrey, David

Humphrey. Calvin

Farello, Theresa /

Price. Robert S

Cobum. Leonard

Jodoin, Peter

Willis. Matthew

Sacks, Steve

Goldwyn. David

DL-IA-4.2

Skeer, Jefl

Brantley. Catherine

Kerestes. George

Zeigler. George

Esbeck. Kristin

Midgeti, Patricia

Cochran. Pamela

Cutler, Thomas

McIntyre. Brenda

Rossi. Edward
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THE BRAZILIAN ENERGY CRISIS

CHRONOLOGY OF EVENTS

March 26,2001 Low levels of water in Reservoirs
March 30,2001 Low Rainfall Increases Chances of Electricity Rationing
April 9, 2001 Electricity Contingency Plan Launched
April 26,2001 Power Rationing Being Proposed for June_
May 8, 2001 AES Puts on Hold Plans to Invest $2.5 Billion on Energy Projects in Brazil
May 10, 2001 Announcement that Electricity Rationing will Begin in June
May 16, 2001 Sao Paulo Energy Company (CESP) Sale Suspended Due to Proposed Power

Rationing
May 18, 2001 - Government to be Sued over Blackouts
May 21,2001 Government Announces Details of Energy Rationing Plan
May 30, 2001 President's Popularity Falls Due to Energy Crisis
June 1,2001 Six Month Energy Rationing Program Implemented
June 4, 2001 Extended Energy Rationing Begins in Both North and South of Country
June 6, 2001 Government Loosens Electricity Penalties

Power Shortages: This year, severe drought in south central Brazil left reservoirs at low levels and
revealed the vulnerability of an electricity sector that relies heavily on hydroelectric power. The energy
crisis in Brazil comes after the worse droughts in decades and years of under-investment combined to
dry up capacity in the hydroelectric plants. A series of dry summers left Brazilian reservoirs at record
low levels, meaning the country's power network, driven nearly exclusively by hydroelectric stations
(over 90%), cannot keep pace with growing demand from the expanding economy.

South-eastern Brazil -- the country's industrial powerhouse that includes Minas Gerais, Rio de Janeiro
and Sao Paulo -- is desperately short of water, and hydroelectric power stations provided the region
with 92 % of its electricity last year. Reservoirs that ideally should be half full are at 34 % capacity -
1 I % lower than last year. Rainfall in the first part of the year was at less than three-quarters of its
regular level. Industry is already bracing for what Brazilians call "blecautes," or power cuts.

Government Imposes Rationing Plan: On June 1, in a bid to prevent electricity shortages the
government of Brazil implemented a six-month energy-rationing program aimed at reducing energy
consumption by 20% in the south-east, north-east, and center-west regions of Brazil. The rationing plan
took effect for industry and commercial establishments on the Ist of June and households followed on
June 4th. Subsequently, on June 5th the government extended the emergency energy rationing to the
north and south of the country. The north and the south of Brazil had avoided being included in the
initial rationing plan after they were spared the worst of the droughts. However, the government
changed that plan in the hope that nationwide rationing will cut consumption byas much as 35 percent
over the next six months.

The initial plan to charge or even cut off electricity of consumers who exceed their allotted quotas had
incensed Brazilians and sparked a raft of legal claims against the government on the grounds the
measures violated their constitutional rights. Consequently, President Cardosa announced several
changes to the plan that will reduce penalties for consumers that do not meet targets for reducing
electricity consumption. The original version of the plan advocated stiff penalties for exceeding quotas.

i_3p



For instance, if households did not reduce consumption by 20%, they could have their electricity cut off
for three days, or six days for a second infringement. Residential consumers could have faced
surcharges of up to 200% if the used more than 200-kilowatt hours a month, irrespective of how much
energy they saved. Power will only be cut for households who fail to meet their targets two months in a
row.

Implications for Investors: The need to address Brazil's growing electricity demand and energy crisis
has opened the door for new investment opportunities. In a state of enormous concern, the government
of President Femando Henrique Cardoso is urgently seeking to build 55 therm-oelectric power stations
by 2003, boosting the energy grid by over 21,000 megawatts, about a third of the country's current
generating capacity. Brazil is also seeking to increase the proportion of natural gas in the national
energy balance to 12% by 2012, from the current level of less than 3%. Brazil expects that most of
these projects will be financed by the private sector. Additionally, the National Energy Agency (Aneel)
plans to auction licenses this month to build eight new hydroelectric plants worth $1.6 billion, but their
construction will take seven years.

On the other hand, some investors are also souring. AES Corp., the single largest investor in Brazil's
energy sector, announced this week that the company was suspending investments of $2.5 billion in
Brazil until Aneel modified its "disastrous" policies. An incomplete privatization program has left
power distributors in private hands, but generators are still under state control.

Enron has decided to suspend plans to invest $600 million because of uncertainties in the country's
wholesale electricity market. The investments will be put on hold until the government sets the rules
of the wholesale market. Than Plans involved construction of two thermoelectric power plants in Rio
de Janeiro and Mato Grosso.

The U.S. embassy in Brazil estimates that " any new investment in Brazil is at risk now in view of the
new electrical load limitations and the uncertainty in the energy spot market. The government of Brazil
may proceed with an intervention in the market to hold prices down to a ceiling, instead of letting them
reflect the current power deficit. Should this intervention pass, it will send a negative sign to investors
in merchant power plants (These plants usually do not have long-term purchase power agreements.
They sell electricity to the spot market.). The intervention would also signal to the market that Brazil
continues to have unpredictable investment rules. This theme permeates other sectors, which have
been privatized as well, adding to the Brazil risk".

Political Ramifications: President Cardoso's opposition has criticized the government for not acting
faster and has called for an inquiry into the government's handling of the crisis. The President's
approval rating has fallen to 22.1%, while his disapproval rating increased from to 37.1% in May. This
is the largest decline in presidential popularity since the January 1999 devaluation crisis. The public
blames the energy crisis on "government incompetence". If rationing extends beyond November or
rolling blackouts take place, the President's support will'undoubtedly plummet. -Elections are
scheduled for 2002, and even though Cardoso can't run again, members of the government coalition
will not want to support his party's (Social Democratic Party - PSDB) choice for presidential
candidate.
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Bolivia/Brazil Key Issues
March 2001

Brazil
Brazil Desk at State: Andrew Rudman and Jon Kreamer
Embassy: William Weissman (Rio), Andy Bowen (Brazilia), Regina Cunha (FSN Rio)
011-55-61-321-7272

Brazil-U.S. Energy Cooperation (biomass workshop scheduled for spring, EIA team visit
occurred in February, coal cooperation successful - plans for tender on 380 MW coal
fired plantin-the south) Important to engage new minister shortly after appointment
(Brazil's Minister Tourinho was fired by President Cardodso in a power play against an
opposition party which formed part of the President's coalition. Pres elections scheduled
in a year and a half so don't know how far should engage. Notes from last meetings
attached)

Bolivia-Brazil pipeline issues (issue of open access to all companies, plans for Petrobras
to sell off majority share as agreed to in IDB condition)

Emergency power program (initial plans for 40+ plants...what is status?)

Status of third round of oil field auction? ANP ruling on extension of existing offshore
contracts?

Industry Issues/Regulatory Risks (oil/gas-import restrictions, need to streamline permit
process, capital req. electricity--fx concerns, tariff concerns) Status of president's task
force?

Petrobras plans for 2nd Bolivia-Brazil pipeline

Privatization issues (Furnas, Duke/Southern in Minas Gerais)

Bolivia
Bolivia Desk at State: Tom Rogan 647-4193
Embassy Contact: Anthony Giovanello 011-591-2-430-251 (2671)

Presidential approval of Supreme Decree on Postage Stamp Tariff System (GOB agreed
to develop tariff system in return for company acceptance of lower rate of return on
Bolivia/Brazil Pipeline)

Open access to pipelines/fair open regulatory decisions and processes

Important to enforce public comment period in new regulations and project decisions

/2'?,



Efforts to build domestic market for natural gas

Status of plans for second pipeline to Brazil (proposed by Petrobras)

Status of Puerto Suarez natural gas fired power plant (Duke, Enron interested)

Status of USG capacity building efforts to assist GOB in Kyoto target development (DOE
put in 200K, Ray Prince in Policy has the lead) -

Status of Village Power Project in Porvenir (IA put in 35K, rural electrification/internet
project in the jungle)



IEMORANDM_ FoR THE DEPUTY ASSISTANT SECRETARY FOR
NTERNATIONAL ENERGY POLICY

'ROM: Henry Santiago, Acting Director, Office of Africa and the Americas

;UBJECT: Meeting with Dr. Antonio Luiz Silva de Menezes, Director, Engineering and
Research (and Member of the Board of Directors), Petrobras

;ETTING: Wednesday, July 12 at 10:00 a.m.; Rio de Janeiro, Brazil

Key Objectives:

- ..- Describepurposeofyourrip and DOE's long-term objectives in Brazil

Express satisfaction at opportunity to interact with and establish working relationship
with Petrobras officials

Query officials about status of August I sale of 30% of Petrobras common stock to
investors

Discuss industry concerns over apparent changes in national policy toward the opening of
natural gas and electricity markets, and an increased role for Petrobras, and explain their
frustration with the apparent change from opening the market to one of outright control.

Participants:

Background:

Brazil's state oil company, Petroleo Brasileiro (Petrobras), was founded in October, 1953.
Petrobras explores for, produces, refines, markets and distributes crude oil and oil products in
Brazil and abroad. Its activities also cover petrochemicals, natural gas, fertilizers and the
distribution of petroleum products. Petrobras is now internationally acknowledged as the 15th

largest oil and gas companies in the world and claims to lead the sector in the implementation of
deep-water technology for oil production (including deepwater drilling, the use of floating
production systems and subsea completions). In 1997, Brazil became one of the sixteen nations
that each produce more than I million barrels of oil per day.

Eleven advisory corporate bodies, or supporting entities called services, assist Petrobras' top
management and form the Petrobras System. Two of these services are fundamental: the
Research Center, that utilizes one of the most advanced technologies in the world and supports
several Petrobras segments; and the Engineering Service, responsible for putting the corporate
projects into practice through its operations. Petrobras also has established a Technological
Incubator Program which is designed to help form technology companies to make the industrial
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and service sectors more competitive. (See attached backgrounder.)
The Petrobras System includes five subsidiaries besides the holding operations: Petroquisa,
operating in the petrochemical industry; Petrobras Distribuidora S.A. - BR, operating in
petroleum product distribution; Braspetro, operating in exploration and production, and
providing technical and administrative services overseas; and Gaspetro, operating in the natural
gas sector; and Transpetro, created to execute maritime shipping.

Petrobras' head office is located in Rio, but it has other offices in the major Brazilian cities such
as Brasilia, Salvador and Sao Paolo, and abroad, in London and New York, as well as in various
other places where it has subsidiaries. (See attached Organization Chart.)

In July 1997, the Brazilian government approved the full text of the Brazilian Petroleum
Investment Law that limits Brazilian Treasury holdings in Petrobras to 23 percent. It also created
the National Petroleum Agency (ANP) which is responsible for overseeing the process of
opening up Brazil's petroleum industry to other domestic and foreign participants. In addition to
raising much needed capital for the government through concessions and the selling of certain
parts of the sector, the opening of the industry also ultimately is hoped to bring about self
sufficiency in oil production.

Since its inception in 1953, Petrobras has had a monopoly over the petroleum sector and prices
for oil were fixed. However, Petrobras' sole position ended in July 1998 when ANP announced
that more than 92% of the national sedimentary basins were to be put up for bidding to other oil
companies. Also in 1998, the Petrobras price for oil became linked to world oil prices, and price
controls are expected to end completely in 2001.

The first Brazilian licensing round occurred in June 1999, when ANP sold the exploration rights
to 12 of the 27 blocks being tendered. These blocks were sold to ten foreign firms, as well as to
Petrobras, which won five of the blocks. Companies such as Unocal, Texaco, Amerada Hess,
Repsol YPF and ExxonMobil also made successful bids, some acting in alliance with Petrobras.
The second licensing round concluded in June 2000 and was also very successful. Again,
Petrobras won many bids in partnerships with foreign companies. This time there was little
participation from the world's major private oil companies, but a number of small and
independent U.S., Canadian, European and Brazilian companies submitted successful bids. To
help meet Brazil's high oil sector investment demand, Petrobras has signed about a dozen oil
development partnerships with private firms, including joint ventures with Coastal Corporation,
Chevron, Texaco, Shell ExxonMobil and Repsol YPF.

In another joint venture between Braspetro (the international arm of Petrobras), and Canadian
Occidental Petroleum, the companies announced June 19 their discovery of a new oil field in
Colombia that holds a "minimum 200 million barrels" of oil reserves. Ecopetrol said this is the
most important oil discovery in Colombia in 10 years.

The next step in Brazil's further privatization of Petrobras is the offering of 18 billion common
shares of Petrobras stock for sale on August 1, 2000. The shares are worth an estimated 8.5
billion reals (U.S. $4.7 billion). Brazil's National Development Bank (BNDES) will sell over



30% of its shares, bringing the government's holding to 50%/ plus one share. Complete

privatization of the company is unlikely before the conclusion of President Cardoso's term in
2003.

In addition to liberalization of Brazil's upstream oil sector, changes are underway to allow .
foreign and other domestic firms to compete with Petrobras in the downstream sector of tle
industry. According to law, ANP must free imports of gasoline, diesel, jet fuel and other/
petroleum products by August 2000. With regard to the refinery sector, however, the end of
Petrobras' monopoly has brought about fewer changes and Petrobras still owns 11 of the 13
refineries in Brazil (97% of total refining capacity).

In the area of natural gas, gas exploration and production have historically been carried out by
Petrobras. Distribution was handled at the State level. In accordance with Brazil's national
privatization agenda, plans are underway to privatize pans -f he country's natural gas sectou. ,hi -
addition, some state governments have begun to sell their state gas distribution companies to
raise working capital.

One of the largest energy projects in Latin America is the Bolivia-Brazil natural gas pipeline.
This 1900 mile pipeline officially opened in July 1999, and U.S. firms indicated even then
concerns over the dominant position emerging for Petrobras (through its subsidiary, Gaspetro).
Gaspetro is the majority owner of the natural gas pipeline on the Brazilian side and controls the
marketing of gas in Brazil. It is also a majority owner of gas reserves in Bolivia, and private
firms became concerned that Petrobras would favor its own gas, thus blocking out other
companies' gas supplies in Bolivia from access to Brazil's market through the pipeline.

Other broader concerns have been raised by Enron Corporation regarding "a variety of
competitive problems that continue to exist in Brazil, caused by the Government slowing down
or stopping the opening of the electricity and natural gas markets." They have urged Brazil to
adopt and implement rules opening those markets. Enron is also very concerned about the great
power Petrobras has within the Government of Brazil, and feels Petrobras is responsible for the
change in policy from opening the market to a return to one of outright control.

A letter describing Enron's concerns, which are also mirrored by experts attending a recent
meeting of the Institute of the Americas, is attached for your information. Enron urges that in
your meeting with Petrobras officials, you reiterate Secretary Richardson's message about the
benefits of regional integration, competition and transparency. They also suggest you send a
strong message that U.S. companies who have invested billions of dollars in Brazil's
infrastructure are frustrated and unlikely to commit more needed resources if the current trend
continues.

Attachments:



I) Petrobras Organization Chart
2) Petrobras Technological Incubator Program background
3) Letter from Enron Corporation
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List of Brazil Events

BRASILIA

1. Coordinators Meeting
Recent Developments in National Energy Policy
International Oil Market Outlook
Report on Current Activities Under the Annexes to the Agreement

Annex 1: Cooperation in the Field of Coal and Power
Annex 2: Cooperation in the Field of Renewable Energy
Annex 3: Cooperation in the Field of Energy Efficiency

Energy Cooperation Opportunities
CoaiTand Power Opportunities
Energy Efficiency Opportunities
Renewable Energy Opportunities
Cooperation in the Natural Gas Sector
Policy and Regulatory Coordination
Other (Data collection and Analysis/Training assistance)
Next Steps

Multilateral Activities
2. Bilateral with Tourinho/Ramos
3. Pull-aside with ANEEL

SAO PAULO

4. Industry Roundtable (Power Generation and Distribution)

RIO DE JANEIRO

5. Petrobras - President Reichstul
6. Electrobras
7. Comgas
8. U.S. oil and gas industry
9. BNDES - President Gros/ VP
10. ANP
11. Natural Gas Regulating Body



Preliminary Itinerary

y 9 Sun: Arrive in Brasilia

ly 10 Mon: Modified Country Team briefing
9 am: day long bilateral energy talks at MME
Late departme for Sao Paulo (Congonhas Airport)
Overnight in Sao Paulo

July 11 Tue 9 am: Breakfast Energy Generation and Distribution Roundtable
James Bannantine-Enron America do Sul
Michael Delaney-Duke Energy International Geracao Paranapanema
Luiz Travesso-AES Brasil
Marc Pereira-Reliant Energy
Constance Sisler-PFC Energy
Claudio Salles-Southern Energy do Brasil
Richard Lenahan-U.S. Commercial Counselor for Brazil
Maria Sanchez-Carlo-Deputy Principal Officer
Perhaps one or two members of the Brazil-U.S. Business Council

11:30 am departure for Rio (Santos Dumont Airport)
Afternoon Rio meeting (see below)
Overnight in Rio

July 12 Wed Meetings in Rio
Petrobras Reichstuhl
Comgas
Electrobras - Sampaio or higher-up
BNDES (courtesy call-Pres. Gros/ meeting-VP Aluisio Asti)
ANP
Natural Gas Regulators

Representational Lunch (AMCHAM)

Late evening departure for Washington



Revised Brazil Itinerary (July 8 -13)

Sunday July 9 Arrive in Sao Paulo/Overnight in Sao Paulo

Monday July 10
9 am Breakfast Roundtable: Energy Generation and Distribution

James Bannantine-Enron America do Sul
Michael Delaney-Duke Energy/ Geracao Paranapanema
Luiz Travesso-AES Brasil
Marc Pereira-Reliant Energy
Constance Sisler-PFC Energy
Claudio Salles-Southern Energy do Brasil
Richard Lenahan-U.S. Commercial Counselor for Brazil
Maria Sanchez-Carlo-Deputy Principal Officer
Perhaps one or two members of the Brazil-U.S. Business Council

12 pm Departure for Brasilia (From Conhongas Airport)

Mid-afteroon Arrive in Brasilia

3 pm Briefing in Embassy/Meeting with Ambassador Harrington

5 pm -6 pm Meeting at the Secretary General of Mines and Energy

Overnight in Brasilia

Tuesday July 11, 2000
9 am - 10 am Meetings at ANEEL

Mid-moring Meeting of Program Coordinators - we should propose this

Lunch Representational lunch at DCM's residence

3 pm - 4 pm Meeting with Secretary of Energy

5:30 pm - 7 pm Depart for Rio (Fly into Santos Dumont Airport)

Overnight in Rio

Wednesday July 12, 2000
Petrobras - President Reichstul
Electrobras
Comgas

Lunch U.S. oil and gas industry
BNDES - President Gros/ VP Aluisio Asti
ANP/Natural Gas Regulators

I /-I . *



9:50 pm Depart for Washington



I. In regard to your voice mail about the Brazilian Energy Consultations, you had asked
whether or not your Assistant Secretary could mention the energy consultations. Please note that
Brazil is prominently mentioned in the President's National Energy Policy:

"The NEPD Group recommends that the President direct the Secretaries of State and
Commerce ... propose formal energy consultations with Brazil to improve the energy
investment climate for the growing level of energy investment flows between the United
States and each of these countries. (NEP, p. 8-19)

Given that this is a public document, I would think you could mention that discussions about the
establishment of regular energy consultations will take place.

2. In regard to your second question, please note that the Government of Brazil does NOT
know we want to bring the private sector to the energy consultations. Consequently, the role and
fashion under which this may happen will be determined after the beginning of the consultations.
So you are right to be concerned that we would blindside the GOB if we mentioned the private
sector participation. However, it can be said openly that the U.S. will regularly consult with our
energy sector companies outside of the consultations regarding what issues to put on the table.
Also, as you recall with the Hemispheric Energy Initiative process, the private sector does not sit '
in the ministerials; however, a role for their participation is devised alongside the ministerials.
We assume the situation will be the same for these consultations at some point.

3. You asked for some additional background and information on the consultations:

The Department signed an energy cooperation agreement with the Ministry of Mines and Energy
in 1997, and in July of 2000, a DOE team successfully traveled to Brasilia to revitalize the
agreement. At an Interagency Working Group meeting on Brazil on May 31", it was agreed that
the staff of DOE, State and Commerce meet to plan for the consultations. DOE also advocated
that the consultations cover electric power generation issues, including fossil fuels, renewable
energy and energy efficiency, in addition to exploring ways of increasing oil production in Brazil.

We will try to move consultations forward under the S&T Agreement.

This dialogue will be government-to-government but we would like the private sector, at some
time, to play a role as the dialogue develops. What role this will eventually be will be determined
once discussions are initiated with Brazil under the consultations.

From the U.S. perspective, we will regularly consult with our energy sector companies regarding
what issues to put on the table.

4. In regard to your fourth question about investment climate problems, here are some of the
issues we are following, with some background information.

As you may be aware, the need to address Brazil's growing electricity demand and energy crisis
has opened the door for new investment opportunities. President Fernando Henrique Cardoso
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would like to build 55 thermoelectric power stations by 2003, boosting the energy grid by over'
21,000 megawatts, about a third of the country's current generating capacity. Brazil is also
seeking to increase the proportion of natural gas in the national energy balance to 12% by 2012,
from the current level of less than 3%. Brazil expects that most of these projects will be financed
by the private sector. Additionally, the National Energy Agency (Aneel) plans to auction licenses
this month to build eight new hydroelectric plants worth $1.6 billion, but their construction will
take seven years.

Brazil's energy crisis has made El Paso Corporation speed up its investment plans. A number
of projects that were previously planned for 2005 will hopefully start working next year. This
would bring El Paso's generating capacity to 2,000 megawatts (MW) from 466 MW now, with
further expansion to 4,000-5,000 MW. The Houston based company has chosen Brazil as the
focal point for its non-U.S. investment and is expected to invest around S1.5 billion by the
end of 2002.

On the other hand, some investors are also souring. AES Corp., the single largest investor in
Brazil's energy sector, announced this week that the company was suspending investments of
$2.5 billion in Brazil until Aneel modified its "disastrous" policies. An incomplete
privatization program has left power distributors in private hands, but generators are still under
state control.

Enron has decided to suspend plans to invest $600 million because of uncertainties in the
country's wholesale electricity market. Its investments will be put on hold until the
government sets the rules of the wholesale market. Enron's original plans involved construction
of two thermoelectric power plants in Rio de Janeiro and Mato Grosso. Enron also recently
contacted the Department seeking a DOE position on Brazil.

Foreign investors have complained that Brazil's energy markets have to become more
liberalized for more investment to flow. Among other things, investors complain that the
government still regulates electricity tariffs, generators are still in state control, and a slow
approval process for pending projects impedes investment.

The U.S. embassy in Brazil estimates that "any new investment in Brazil is at risk now in view o
the new electrical load limitations and the uncertainty in the energy spot market. The government
of Brazil may proceed with an intervention in the market to hold prices down to a ceiling, instead
of letting them reflect the current power deficit. Should this intervention pass, it will send a
negative sign to investors in merchant power plants. (These plants usually do not have long-term |
purchase power agreements. They sell electricity to the spot market.) The intervention would also\
signal to the market that Brazil continues to have unpredictable investment rules. This theme
permeates other sectors, which have been privatized as well, adding to the Brazil risk".

5. Finally, you should be aware of a meeting between the Secretary's Senior Policy Advisor
and the Brazilian Ambassador to the U.S., Rubens Antonio Barbosa, on June 5,2001. The
Ambassador focused some of the time on the issue of ethanol in Brazil, in part because Brazil
would like to start exporting some of it to the U.S.



MEMORANDUM FOR THE DEPUTY ASSISTANT SECRETARY FOR
INTERNATIONAL ENERGY POLICY

FROM: Henry Santiago, Acting Director, Office of Africa and the Americas

SUBJECT: Breakfast Meeting with U.S. Industry

SETTING: Monday, July 10, 8:00 a.m., Sao Paulo, Brazil.

Key Objectives:

o Describe purpose of your trip and what you hope to get out of it.

Obtain from Industry representatives the concerns they have regarding Government
policies and attitudes.

Industry Participants:

James Bannantine-Enron America do Sul
Michael Delaney-Duke Energy International Geracao Paranapanema
Luiz Travesso-AES Brasil
Marc Pereira-Reliant Energy
Constance Sisler-PFC Energy (formerly The Petroleum Finance Company)
Claudio Salles-Southern Energy do Brasil

In addition, Richard Lenahan-U.S. Commercial Counselor for Brazil and Maria
Sanchez-Carlo-Deputy Principal Officer in the U.S. Consulate, will participate in the meeting.

Background:

Brazil has become one of the most active countries for U.S. energy investments in South \
America. You are likely to hear that Brazil is a high-risk investment environment with a
potentially high reward. Part of the risks faced by investors lie in the incompleteness of the
country's privatization program; while the electric distribution systems and non-hydro generation
plants have been privatized, the transmission systems have not. Also, the Government will
continue to retain majority ownership of the State oil company, Petrobras, even after the stock
sale in July when the Federal Government will sell all but 50 percent plus one share, of
Petrobras. Additionally, the Government continues to exercise control over electricity prices
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and the current regulatory system appears burdensome and overwhelmed.

The Reliant representative will probably tell you that the company has decided to leave the
Brazilian market to focus on Europe and the U.S. The story behind this official reason is that
electricity distributors here (mostly privatized operations, like Reliant's stake in Electropaulo) are
getting squeezed by the government from both sides. The government has not honored
"equilibrium clauses" of contracts that are supposed to adjust electricity tariffs to account for
economic shocks like the devaluation, and input prices from still lrey venment controlled
producers and transmissions companies are ong u . The Enron representative may wish to

o -n discuss the giant tiff his company is having with Petrobras regarding the Brazil-Bolivia pipeline.
's-t You may wish to have Emil Pena respond to the Enron Representative's remarks. fThe

representative will likely discuss the ciimpaihy's iin-ipublicize'd roin1nas Gerais
where AES's purchase of the electricity system in that State is being legally challenged by the
State Governor. He may brief you on the secret deal they cut with BNDES (the government-run
development bank) to postpone repayment of the loan they obtained to purchase the Minas
Gerais electricity system, until the situation is resolved. The deal is not publically known and he
might not want to discuss this in the presence of the other participants. Sisler of PFC should
describe a balanced story--her company consults for Petrobras as well as companies that are
having problems here. Brazil is facing serious energy shortages within the next 1-2 years and she
may advise you that the government's plans to promote about 49 new electricity projects is a
mirage--most private investors can't get financing without Power Purchase Agreements, which
distributors won't provide under the current tariff structure. This is the reason behind the
Government's efforts to get financing from the World Bank/IDB and using Petrobras, and its
retirement fund, to pursue development of these projects. .Delaney of Duke Energy should tell a
happy story--Duke has chosen investments wisely and we are not aware of any problems in their
camp.

You may wish to query the participants over the problems they have encountered regarding
uncertainty over State/Federal regulatory jurisdiction and the possible value to their Brazilian
operations of our efforts to expand openings for industry in the energy services sector through

i expansion of the General Agreement on Trade in Services (GATS).



MEMORANDUM FOR THE SECRETARY

FROM: Calvin Humphrey, Principle Deputy Assistant Secretary, Office of Policy and
International Affairs

SUBJECT: Meeting with Silvia Xiomara Gomez de Caballero, Honduras' Minister of Natural
Resources and the Environment

SETTING: TBD

Participants: Emesto Bondy Reyes, Vice Minister for Natural Resources and Energy, Jose
Manuel Arriaga Yacaman, Honduran National Electrical Energy Company (ENEE)
General Manager; David Wolfe, U.S. Embassy

_ * I \~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~



byinclude: Zond de Honduras (wind project, owned
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His Excellency
Arnoldo Aleman
President of the Republic of Nicaragua
Managua

Dear Mr. President:

I am writing to respectfully request your attention to a problem facing a U.S. investor in your
country which, if not satisfactorily resolved in an appropriate manner, could seriously jeopardize
the project and adversely affect investor confidence in Nicaragua.

Empresa Energetica Corinto Ltd., a company jointly owned by Enron, Commonwealth
Development Corporation, and Centrans Energy Services, is nearing completion of a barge
mounted electric power plant in Corinto. Enron, is a U.S. company that is very active in Latin
America and the U.S. in promoting vitally needed natural gas and electricity projects to meet the
needs of consumers for these services.

Empresa's informs us that its efforts to complete the Corinto project are being delayed because of
difficulties associated with the construction of a transmission line using the right-of-way of a
non-operating railroad line. It is our understanding that Empresa has offered to resolve the
problem by moving the transmission poles in question, but that it needs to first complete
construction by making the final connection of it's transmission line to the substation at Leon.

We have also been advised that the final connection to the substation is being impeded by a
Cease and Desist order, issued by your Government against the project. If this is so, we hope that
it may be removed so that the project may move forward to completion.

4-.r~~ ~~



LIST OF PRIVATE SECTOR SPONSORS
HEI BUSINESS FORUM

MARCH 8, 2001
MEXICO CITY, MEXICO

1. BPAmoco
2. ElPaso

L_3. Embrid ge.
e-* 3 4. Enron

-5. Grupo Imperial --
6. Maxigas
7. Petroleos de Mexico
8. Price Waterhouse Cooper
9. Sempra
10. Shell
11. Union Fenosa
12. West Coast Energy
13. Intematioal Energy Systems
14. Transalta



Mr. James Bannantine
Managing Director, Southern Cone
Enron International
Houston, Texas 77002-7361

Dear Mr. Bannantine:

Please join me at the IV Western Hemisphere Energy Ministers Conference in
New Orleans, Louisiana, July 28-30, 1999, at the Hotel Inter-Continental. This
Conference will examine the challenges facing the countries of the Western
Hemisphere as they prepare their energy sectors to meet the economic and
environmental needs of the 21 " century. The objective of this ministerial is to
develop a vision for the Hemisphere's energy infrastructure for the next Century.

The first element of the Conference will be an interactive discussion involving
senior Government, industry, and financial representatives who will participate in
a series of nine roundtable discussions. Each roundtable will be led by one of the
participating Ministers attending the Conference. Speakers from the private sector
will be invited to discuss their perspective on the critical issues related to
hemispheric energy integration, clean energy development, sustainable energy
development, and attracting private sector investment. All Energy Ministers
attending the Conference will be invited to attend each roundtable.

I invite you to participate as a speaker in the Regulatory Cooperation and Market
Integration Roundtable, which will be held Thursday, July 29, 1999, from
1:30 p.m. to 3:00 p.m. The format for each session will be as follows: Ministerial
chairs will make opening remarks and the meeting facilitator will describe the
purpose, goals, and logistics of the session. Each speaker will have eight minutes
to speak. Following the third or fourth speak, the facilitator will moderate an
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Yours sincerely,

Bill Richardson



Cutler, Thomas

From: Dwyer, Denise
Sent: Tuesday, January 29, 2002 12:34 PM
To: Cutler, Thomas
Subject: FW: ENRON

Tom:

Are you covering this in your response to the FOIA? Denise
-Original Message--

From: Humphrey, Calvin
Sent: Wednesday, February 23, 2000 9:12 AM
To: Cutler, Thomas; Brodman, John; Dwyer, Denise
Subject: RE: ENRON

Any issues or concems-thiat Joe will raise concerning any of the SARC countries or the Phill.'s. Any advocacy issues?

-- Original Messag--
From: Cutler. Thomas
Sent Wednesday, February 23, 2000 8:40 AM
To: Humphrey, Calvin; Brodman, John; Dwyer. Denise
Subject: ENRON

When you meet with Joe Hillings today, ask him why ENRON is pulling out of the Nepal confrence. They have paid up
as a sponsor, but are now not going to attend. I heard from Joe's srtaff, inclduing Laura Sullivan and Chris Long that
ENRON is changing its corporate strategy and will be making an announcement soon...well, what is it?

}-H.
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MEETING WITH INDIAN MINISTER OF STATE FOR POWER MRS. MEHTA
SUGGESTED TALKING POINTS

President's Visit

- President Clinton is looking forward to his trip to India, and has invited Secretary Richardson
to accompany him.

- To have a successful visit it is important we make progress on a number of fronts, including
clean energy, finalizing more business deals for American energy firms, and global climate
change.

-7A^. wares S^re
Global Climate Change 3

- I am very pleased that we are establishing a Joint Working Group on Climate Change in
follow-up to the Joint Statement on Cooperation in Energy and Related Environmental Aspects!
which Secretary Richardson signed with Minister Jaswant Singh.

- We need to establish Terms of Reference for the Working Group and set a date for its first
meeting. Who will chair the meeting for your side?

- The topics suggested by Minister Kumaramgaalam in his January 17 letter to Secretary
Richardson appear in principle to be reasonable topics for our meeting. We believe the four
categories should be (1) energy efficiency targets, (2) promotion of renewable and energy
efficiency targets, (3) greenhouse gas reductions and (4) clean development mechanisms.

- Many of the things your government is already doing contribute to mitigation of green house
gases. We would like for the President to point out successful examples of what India is doing,
for example, in the area of energy efficiency, that reduce green house gas emissions and at the
same time contribute to sustainable economic growth. We would like to help you achieve your
goals.

- Perhaps we could develop a Presidential Statement on Clean Energy Goals for the President's
visit.

Energy Cooperation

- We are still coordinating with other U.S. agencies our response to the non-paper on energy
cooperation given to Secretary Richardson while he was in New Delhi.

- Many of the items raised in your non-paper are already being addressed by programs manage4
by the USAID mission in New Delhi, including the Greenhouse Gas Prevention Project (GEP), I
and the planned Energy Conservation and Commercialization (ECO) project.

- If circumstances permit, we hope in the future to resurrect our Bilateral Energy Consultations, i
including the Coal Advisory Group. This would also include cooperation in power and natural

*



gas sector reform, oil spill clean-up, and energy information systems in addition to renewable
energy and energy efficiency.

Commercial Advocacy

- There was a lot of enthusiasm about investing in India when the Secretary was in New Delhi. I
was wondering if you could give me an update on a few selected projects, i.e.:

- Cogentrix Mangalore project
- BBI Krishnapatnam power project
- CMS/Unocal LNG project in Tamil Nadu (TIDCO)
- CMS Energy GVK power project in Andhra Pradsesh

- I was very disappointed to hear that Cogentrix is pulling out of India; this does not send a
positive message to other potential investors around the world.

- What specific plans do you have to improve India's investment climate? What is the message
you will convey to the American business community while you are here in the U.S. to convince
them that India is a good place to invest?

- In October 1998 your Ministry announced a "mega-power" policy proposing the development
of large projects of at least 1,000 MW to provide power to groups of states. Although this
initiative raised some concerns in business circles, U. S. firms seek an equal opportunity to be
included in the program, including the various tax, import duty and payment security benefits
that accrue to those projects included. -X.J

- I would appreciate your consideration of ENRON's Dhabol project and the CMS/Unocal LNG
project in Tamil Nadu (the TIDCO project) being accorded mega-power status.

- In addition, we would appreciate your assistance with regard to CMS Energy's GVK Industries
power plant proposal in Andhra Pradesh, which is awaiting approval of its revised tariff filing.
It is important that as India seeks to increase American investment in its power sector that those

investors already committed to India be treated fairly and in accordance with their contracts.

Energy South Asia Conference: March 6-8 in Kathmandu

- As Secretary Richardson mentioned during his meetings in Delhi, DOE and the U.S. Trade
Development Agency along with USAID and other U.S. agencies are sponsoring "Energy South
Asia" March 6-8 in Kathmandu. This is a trade oriented conference that will help bring private
investment to India, and to South Asia as a whole.

- (Hand the Minister the letter) This will be an important event in terms of attracting private
investment into India, and I hope you and Minister Kumaramangalam will be able to participate.

- "Energy South Asia" follows up on a regional conference USAID held last December to kick
off its South Asia Regional Initiative (SARI). (Invite Bob Randolph to elaborate on SARI).



Lockwood, Andrea

From:. Pumphrey, David
Sent Tuesday, September 18,2001 6:12 PM
To: Person, George; Hudome, Randa; Benson, Enka
Cc: Lockwood, Andrea; Bailey, Vicky
Subject: RE: Vene

I've made some edits to the letter and the covering memo. George you should have it in the morning.

-Original Message-
From: Person, George
Sent: Tuesday, September 18, 2001 4:45 PM
To: Hudome, Randa; Benson, Erika
Cc: Lockwood, Andrea; Pumphrey, David; Bailey, Vicky
Subject: RE: Vene

Randa,

The letter, after various changes and concurrence from USTR and State, went up the chain for review/approval
yesterday. Latest version attached.

<< File: Letter tilva Calderon re Hydrocarbons Lawl 1.doc >>

After taking several passes at them, the Venezuelans have declined our efforts to maintain the 21st date for the
bilateral meeting. Also, the SAIS event on the 20th has been cancelled. The U.S. Embassy weighed in as well on
picking another date and working more thoroughly on our position on the draftHydrocarbons Law.

Currently. there are discussions about rescheduling the SAIS event for October 8th or 15th. Within the next week, we
should schedule the industry roundtable and interagency meeting in support of the bilateral meeting.

George

-- Original Message
From: Hudome. Randa
Sent: Tuesday. September 18, 2001 1:07 PM
To: Benson, Erika; Person, George
Subject: Vene
Importance: High

1) Did letter go out from ESA to Silva? If so can you fax copy to JOhn Hardy at Enron 331-4717
2) Are vens coming for bilat?? .
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countries.

Cote D'Ivoire - Enron was exploring a natural gas pipeline from Cote D'Ivoire to Ghana. Given £rtEnron's current issues, this project may no longer be on the books. Also, the political situationin Cote D'Ivoire needs to be assessed before DOE cooperation is contemplated.
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March 8, 2001

MEMORANDUM FOR THE SECRETARY

FROM: David Pumphrey
Acting Director
Office of International Affairs

SUBJECT: Your possible pull-aside meeting with the Brazilian Minister of Energy and Mines
on Thursday, March 8, 2001, at the 5th Hemispheric Energy Initiative Ministerial
Meeting in Mexico City
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.Thank the Minister for the decision of Brazil's oil and gas regulator on
February 13 to allow Enron to use the Bolivia-Brazil natural gas pipeline. Reiterate
that foreign access to the pipeline is crucial to fostering international investment as
well_ regional energy integration.
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